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Abstract

The research aims to shed light on the topic of financial agility, which rose to
prominence after a series of changes that struck the business environment
characterized by rapid change. Some companies adapted and adapted to those
changes and sailed in a sea of intense competition to find a position in the markets,
and some of them found themselves on the shores of Competition has a place to be
characterized by faltering as a result of the challenges that the business environment
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presents in terms of opportunities and threats. In light of those challenges, financial
agility has emerged, which is considered the tool used to keep up with opportunities
and threats, exploiting opportunities and transforming challenges into opportunities
to serve as a competitive advantage that distinguishes companies. Companies must
dispense with static financial management and adopt agile financial management to
enable companies to harmonize with the dynamism of the business environment in
general and the financial environment in particular and maintain their position in the
market. Financial agility came as a means to reach financial sustainability, which
represents the company’s title in the field of financial transactions in order to
maintain On its financial resources and capabilities and to support its financial entity
in facing the challenges arising from the business environment in terms of
opportunities and threats. In its formation and achieving its objectives, the research
was based on a group of 10 Iragi and Kuwaiti industrial companies, and the research
also covered a period of 5 years extending from 2017 to 2021, and in order to achieve
the research goal of the ability of financially agile companies to achieve financial
sustainability in light of the dynamism of the business environment in general. And
the financial environment in particular, and to prove the hypotheses on which the
researcher relied in solving the research problem, he relied on the quantitative
analysis approach represented by financial analysis to shed light on what is behind
the numbers to know their secrets and secrets to determine the strengths and
weaknesses of companies.
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il o1l 53R asefall 2a (ol (5 yda caladl 288 Adlall Asall g Al A 5 all
3) o pinall o 4liie Gpdail) 8 dabide L) saae (e Adlall CiluaW) < 3o s el o shaiall
Allal) il g ale IS Jlae W) Ay o 5 ) ) puaY) dgn) gl A gdl 8 55 lls 3 LIS ) 55
Aaall 405 pal) el saciaddl Genliall (e de sana (YY) 5 Adlall D) Gaiat g ala (S
) ) RCELGRA I AN
L Al 5 ) e Al W) e ) canan s Aailal) A5 g el Guilia | |
Sl 1Y) a8 deaiiasall ALl ) 8 5al) wa) g2l A gl aai s Liquidity & sl |
O Baraal) Lila ol 8 Anllall bl 3V dlas e GlS S0l 5 a8 Jsa g sg8a ) s g oIS YAl
Jo i Lo (S Al A el g4yl ) 0355 «(Brealey et al., 2001:139) s 5l 5<U
e 35354l (104 <2020 «zlae o)) (Bodie et al.,,2009: 955) 2& A 35 sal
ROsS et al., ) dedll 85 508 5wl (93 Aoy Leaw Sy 1) Cla s gl 2a] 5 A gl
Calide dgal sal dpamll A gu ) ja et ella 8 Head A ) Ol J o8l S5 ¢(2022: 28
e clplaall 8 480wV (3a3 JaY daliall Ga il JMain) g Sl da HAl Gl s
(Byoun,2021:27) leed) c¥alaal) (e de sanas A gandl Gl 5 (ENli0t,2014:2) SISyl 4y

Cash + Cash Equivalents
Cash Liquidity Ratio -

Total Assels

e S, al dlade) sae (A Al 4ad) ) a5 sFinancial Leverage dudball dad) i o
aladial jlate M el 3) ASlall (3 siny 45 jlae Mend 5 b saill Lelaa o sat 3 Gaaly gl
el Lad s ad il Leh san ad ) () IS i) dani g clgila g go o gl (58 A sl JI 5D 4 8
(e 33l Jagiag Aiaddie Aolle Aadl )l Aaadiniall SIS 3 ) (Tagi et al., 2020: 666- 667)
Al st e Stad ¢ JlaeY) L b vl i) jlaial) dgal sl Jiia) 8 Lilxiny)
iy (Sayyad& Ulvends,2021:16-18) Jieiadl) sm i de sanal ciloscall it J<i

¢ 2y Aol (8 5 LAYl i) )

Tolal IDebis
Fmanicial T.everagze =

LT otal Assels

(Teng et al.2021:4) 288 Al 435 yall Gl (8 deddions dalle O pria (e 4uda je ol Le 22
A Alabeall (38 5l Jaaally dlal) 455 5l )
Financial flexibility = Cash flexibility + Debt flexibility
Cycle s2&ll Jsaill 5553 (Jones & Ponthieu, 2017: 3) z <) :dultall Aaal) (uslia 2
i IR (e oS HEl A Asall Jalail degdl (3 )kl (s211€ (CCC) Conversion Cash
lbal) o3 () ) 53 s g gandl (5 ¢ 5 el 5 Axlall 5 Aaall aedll ae Jalxil) 8 Lgilis jlas
a8 ) LY dlee & peiisall a8l Jy ail A8 500 g8 i Al Agie 3l 5 ) sall ) gacmy 252U
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S L jaiad Al Aie 3l saal) (e gaiill Jpaill 550 a5 cbiinall Cilileall a8ill 4 g3
Dahlquist & Knight, ) (dpa culsdat) cila jda (Al (2] mall) DA Gy il Sl g il
AS ) Cliatine aan 5 O 5 33al) aond (9 priall a8 ) ) uliall a5 ¢(2022 ¢ 168
DA (e 2l Jgaill 5 ) 9 iy ol il 68 w8l 4S5l Aaliall dyia 3l 5 yiil) J ke (e Dizad g
: (Brigham & Ehrhardt, 2014: 640-641) (Zutter & Smart, 2022: 742) 45 dalal)
Cash conversion cycle = Inventory conversion period + Average collection

period — Payable deferral period
SIS
O3l Jysaisae el = (Inventory conversion period) &5 1 ¢igidall Jagad 3 i ||
LIS 3 cpan) g 4 () 550 La sale Al 5 58 A 5 5 38l Lead & jaty Al ALY aaed a5 )
Gsoaal Jysai Ay gmaa e Leelin)) Ja cpa 8 i I (53l Jsadde ju e il Cacaid
- A8 Al JA (e Canend s il il b i g a6

Inventory

Inventory conversion period =

Cost of goaods sold

365

At Al aedll Lasi ; (Average collection period) ddsaall aaddl Juaal e Ja gia
sda aoai La Llle 5 el e il 1) ) Lgilaiie i Leaie (g1 ¢ sl e 48 530 ol
(2 B 988 Anlla B yla) llia 5 9<8 ) iy Gl ¢ 0 Aady A G gl aail da gl IS Q)
ag st aiaall aad aae o Ciua s ¢ A ghaiall Gl s sall jualic (ra agall jiaiall 12a 3510
Al Cand lgaas s Lilgs sl ane o ol Al o sl aned ddaaly 46S 4S8 Jasa

Receivables
Average collection period =

Sales

365

e Ol () a4l 138 iy 0 (Payable deferral period) 4ilall aadd) ads Juali daw .z
S il vl oY1 e Jo Ladi ja pdisall LS LIS ) clgilal 310l a8 ClS 58l 36 LS
AV Al YA (e a5 clgilal il e Jalall

Payables

Payables deferral period =
Cost of goods sold

365
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