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Abstract: The research aims to identify the
overall changes in interest rates and their
effects on real investment in Iraq for the period
(2004-2023). The research also assumes that
changes in interest rates have negative effects
on real investment, as quarterly data were used
Keywords: during the research period using the (ARDL)
Interest rate, real investment, ARDL model. |model. The research reached a number of
conclusions, the most prominent of which was
the existence of a long-term equilibrium
relationship between interest rate changes and
real investment in lraq during the research
period. Which means that there is a joint
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oshall Hld— S lis) &l 0 (4) Jsaa
UNIT ROOT TEST TABLE (PP)

At Level

With Constant t-Statistic -2.472 -1.504 -1.914
Prob. 0.126 0.526 0.325

no no no
With Constant & Trend t-Statistic -2.147 -2.553 -2.316
Prob. 0.512 0.303 0.421

no no no
Without Constant & Trend t-Statistic -0.805 -0.389 -0.973
Prob. 0.364 0.541 0.293

no no no

At First Difference

d(y) d(X) d(X1)
With Constant t-Statistic -5.794 -3.598 -3.606
Prob. 0.000 0.008 0.008

**k*k **k* **k*k
With Constant & Trend t-Statistic -5.855 -3.644 -3.584
Prob. 0.000 0.033 0.038

*k*k *%* *%*
Without Constant & Trend t-Statistic -5.827 -3.616 -3.630
Prob. 0.000 0.000 0.000

*k%k *k*k **k %k

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant
at the 1%. and (no) Not Significant
13 DY) Eviews gl p Gl A juadll
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Gldas s O som - el Basgll Hda L) ) (5) s Jsaadl w8 IS (e g oy
e Ll img Lae Lo (5 sisal) die ALy A5 asall U S HlaaY Lol
a5 e sha¥l (5 siall die L8l ye aad) il pria (5 ST Aflacan Sl e aa ) j3a
eV (5 sl vie Aia AL (g S pre e pail S (HO) dxedal) dpa il Jii o
(hal) L) e die Al A 3 Al of e (s ) (Hi) dad) dpa 8l (b i
¥ AN e ALalSia Ll iy Las Led Js¥) oA 24T 22y 3 jise die Jl i)
b s Al ALl (S e pat Al (HO) dreaad) 4 68ll Jo ey 2y Laa (1)
(Hi) Al 4zl

Phillips-Perron Test (pp)osom — osuld JUal &1 :(5) Jsas

UNIT ROOT TEST TABLE (ADF) \

| At Level | | |
| Y - X1
With Constant t-Statistic -1.714 -1.982 -2.582
Prob. 0.420 0.294 0.101
no no no
With Constant & Trend t-Statistic -1.311 -3.785 | -3.972
Prob. 0.878 0.023 0.014
no *%* *%*
Without Constant & Trend | t-Statistic -0.599 -0.687 -1.110
Prob. 0.455 0.416 0.240
no no no
At First Difference
d(y) d(X) d(X1)
With Constant t-Statistic -3.727 -2.481 | -2.935
Prob. 0.006 0.125 0.046
**k*k no *%*
With Constant & Trend t-Statistic -3.906 -2.444 | -11.768
Prob. 0.017 0.354 0.000
*%* no **%*
Without Constant & Trend | t-Statistic -3.764 -2.462 -2.952
Prob. 0.000 0.014 0.004
**% *%* **%

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%.
and (no) Not Significant

13 Dl Eviews gt Gils jaa e alaie VL dnlill slae) (e jaadll
18 yaa g duia N ALWL () S e SN amy Aad) S (ARDL) gigell jpaddl) gilii 2
3 eCaall dalai@yl Gl yaaiall G A8l danda 48 j2dl (ARDL) zsad aladiul &3 Lgis
(%0.93) Wind 431 5 (R_Squared) sl Jelas dad o) (6) ady Jsaall il < el
g Al ja) Aldiuall G il o) 5 eChanadl G patie G Ay il 483al) 5 8 i 50 128
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A a8 Gasd Gl e (%93) 3w (JaY) 8 mal Gl BV e sl
Jalra Ao Lal Lt aa e Jai5 73 5adl) Lhaahy Y (%0.7) Oy o) laiind))
A i) 3 8l e Jla 138 5(%0.91) <l 388 (Adjusted R_squared) Jaxal) xaail)
gsell dysina ) 5 (49.50) <l 38 (F — Statistic) ded Wl caasivall ¢ sl
skl 5 yuadll Ja¥) Gldes el & daladind a3 53l

'Y (ARDL) g3 sai s il 1(6) Js2a

Dependent Variable: LOG(Y)

Method: ARDL

Date: 08/17/24 Time: 23:23

Sample (adjusted): 2006Q3 20230Q4

Included observations: 70 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (10 lags, automatic): X X1

Fixed regressors: C @TREND

Number of models evalulated: 484

Selected Model: ARDL (2, 0, 10

| Variable Coefficient | Std. Error t-Statistic Prob.*
LOG(Y(-1)) 1.203044 0.117425 10.24518 0.0000
LOG(Y(-2)) -0.489473 0.113069 -4.328972 0.0001
X -0.090231 0.042404 -2.127876 0.0379
X1 -0.143360 | 0.030802 -4.654186 0.0000
X1(-1) 0.186725 0.056532 3.303009 0.0017
X1(-2) -0.049712 0.052226 -0.951852 0.3454
X1(-3) 0.008069 0.048261 0.167206 0.8678
X1(-4) 0.039210 0.049826 0.786936 0.4348
X1(-5) -0.053673 0.052523 -1.021884 0.3114
X1(-6) 0.032446 0.050330 0.644671 0.5219
X1(-7) 0.002694 0.048252 0.055828 0.9557
X1(-8) -0.146855 0.050882 -2.886203 0.0056
X1(-9) 0.175342 0.055800 3.142298 0.0027
X1(-10) -0.063945 0.032538 -1.965246 0.0545
C 4.569586 1.121594 4.074189 0.0002
@TREND -0.008361 0.002688 -3.110445 0.0030
R-squared 0.932212 Mean dependent var 10.03291
Adjusted R-squared 0.913382 S.D. dependent var 0.470951
S.E. of regression 0.138606 Akaike info criterion -0.916737
Sum squared resid 1.037422 Schwarz criterion -0.402795
Log likelihood 48.08579 Hannan-Quinn criter. -0.712593
F-statistic 49.50658 Durbin-Watson stat 2.231570
Prob(F-statistic) 0.000000 |

13 JlaaY Eviews gl n sy o slaie VU Gl dlae] (e 1 jaadll
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JSEl A e @lldy (ARDL) z3sad A (e lanand pid il oyl 553 Ll

Aa 0 CilS 3 (Y1, X, X1) Sl il il Bl eUay) il 50 a2 3 ¢(3) (Sl

((0) 4 eUay¥) da jo cilS a8 (X) Jiiall usiall Wl ((2) (o8 bl jusiall a3l Uy

gl ol zhsall A5y of 1 ((10) 4 ella¥) sy calS (X1) sl ridl

a8 58 5 Aad J8 Jicd 5 (AIC) e (385 Liall cUar¥) a0 jlidl &5 3) ¢(2,0,10) SV
(AIC) Jne 35 dad Jil Jany o3 eUa¥) Jsla HLidl o3 GllA ¢ L)

Akaike Information Criteria (top 20 models)
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ARDL

zhsai Juady Bl cUay¥) s 3 ladl 1(3) 84
13 eV Eviews gl p Gls jaa sl e YU daalll dlae) (e 1 juaall
e LAY deadiuall @l HLEAY) (e 22y y(Bound Test) & idall Jalssll agasl) i) 3
(X1).5 Alaaad) s (X)) Aiiasall il yariall g (& yidiall Jalll) Jad) Al ol 5 3) 3l 4830al)
dglan) DA (e e iiall HLEaIY) aldll juridl s oJal) juad Gl BV e saldll e
e (ati Al Ayl dpum il b ) o Al Aaill o) anl) e e Sl Ay sl (F)
A a5 (7) pd ) Jsaadls Al Ay i) g JaY) Ay sl 4 ) 55 A83le 2 g g
ganll HLis) 305 2(7) Jsas
ARDL Bounds Test
Date: 08/17/24 Time: 23:23

Sample: 20060Q3 202304
Included observations: 70
Null Hypothesis: No long-run relationships exist

Test Statistic
F-statistic 5.387415 2
Critical Value Bounds

10% 4.19 5.06
5% 4.87 5.85
2.5% 5.79 6.99
1% 6.34 7.52

13 Jlaa¥l Eviews gl p Gla jia e aladie YU daalll slae) (e 1 jaadll
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Aaill e ST 08 5(5.387) ol cindll (F) 4 o (7) a8 Jsand) il < yeil
JalS5 Ae dsm g e clld Jay Las (% 10) A sine 5 i 2ic oY) aall 4 gasll da
Ae 3 5l Aradall Ly ) imd y 5 ALl Ay ) J g oy SN eCanl) i (& e
ol Bae A ) siall g Al ol ppriall G JaY) AL sk 4y 3l 53
DLia) el al a3 o) 2z s (ARDL) gagad (339 Jushall Ja¥ g saall) Ja¥) cilalaa i il |
el ol yariiall g Alal) o i) G Jyshall Ja¥) 4 & s JalS5d8e 3 ga g5 2 saal)
2l PA e @l g Uadll s Aalea s Jyshall Ja¥l s uaill oY) ciladas i (V) &3
(8) AL Jsaadl

Uadd) prsaat dalaa g Jyshall JaW) g el Ja¥) cilalea i il 3(8) Jssa

ARDL Cointegrating And Long Run Form

Dependent Variable: LOG(Y)

Selected Model: ARDL(2, 0, 10)

Date: 08/17/24 Time: 23:24

Sample: 2004Q1 20230Q4

Included observations: 70

Cointegrating Form

Variable Coefficient | Std. Error  t-Statistic
DLOG(Y(-1)) 0.489473 0.113069 4.328972 | 0.0001
D(X) -0.090231 0.042404 | -2.127876 | 0.0379
D(X1) -0.143360 0.030802 | -4.654186 | 0.0000
D(X1(-1)) 0.049712 0.052226 0.951852 | 0.3454
D(X1(-2)) -0.008069 0.048261 | -0.167206 | 0.8678
D(X1(-3)) -0.039210 0.049826 | -0.786936 | 0.4348
D(X1(-4)) 0.053673 0.052523 1.021884 | 0.3114
D(X1(-5)) -0.032446 0.050330 | -0.644671 | 0.5219
D(X1(-6)) -0.002694 0.048252 | -0.055828 | 0.9557
D(X1(-7)) 0.146855 0.050882 2.886203 | 0.0056
D(X1(-8)) -0.175342 0.055800 | -3.142298 | 0.0027
D(X1(-9)) 0.063945 0.032538 1.965246 | 0.0545
D(@TREND()) -0.008361 0.002688 | -3.110445 | 0.0030
CointEq(-1) -0.286428 0.067315 | -4.255048 | 0.0001

Cointeq = LOG(Y) - (-0.3150%X -0.0456*X1 + 15.9537 -0.0292*@TREND)

Long Run Coefficients

Variable Coefficient | Std. Error t-Statistic Prob.
X -0.315023 0.139273 -2.261908 | 0.0278
X1 -0.045590 0.071669 -0.636122 | 0.5274
C 15.953682 1.701028 9.378848 0.0000
@TREND -0.029192 0.006865 -4.252584 | 0.0001

13 Jlaa¥) Eviews gl » Gila jyaa e e YU dalll dlae) (e 1 juaall

346



http://www.doi.org/10.25130/tjaes.20.68.2.1

Tikrit Journal of Administrative and Economic Sciences, Vol. 20, No. 68, Part (2): 328-353
Doi: www.doi.org/10.25130/tjaes.20.68.2.18

D s Al s (5 e A ABe Alin (o (8) B Jsaad) @il I (e iy
s llin of alall olad¥) Alslee i 3 ¢ sl S s Jal) sl (ol JY1 e saildl)
O ) i Jyshall JaY) dlalas s (%2.9) @ a3 Janayy SR LT B (g sine s
Ao 2525 X5 135 (%5) (5 siuue e ysina (a5 Al 5 LE) Jead Wadll osiat dalaa
LS canll 3ae DAl Hlaiia¥) g saldl) Jlead c Ja) Jash o) sl 5 o jidia Jals
525l O my Lea el (56 (0.28) Gains )5l S 3asall ¢ (-0.28) Aaleal) 028 i
iy s sl L) Gl (% 1) Ay B prs o) 513) 5 ey Ay sha (585 (531 i) )
JA3 5 Al s o (s (100) (o Lewrm s Aati e o) i A1l O Lass (%31,5) Bans

sai Jarayy ial) Sl & ale e sladl @llia o) dyshall Jaly) Alalee jedai LS
il s Jadill Sl il g dpulaaad) 5 A glia oW1 s dlldg o1 (%0.029) &l (55
O (C) el Jalas dalrs Jidh 5 ey jldiiasl) il 2Y) Cinaa e b (a1 5 ASgiiall Agiatl)
i (5 gnit B3 lad il gase IS 1) s (53l 55 (15.953) el il LY ans
350 AaDlus 5 83 s (e S Ol LEAY) (e de gana Sl ((ADRL) g sad dawa <l i)
ol Lo GEAY) 038 (e s Apuld A0 A o 4 sl pxe 6l «(ADRL)
O &l zasall Aadls e ST daraivuall S LEAY) (e ey (LM I3 Bl ¥ Uil |
DLE O Adlaa ) Aadll S ey cad 3 Lol V) Al dsms (e il Y zdsalll
S iy s (%5) & s die Ay gina b (25(9) pd) Jsaall B ((F-statistic)) s
ALl Lz il (b o g A oL V) Al 3 g 5 paes (el ) (HO) el dua
paiuall ol 3 gaill Afluan g 482 ) jan La lda g

(LM) 30 dali ¥ a3 2(9) Jsas

Breusch-Godfrey Serial Correlation LM Test
F-statistic 2.234074 Prob. F (2,52) 0.1173

Obs*R-squared 5.538881 | Prob. Chi-Square (2) | 0.0627
13 Dl Eviews G_AUJ.} Gla e e alde YU daldl dlac) (e 1 juaall
Y 4 5 23 saill Dl (10) p) Jsaall w8 et ;(ARCH) Cubil) (wilad ate @il JLd) ¢
6 sise dic Ay gina pe A5 (F-statistic) 4ed oY cplidll uilad il axe ASGa (e (lay
iy iy 5 3 Tl Y1 Al 3 a5 ey s il (HO) Aedall A all i iy 5 ¢(%5)
DEa) o) s el Guilat Gl are AlSEe e A z3saill G e Jay 138 5 il dpa )
(ADRL) (bl 73 saill il 323 (ARCH)

(ARCH) olilll (uilad aae il jlial 35 :(10) Jsas

F-statistic 0.016566 Prob. F(1,67) 0.8980
Obs*R-squared 0.017056 | Prob. Chi-Square(1) | 0.8961
13 eV Eviews gl n Gils i Sl e YU daalll dlae) (e 1 juadll

L Hill, Carter and Griffiths, William and Lim,Guay: (2011),(Principles if econometrics),Fuotrh edition,
United states of America, NO 71.
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(11) & dsaall =5 ,ekai :Ramsey Reset test Al il daual Ladlall gaa JLidl 7
Jih ((%5) (s sie die Ay gina e (F-statistic) ded of s «(t-statistic) dulas) ded ¢
z3salll 8 dalaind &5 A JJall JE daia s Al e pali A (HO) deandl 4 dll
Al
:Ramsey Reset test JLis) &=l :(11) s
| Ramsey RESET Test
| Equation: UNTITLED
Specification: LOG(Y) LOG(Y(-1)) LOG(Y(-2)) X X1 X1(-1)
X1(-2) X1(-3) X1(
-4) X1(-5) X1(-6) X1(-7) X1(-8) X1(-9) X1(-10) C @TREND
Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 0.484587 53 0.6300
F-statistic 0.234824 (1, 53) 0.6300

Eviews gl pn Gl 3 Sl Alde YU dalldl dlae) (e 1 juadll
Y z3saill Glly o SUW ol e (ADRL) zigal cdlalas 43l 4y ) &5uY) <l JLady)
e ashall Jad ilabeall a8 alavasi] 5 4 ) il (520 48 jaal 5 L 4Son < a4 (e

AVl LAY andiu o e AV aadll Ja¥) 8 Gladeall i
Cumulative sum of) (CUSUM) Baglaall  Blgad oS all g ganall Lol |
(CUSUM) 5aglaall Al 5l oSI 5l & ganall jLiA) axdiuw ;(Recursive Rsidual test
JSall JMA (e s (ADRL) 4de dlaie¥) o (2 3 saill 4l i) 48 2 dal
6 sie die 5 eV aall 5 V) asdl A jall 5 gaall eV Jals IS HLaaVl of (4) &8 Skl
LigysS dadls U Lsdla Al el Aass (2023-2021) & sid) (Y] ¢(%35) 4 sine
b Ao L) claall Clanaddll 8 5 aal i allall b gobaBiV) Ll Jle (1924 )
Sle paii I (HO) dedad) dpa jall J 5 oy elly g cAluaill lisil) e 45 5lie daladl 4331 gal)

bl JSEN) 8 A ge LS 5 Ll 3 e 3 aial) Ciladeall e

30

20 |

10

o

104

-20 -

-30

10 11 12 13 14 15 16 17 i8 19 20 21 22 23

[ — cusuM -——-- 5% sSignificance |
(CUSUM) 83 slaall 81 5l (o815l & gannall i) il (4) S5
Eviews gl cila i e alaie YU Caalill slae) (e 1 jaadll
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Cumulative Sum) (CUSUM-SQ) 83 gaall 2 gall cilay jal oaS) 3l £ ganeal) JLad),

83 slae i el S) il & geaall Ll aladiid &3 (0f Squares Recursive Rsidual test
a5 ((ADRL) 4ide dlaie ¥ o5 (531 3 salll £l i 48 jae dal 0 (CUSUM) (S 5
aally V) aall da all agaall HUY) Jaly g Hlasdl (o (5) A8 Skl JSal JIA (g
-2018) 5 (2015) < siudl (8 V) cCandl <l gias alanal (%5) Lysine 5 5o die 5 Y]
Ce 43l Loy Ala JY1 (el lbae e qally el bagd ) Slaa¥) 455 (2020
L DAL (19 28) Uy, dails il «poatll clilee ingd Al cillailaall e
e 38 55 0l aland) dai <l Jlaiiul) ana b S aad 5 ) @lld gl Q) 8 (2019)
i 8 4 jlafinl) il il e Ol Y am all cilileall el (5 Sl GEY)
US.\AoJMaJM\uLAxA\@A;u\‘:JLum‘fl\(HO)mad\m)ﬂ\djﬁequJ

oLl JSEN 8 daia e WS

1.4

1.2 -

0.2l

’ —— CUSUM of Squares
(CUSUM-SQ) 33 glaal) ‘éj\ﬁl\ il ‘;AS\‘):\M t}q;‘d\ oladl) C_atu :(5) I
_Eviews @AL‘U.J Gla i e aldie YU daldl dlae) (e 1 juadll
o yilall g clalifind) ;agl ) Caall

5% Significance ‘

clalnuy Y

DY) 5 3lal el iy s JaYI AL ga 3 ) 54BN 3 s 5 onslll i) il oy il

a8 <l yiall 038 G o jidia JalS3 cllin Jiny Lae cCandl B0 DA (31 ol 8 (58a))
(i shall

BNl ¢ ,Y (5 sine oalos 5l 0 gm0 3 Cind) A i daia Landl cilad) il G

dgaal) bl Al Jaal 3) ecuadl sae DA adal) L) e ) el 8 40l duluudl
Y1138 52007 ale 8 daduzaill b graall dgal sl 4k 20 ) Alpaad) s ad 5 Ayl
siiall Hlaiin¥) el JS8) el Al JUT Gla )

e Ja¥) jaad Gl @Y1 s el e il o g ead) cailad) il g 5 Al dga e

G2l Y (e aS e a0 N cssinae e LA 138 o W) Gaadl sae YA sl Y]
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Bl sy sl L) el g A el el gad as ge (S0 JaY) jpad
B R e

(%29) &b 53 damars il Ll (ol sai olad) dllia o laall il s < pelal
s

)5 il laiiad) lia o V) adall el e sl e bl 5l e e N e
okl Ja1 85 508l Aalaall il cosn 5 Jlid 50 53 (15.239) @l s 325l sy S5 Y
At Caadl Bae bk Lgale aal i gl A peadl gl o sl el <V o
Gl sall 5 a3 o 3508 BT & i Lae cagyall s cile) il 4l 5 dlpud) gl gY)
CnSlgiunall 5 4088 aail 5b () 5Shiay ) G Al il e il I8 e el g dpalaid)
antiys Al o) Alag) 5 gy 520U Jland e Tad S5 alaBY) Sl el any o5
Gl lags il glia W) Aoty daad) 3ae Ak wal il 5 3,060 Bl ads)) laiuy)
Stad M = s il gl J) 9 s b e dae el s (ouland) )Y alasil
Canay S JC5 aabu & jlaiiu] Adeall 3 paall g Uadll e Jygadll A Sl Canaaall (e
A laTin) Aapd)

ribua gl LG

LY cadoaill dga gl 4l Ayl ol ol aladiad b 4y ) il @llin (5S35 o (555 pall (e
adui Y ama sty (gabaBy) Laliall dually dagall dpabaidY) i el dasl b aelus
Ll 3A3) 8 ae L 5 e (o pea el 5 din go Agiiia 1) 8 3ad e aelud diaidia
(M) Flaa) & e g 3l el e Tl (uSaiy adiaill c¥are g1 oY 4 laiinY]
e B ra ad ) DA e 4 e a5 ) g agaie o e sall a5 5 pall (e
el s agin g (pa il o Cojliaal) Lpa i ) Ja g ) Caidas ae Ao sall J) saY)
Angagll qlie (g (San 58 ST

oy Jiaxd ae g Jlainl) Claledll 5 el ) 3 dualal) ¢ Uadl) 4S jlie alel) g Uil iy
g il 4 55 ¢ paianall addy Lay 5 4y LtV el alal (gile il ) 4y HLaial) oyl 58l
il A8 Ay 5 ) 5 Adad 5 dpadil i) puda s IR (e (i) (Rl JlaTiul) (& dec 5 palall
&5l il e

Jae (84 518 5 Ala 5 4y lal Ciladlal o) yal 5 (g Hlaiin] g Uadll 0¥ 4y L) gl yé 53
Ay el A jlaa g 6 oY) Z L) b Aaad) La Sl Jiol e Jeadl 5 ¢ 8 juaall ¢ Uil
AL s ool aa sl ae i S ) iV g & laiiul] (g il s

JJLAA.AS\
A ) jaladl Y
sikl) |

Al dadall ¢l g ey ylail) (AN dalaiy] 4y yhill) ((2013) 2eal daae (g2
Ol elaia can ysill g ull aa¥)

s 520 (sage dohae )5Sl s 5 o(halandl 5 i 1l — IS L) ((1989) STz
Jiasall (Joa sall drala dandas (Y
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