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The role of the auditors in promoting the examination and analysis of the
Management Report (MD&A) progress report in accordance with the
International Standard 2410

Abstract

The seasonal fluctuations affecting the financial position, the result of the activity of
companies and the sudden fluctuations of the capital markets have made the annual
financial statements lose much of their usefulness especially the appropriate (predictive
capacity, appropriate timing, and feedback). Therefore, there was a need to prepare
financial reports for periods less than one fiscal year (interim financial reports) with the
aim of providing immediate, timely and continuous accounting information throughout
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the year to investors and stakeholders, especially those dealing in securities markets, to
reduce the degree of uncertainty when forecasting expected profits and dividends. In
addition to relying on these reports in making investment and credit decisions, provided
that these reports are examined by an independent auditor, it has also been concluded that
the financial statements alone are not sufficient to evaluate the company's performance
and prospects. In order to determine the level of disclosure required by the authors of the
financial statements and focused on (MD&A) and the need to prepare with the financial
statements, and all these things require the activation of laws and legislation obliging
companies participating in the Iraqi market for securities need to submit interim financial
reports after the process of examination, and prepared (MD&A) interim Include
disclosure requirements for interim financial reports.
Therefore, the researchers' interest in this subject is to highlight the interim financial
reports and the international standard (2410) related to the examination process, and to
highlight the (MD&A) in terms of its concept, importance, objectives and requirements
for preparation and examination, in preparation for the importance of applying the
international standard (2410) examination of financial reports. And the formulation of a
proposed interim MD&A model to be approved by the listed companies of the Iraqi Stock
Exchange and proposed procedures for its examination. The research reached a number
of conclusions, the most important of which are: There is no legal text requiring the
shareholding companies listed in the Iraq Stock Exchange to examine their interim
financial reports before submitting them to the Commission and the market. There is no
directive to prepare and examine (MD&A) within the requirements of disclosure of
interim financial reports, as is the case in some international and Arab countries. In light
of the above, the research recommended the necessity to amend the disclosure instructions
issued by the Securities Commission and add to it a text that obliges shareholding
companies to examine their interim financial reports before submitting them to the
Authority and the market, and the responsible authorities to adopt the international
standard (2410) when examining the interim financial reports. Adopting the MD&A
Proposal Form and the Proposed Procedures for its Screening Services to guide the
members of the profession when preparing and examining the MD&A.
Key words: Interim Financial Reporting, IFRS 2410, Management Report Discussion and
Analysis
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