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Abstract

The world is facing serious financial crisis which emerged
from the capital system itself. This financial crisis which happened
firstly in the USA displayed the frailty of the financial systems and
suffering from several weakness points. These points represent in
bankruptcy of mega international banks under economy already
suffering from deficit into trade balance aside with budget deficit and
the wrong policies which adopted by USA in the international
community and against the humanity. The American financial crisis of
2008 has influenced most of the world economies, especially the Arab
Gulf countries and in particular the oil export countries.

The financial crisis defines as the abrupt collapse in the price
of one or more of assets. The assets may be financial or real.

The research explained the direct and indirect causes of the
crisis. The direct causes were due to the financial institutions lent
funds to families that cannot repay the loans. This is because these
families have fixed income and the financial institutions have
neglected prudence and evaluate the risks policies. The indirect
causes included that the USA administration was busy with the
external policies and enemy domination aside with the neglecting of
the internal affairs. Furthermore, spread of economic and ethical
corruption such as taping the lies, fake rumor, cheating, fraudulent,
monopoly, and the illusory transactions. The research has also
explained the impact of the financial crisis on the other economies
which represent in financial impacts and international liquidity crisis
and economic impacts took the form of collapsing of financial
markets, unemployment, poverty and decrease of oil prices. The
research focuses on the crisis influence into transportation sector in
Irag. It makes comparison between investment budget allowances of
the years 2008 and 2009. The research finds that reduction of the
importance these allowances and actual expenses to rebuild the
projects as well as decline proportion of financial achievement of it.
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