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Impact of FDI policies in the agricultural sector on agricultural economic
variables (case study in selected developing countries)

for the Period 1994-2016
Okba Mohammed Nori Al-Aka Miss Rihal Subhe Qasim

Economy of Agriculture Department /College of Agricultural and Forestry / Mosul University

Experimental economic literature has received a large number of studies
that have analyzed the causal relationship between the use of foreign direct
investment policy (FDI) and economic growth using both classical models of
modern economic growth or using modern growth models by studying the
determinants of economic growth .However, most studies and research, if not all,
have overlooked the impact of foreign direct investment policy on sectoral
economic variables. Since most developing countries are agricultural countries
that suffer from the backwardness of their agricultural sector, the development of
these countries must be through The development of the agricultural sector, as it
also suffers from the widening gap between its domestic savings and investment
needs because of the scarcity of capital, so the policy of foreign direct investment
may be the golden key to the growth of their economies by increasing rates of
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growth of the agricultural sector. In order to prove this idea, the research aimed at
measuring the impact of foreign direct investment policy in agriculture on
agricultural economic variables in a selected sample of the Arab countries. The
agricultural sector constitutes an important percentage of the national product
because it is a non-oil country. , But it is not insignificant compared to the oil
countries as in Egypt In order to verify the research objective, it was based on a
time series of (26) years and using the method of the smallest squares. The main
results of the research in general are the significant effects of foreign investment
policy in agriculture on various economic variables. In order to attract more
foreign direct investment inflows to increase growth rates in the agricultural
sector and thereby increase economic growth rates .
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