..... el e Sty gl 2 ot 1250 5330 ol

G| bl S o0 § it el Jili 10 il gm0 el sl |

a0 | oul | et et | 9.0 e (S )6u e 3 Gui il

willad pml o)k 0.0

el il 1§ a0 Gulital| o /D[ 8 310 el / Ju@od] e b

Forecast errors as index for information asymmetry and
approach for liquidity analyses

Lecturer. Mohammed Fawzi Mohammed (PhD)
Asst. LecturerAhmed Abdul Karim Ahmed
Asst Lecturer Saraa Akram Khatab

University of Mosul/ Department of Finance and Banking




duda bl oo | ddano

..... H gl Jdod Sy lagdall Jle sl T30 30 cllas

o G| el 3 2 i ekl | e 0 yui e Gl sl |
wllad 0 ml )k 0.0 el | ul yd| e e | 0.0 S0 (530 deu) Gk ol

GIGE e desend Ll Al G Sleshed) S n V) L) e Gl S,
hraadl GVl (L) Asp) ) aladiu) 8 Gl @b Ghla a4V deadlly deliall
ol &3 Y OIV=Ye) e 3adl (Panel Data) zigedl aladinl leilgpw gyla) 4 (Lspls )
Slo alaeYls dgladl ~LM (Forecast Error) sl lad Guglie alaiuly Slesbedl 5L
gl in sl Ul playl of ) Gl pals 8y (Uadll Gl Jassioy (3laall Uadd) Jagie
(Ja¥) sl dpad) QL) e Jeanll 8 L (mlas) 8 cclSal bl JLaDU)
Pa e opili @3 3 bl e B e Db ilie B Al 53 B JI8 el Il
bill) 73 gall Alaliall lpiall (o degena o il Gl adiaty by Jeleay ias sudl il
O &) ) i ellayg (Il uly A8BSy ol ladlly Al 5yeal) Sisle gl Clanall gai JanaS
LN A a8 Lags Dys 23 e slaall L)

Abstract

The research focused on testing the effect between information asymmetry in the
financial statements of a sample of Jordanian industrial and service companies and
companies options in the use of cash and bank credit in liquidity management by
using the Panel Data model for the period 2010-2017.Information asymmetry, as
measured by forecast error measures to earnings. Using mean absolute error and mean
square error, the research concluded that the high error of prediction indicates a rise in
information asymmetry in the company's data, thus reducing their ability to obtain
short-term bank credit, and then a malfunction in liquidity management, The results
depend on the company's characteristics, such as Sales growth rate, operational cycle

logarithm, systemic risk(Beta) and capital intensity. The results suggest that
information symmetry plays an important role in the analysis of corporate liquidity.
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Source: Brealey, A, Richard, Myers, C, Stewart, and Marcus, J, Alan, 2001,
"Fundamentals of Corporate Finance", Third Edition, McGraw-Hill, p 168.
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Source: Brealey, A, Richard, Myers, C, Stewart, and Marcus, J, Alan, 2001,
"Fundamentals of Corporate Finance", Third Edition, McGraw-Hill, p 169.
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Source: Brealey, A, Richard, Myers, C, Stewart, and Marcus, J, Alan, 2001,
"Fundamentals of Corporate Finance", Third Edition, McGraw-Hill, p 98.
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bl cplladlly cpfialdl e Sad Garaladl ulaall aalys cpepial) BB 5 ailsall (e Ao sana
(lastaall JELBU Al Copny La s ailsad) B 55l (e Jad s AWl Sl (o G paliinalls
lele ade o) s (Al )l Andie B8 ) Llle 3% ) Asymmetric Information Theory
Galylal Gla e Cipla e claglaall Dl (e a3y o 0 8y sitall Adlall yylaall A g il
.( Billett et.ah 2016, 374)claslaall Jilas are ey Cipzy Lo 55 ccilaglaall odgy daiga 5)A)
o B ol eclasbaal) cilaliail 3Uai (e iloglaall 5508 Lpaal Sllia o) Lnbaidyl Akl g 53
Gl Gl Y (aY) Gl b Alall dady dagles ollia dlabeall 8 Capla llia o)) ixy laglaall
Frieden and ) sy J<a ) saadl ol allaill J8 ey of adls (ra (g3 Y cdaslasdll
.(Hawkins, 2010, 287

Oo 505 Jumil laglae Ag)lnl) dlendl Ciblal aal gl 6 Lavie Slagleall LA Cuanyg
el w0 gan Slesheall BLADU Gl bl (gAY b dabiadl sl
gl ¢ Al dgagall A Anpa aleds) Jin led s gn e Hhalaa gk & ¢ (Mispricing Risk)
Nandi, 2000, ) cblall Glsals Sl Gy Blsal 8 Joluil alan) (mlisil e Slab cclisall Caliss
o Glastee 3l of ails e 5aY)y ASLD G Juadl) of (Myers and Majluf) (ye O ey (228
Jasadl Al lasm gy Lliia¥) ) clSall ady o) 4ld o @A) ) AS Al Ly Lis Al
a5 e agilvia) Gaa ehadl deays .(Myers and Majluf, 1984, 196 ) ddiwd) HLiiwyl (s
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Cpaabual ) a8 cAdiailly GOV jlalae ¢ 165 s Gpeabaall (o ST A gl dadl e il giuse
Osaabud) 3 o masall (e pleinl) pelailae 8 asill e DDA (e GOEY) el aiaat agiSay
(Bruinshoofd and Kool, 2004, 199) sl (1 dcaidie Gl ¢sliasy Ul =Y e

o Al 4oy logledd) B Jiluay alaiadll cfinlill T ladly S A<aa 203 Sl
Gllal) & sl ) 52l (3315 dpeds syl (5K 8 A0 L Al g (mlessl o) i) )
o) Sl dgalse o Jlae¥) GlGHE Gy el saall e Sile ¢S5 ay A Slasa o
clidl ol el ZUEAY) s ae G5 Y AW Glaball G e Glpae o Y cdaladl JU)
Isshaq and )«(Bruinshoofd and Kool, 2004)(Holmstrom and Tirole, 1998) 4.l RSN
iyl Y 30l o Jany ¥ A Giligins ¢ iyl o) Jaadly o) (e (Bokpin, 2009, 190
& Ly csaill Ve 8 (mlia DU Lns il il b ol elyy L 0sS 38 Waily il
Giligine alisd) ey low 0S8 logled) LD plin) of LS LALadl (ol CallSs ¢ lis)
Byl (gl o sl el aiin of adgy Jhpadl g Uadll gal clogbeal) gais Qa8 (gl
Cost of Cijlaall (sal loglaall BLaDU) 468 Lo 3l S 488 (e leg a0 Jiagy «JaY)
.information Asymmetry

YL sl e Slegleadl BLO (uld D) Y 9AT A Mo Aingl) Gilmgid) el Sl
(Lev, 1989) dul gl ciliag Al milill Glld & Conad) dgnys o il olbd) (uld 5 ey daladl)
Y o opit Lo (s cppndl ra o dpalaall ZLY) sl zaser b (RP) ded amlisdl e
soil) A il o ginlll Leadd A i) (s cagad) Sleasd 3 L& (e %0V slaiy Y dglal
s DA e Manipulation Leeds syl Jas e Siad dle jualic gy = LS )
Lev, ) Aol 7 L3 dppudil) 568l A5 8 agd o3 4l 245 gabady] Caally Cilgie) dlee
Gl DA e Apulad) 20 sl Luhs s aag @l QIS @l e Slzd . (1989, 172-173
Sle et ~LyY) A Gl dap O Al cleaall (Persistence Earnings) ¥l dasliag
Ja) e Adlall 2 LY g samay IS lly Cliaiusally Al Aol i) e JS0 dpuasil) LpaaY)
P YIS L i lasd) 2 3sail aladind 5y Jial A LYl sl

EXppD) =a+BEX) + e .. (7)

Lt |yoiia g sy agus) 25 Ldlial i Allaall ) il 5 2 LYY e (X)) a3
Gl e a2 LYL sl (pllad) gy Al A diiad) # LY dypal) 5y0all L Tfise
i g iy cAliad) i) calily sl e Slmb o pald) 3 ASHEN 21 ani (he agiSai Y
Ol A (e A Gaaiall (PR G lil 85 .(Sloan, 1996, 297) ae) sl 4
G813 T ey ) Gl ) Y gl a8 Lgie laal) Lpsuladll 2 Lp¥) Adlaaal S 25ay )
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Cligpaall Alie e Smd Jaally GalieY) Gyhs Glabus Sl e il Jileslas Jila e dlla
@iy Al chisal aal aal lehas #lpY) Luea) (e Jlby Sl <5 cgaulad) ol 8 clalYl
.(Wilson, 2008, 519) . slstaall (s5inall
Clpal) Aligh sl il (DAY lida i) cpllad) J8 (e deaiad) sl =3l Cabias,
leie gl sSy Sl ol Slad Aihals 5y sem daiall Ll GhsY) e Cai€l) Lgie Cangll Sy
5l il e b Ohlaall (e dme Gsie JB 8 aa JSG desie Al dlada. S
O Y sl zila Gl legas -(Adverse selection) (uSlaal) HLaaY) A5 e ST deadiil)
il 13 LAnel Judlull il galal (Box Jenkins) zisei cajmn e ga @ULYI e la el
Caasy 4D, (Box Jenkins) dmgie aim dluls Ll lebps o) oSay Sl #Lp0U dgaejll Al
S il ded adied i) olal sl zisa Jh s AL maal s AP Dbl ¢l
Gujarati, ) Y& (Y;oq) &bl clpdl A puwiel s ad e (V) Al sl 4 (ZLWyY))
: (2004, 838
Y-V =a;(Ye.; =)+t e e e . (8)
(A A e S laai) zisan (A) Waxall assiy ((Y) af husie oo e (Y) o) D)
P V) Sl Ll sale ) (Sayg
Yi=a1 Y1+ U oen e . (9)
b Y KL (Y) a5l oSa () Aoaal) ity
Ye=(1-3)Y+4; Y1 .. (10)
L) ) DA e lesleall BLEOU (uld Aaje A6 Lpaladdl Z LY 5l & o) sy
Dechow ef.a/, ) 4ay) i) b LS e ailisSe ) # LoV sy @lldy dpulaall Cilistiully
:(2010, 352
E(Xt41) = a + B1CF, + BLAC; + € .. ... ... (11)
(CF) dpmall chlasll yoi o asled <85 aaind Dbl ~LyY) o (1)) Aaead) maasgiy
Gliatdl S8 3 a5 Ll By < By il Jalae i o€ 13 ((AC) Lpslaall culiatidlly
& Gas ) dla (e 5a¥) Jax Al ey @A) e bl 2 LY asS 8 dgalal
el Z oY) sl alasind (Say S L lasleall LU ¢ iyl Al<al Il Jla) ity o) ¢S
O Y Y liSey daalin 3 Jsaall s el JS sl Jlae G Al ZLY) e
Lol (S 531 o5 5l oz 3aill 538 Gl DA e S Bl pae s Slashaall Jilas g il
Lipe, 1990, )isV) dabeal) b LS axtiusall z3saill (o bl il Uadd) cplal apsill 3l e

:(63
forecast = /O'Z(ei‘t) e e (12)
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Ol il 3l 33 e Alsadl ~LY0 (Forecast) sall dysies (VY) dobedl s
& Gay sl o zisall sladl b plin) ol L8 € gladl Gha g8 LS, o(e) s
cilasbeall LU b ¢ i) - Liviad

il (Forecast Error Measures) suill ¢Uadl Gunlia aladiul b oAl ogfial caly Lo
Uadll Lasgie Jlaall 138 8 sinlll aadiug (Bias) Wy eyl (Dispersion) cai e S5
Y& (Mean Square Error) Lall Gl Jausieg (Mean Absolute Error) il
:(Shcherbakov, et.al, 2013, 171)

n
1
MABE = EZ|XM —E(Xi0)] e oo (13)
t=1
1 n
MSE = gz[xi,t —E(Xie)]? e e e (14)
t=1

¢((MABE) (3lladl) Unal) Lo sie olsa 3 Lgamgy 30 2 Y1 s 8 (V) +) Aabedl) alasind o503)
(MSE) Ul layya Jans s

oA
CAAEl el 3 LU Aadl dadl) = Xy

() +) Adobeal) 385 . T A, 5l 8~ g Ll Aa@ll = E(Xy)
Ll e = n

305 ¢ Uad) ana Al <yl ) Uadll Cilagye Jangies Bllaall Uadll Jasigie dige ded cil LS
S Slaslae BLEY S (e ¢ S
(rindall) Gilad)
e laa) Gadley cbibd) Yl
Gl dpalial) libuall (e Lo Joandl a2y Canl) 7 dlad Gradal Lgiigs lgduasiy calibull slac) &
aaiiudy cdgaill calianlly Jaall gl lisiSl e b i) cilalall e L ¢ aa) die
sase s g elaill HY) e liae & Al bl g alaig Jiladll Glydine (e A gana Ciadl)
chid) e b Agd) b sl Ghaiadl Gae (S il ilall Gada A g3l
() Jsaall DA (e Ganll sadie) M) Shanyl Linasiy cilaglaall Jila aael (PrOXY) 4y il
(V) dsadl
(Summary statistics) <lslas¥) (ails

Variables Mean Median Std.dev Observations
Liquidity Ratio +en + Ve AR YR
Sales growth I T T YA Ve

R.E LYY CYVY LYY Ve
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o (CFO) A RS Cevy TV
Oper cycle ARN . led ¢ VY VYR
Size o Vov Y.oovy oMY A
Beta CYAA AR Y A
ROA RRX: Y.y SRR A
Capital Int AR L YYA <Y VR
Earnings power A ARA CAYE Vi
ARev « A coNY Y VR
MABE ALY CYAY CAYY A
MSE « Yo AN YV A

Qoulall Glayie o oslaeWh ofialll slac) e Jsaal)

Aanl saalia (YY) (e A Sall Enll 8 daadiival) puiall ddiall Clelaal) padldl 3%,
Ahaiul & o) dagg A IS Slaalie A adly (o) (YIV=Y Y 0) saall Anay) AS55 (£Y) e
e ey A bl Gailat axe Alla e Julill il 30 e Jgeasll cllyy Panel Data z 3l
ool 8 sl 1 lae¥) b aab saalie (YY) L) claalia) sae paay dalie¥) cllaay!
Time ) Zaall Juddl Jdasy (Cross—sectional analysis) abidl Jaaill Zagia Gi5 e
dependent ) | adina \).u_m lbayn (Cash Ratio) sall 4w aladiul & M, .(series analysis
sadl Pl aagll de GlHEl Aglaidl Slagagall ) aal) Zas PR e lgldal & 3 ((variable
i) i gy (£) JRAN (Yo YV=Y YY)

0.25

0.2
3. 0.15
.
a 0.1 -

0.05 -

o 4
2010 2011 2012 2013 2014 2015 2016 2017
&) gl
(£) Jsa

Gind) 520 DA Eandl A clSall b i) A
el 33l (dummy variable) Lweas |sia (Credit line) olas¥) lad aciaall puiall ydgys WS
sad Jare Jiags «dypaad) QLEY) Gle die (+) Le@ll 2l AN ol dpas ol dsag die (V)
tAY) Ablad) DA (e el e Janl) (Sars A0 Usan 8 1ine s hartie Cilagadl)

S — 51
gs = S x100% ... ... ......(15)
1
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IS
Dbl gt Jaea = Js
A A g clal = s,
il A gl =

Sl G ade Jpaal) oSa A8 g 8 Hige Ly husia (RE) saiadll L) Jiaiy
Daas Lhiasy Ayglhaall Zaylall Agpadl Jliy siind) ~ LY g lin) ol 4l dplaill g, (el )
AGE g 3 e Ly haie Al Zposal) claanill gylwad) Calady) s Lal W
) b KB e ha i) il clial) Gl g lead) CalaiY) ol LS als L) Ayl ae Tl
i) 4ailE DA e il e Jpanl) (Says cdysllaall dolal) sadl g i) 5 A8l 4l il
aa5 35,5l Operation cycle dalaiall 3yl of WS .col@al) el ghal oan il 3l a0 dey dpaal)
Agslaall gl B ane 6 50L) <ol Liae clyl WIS ) 48,80 Alga 3 e 1aase Slale
laase Sale (Size) 48,80 aan Jiays Ll 5y 3l (1) Aslaall 385 e Dbl )50l Cludia) Sy
oo Sl Al Apdl e Jpasll 8 35500 (i cla)) aaal) alyl LS 3 AS,E0 Al
4t Lo gy s3I (Total assets) clasasall Mealy unadl 138 Qi &5 oJysadll Calls (alads|
A L s ) L) Ly @ saally Claeally (Shally mbY) e Lay clSlian (he 4850
e sl Jaa) o Joanll 5 a5 06l andy iy cially il Ugadl ails Pl Ciags
3l AN daly @M alall hall dadiul 8 LS LGl Al iS5l duesenll il
GlS il agul (Beta) cluial DA e Lhall dlld ge jueill Ay sl Uspdl e Jpuaal

D AEY) Alaall 33y Candl die 3 AL
Ri=Rs+ B (Rm —Ry) v . (16)

el jhall el axsiudl (CAPM) Jlauhll spasall et z3sadl (V1) dled) magiy
255 (Rp) O G (b AHE s o olladl lall Jane (Ry) Jichs o(B) ookl Jalas daoy Jiadl
Jans (Rpy) Jiais Aipall i) o 28Ul jeasy aliad oSy sy cosllaall Slall (o 33V1 2}
Basall et zhsal 38y o GlOA) by Gl Al GLOU ple Gam Ddse o Nl
(16) dsleall Gis o Japad) addl HlasiVl sl 3 cduad) die il o Gakaillyy ¢ Jland)l
Aayaall SN agul dpesd) Y Sleasd 320 5 3 (3ya (376) alsss Al Sy e 4855 IS e
Ge) lad 241 2 Gl ) 5ae J35 i S (e Lags (180) 520 8 ALl Gy (e Gsms
el saall e Gandl yi%e
Gl a6 IY) Cpise aal 3l diag (ROA) lasmsall o xilall Jase sladiul 5 LS
foana o Aupall ay mpll ila ded DA e sl Sy AED Ugpd Lega Taaasy
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Aadl Agpaall dedll A e Ly hade (Capital Int) J (o) QES e sy -cilasssdl
e el & Alend) DS Lol 3 ) o @b ccilagasall Jleal ) laeadly gilaalls
Glage Lpulea g Ul Ao (Jlee¥) shlie gl 2 el o)l ¢li) oo daslil) diilaall ~1yY)
Lah¥) 3l aats LW uly ASEST Agpud) Apubn g i) iy @A Y] cipalai@y) Jalsell 48,50
Tam 2LV Bas e A58 58 ety ASEN el 1aY) il Lulie (Eamings power)
A Slasase ) lleadl oy Lot A (e Llainl oSy e ol Lehalits 3 Lgilagase aladin
Glaalially — T AU @lalia] e duhall due @lEl (A Rev) clahiy) A Ghsdll Gl o3
ol Cilayye Jaiging « MABE Glladll ol Jangia) gaill ¢ Und) Gl aladin) o0 LS. [t=1480)
s lastrall BB (a5 (puliie Leghia sy (MSE
Ll ) Jala s Ll

38 ) Chag cAlituwdl cymiall AL e SE ola Ll digdian Glas e (gl o)
S5 camddl Jlaai¥) Jilad ye lede YWY oSa el i)y dfied) @il G A8
Go U0 ale sl 330 5 o) ey Caad) b AL Al criall ¢ gusn ol Dl (Y) Jsaall
slons Aliiad)l Clpaial) cpn Aglas) ANS ) Lali)) asms ade ) gy L Abal) 5yslls aaall
ol yiiall AN eaagy Lo 1aag (%) ¢ %0 (%)) Aysina (ssime die A ol Al DA )
cadinal iall e il 8 LAl e g Al
) Ll (B 555al Jalgnd) <G

il Gany Jaal (ainall i) Apdl 50 Culil) 235 (YY) dlsled) i
DS A Gl 3 ) cllal 8 e Jlie Y] Gy 3358 A gl Claaae Lgian 0 gyl
Cash Ratio;: = ot + ;- Sales growth;: + . RE;t + f3. 6(CFO);t + B4 Oper
Cycle;s + Bs. Sizej + fg. Betays + B7. ROA;: + Bg. Capital Int;;
+ Bo. Eamings poweris + B 9. AREV;t + &jt evvveve... (17)

(sl gai Jane) o JSI il Julae die s (V) zises i @il (1Y) Jsaadl (g ey
Uiy aldaill 1adls cdula ) 5001y bl Al culiall g lpea) CalyaiVly caiainall =LYl
cby by b by cby) axd ANy gl 3 il Tolias) age (o) 3 uslly (JLall () 43S
Logina (gsiase vie Al Ll xo e usio Lilian) dyginall il cDlelas 5)L5) cuilS (bg by
(%68.1) iy Uspdl 3 55 (pa (Adj. R?) clalaall i opusiti L ol (%) +)(%0)(%))

114



duda bl oo | ddano

(7] ds=t
TaNY-Tat i (S Gah b Atk e GhaATE Ju Gpeny B bl
MSE | MABE | 4Rew i’"; Copiel | 204 | B | s | P |ocro)| rE | SoE
Nrer Saks
. srowih
boeee |D045%* | RE
Voes | 007ee= | 0063 | @ (LFO)
v D00 | D023 | D044 é%
voeee | oo2iee | 0ot | oosges | oosss | Si
voees | noaz | oosae | oosess | -ngrt | 0057 | Bem
1 boeee | npgss | ondss | -0mess || 005+ | ooses= | nose | RO
woeee | onmase | noast | oostes | ooirs | oors= | -onst | oozee c%.w
voeor [-notee | ooare= | oo | ooaes | -ooste | o3aee | oodee [ 011ees | Bmine
vore | o ggee | 00sEm | opges | e | posies | oost | onoure | noure | 0015 | 4Rew
woeee | onaoes |oose | o | 033 | oosess | oozes= | 0asess | oome | -nosie | -00er | AM4BE
voeee | ooEre | ooses | oozt || ooz | oost | ooos | oosres | oot | nons |00 | 0007 | MEE
Pl 1l SP<OOS =Pl Ly B i [%)
(*) Joaad)
il el Jag) g8 Al L S 5Y)
i i 5 LAY) Cash Ratio ainall yaiall
t-stat. Coef. st & i 1
(+) ().€A) * 0.018 (Sales growth) Clawall sai
(-) (-1.78) = R (RE) s aisall LY
(+) (2.33) ** 0.073 O(CFO)Aulsal) 4yl aill 5 jlnal) il oY)
(+) (181) *% 0.056 (Oper Cycly) Ll SJJJ‘ es)b)l
(+) (- 0.88) -0.064 (Size) 4,2l pas i le 5l
(-) (- 2.48) ¥+ -0.011 (Beta) il skl
- <l I el
(=) (1.06) 0.002 (ROA) casp sl sl
' Ll Ll 28BS
(+) (1.41) * 0.105 (Capital Int) Ll il 48
- i 40 Y0 3 sal)
(=) (0.65) 0.014 (Earnings Power) 4l ! 3 5l
(+) (191) *k 0.394 (ARev) Glal Yl 65 )
— — NEVY Adj. R
— — 376 Observations
Qeulall Glajia e alaeWh Gialill slac) e Jsaal)
*P<(0.10  **P<0.05 **%P<().01 () refers to t-value calculated
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Lsllad) 4 pead) Agpudl 6 50l bl (Alppudl Iaase gbia s Clapal) sad Jane b sl LS 3)
Dy Clagall sai Jane af 3215 o of 4ld e A Y1 cdpliaal) llealls g 38l 50l ALl
Dty shainall = UyV) A 30l o) LS (v 0V A) iy Lygllaall A yemall Al gl 53l ) sasly 5aas
Saiad) ~LyY) aladin) dags (= 1.34) jlaie dyglladl 48 pad) Agull (aids ) sa5 sasls saay
sany ey glaall Ghat) gy of (¥) Jsaadl edays - 30 Qosall jobias (o pge suasS
Al ALl Aphaill ae Gl Sal st (0.073) Jlaiay Lysllaall ddjeadll gl g il ) a5 sasly
Dlie¥) el My Lbedal 48]0 A5y 4 S aae el dele amy ghlmall GihadV) 0l o
Agllaall A8 padl gl o)l ) ga5 3anly Bang Hladay Abadill 5y5al) 30l o) LS @l gl 3yla) die
e Al Agaedl W AS5a0 dala gl Ml i ) ol Jead ,alil 46K (0.056) sy
e aapk Log Al Akl oSl allail) sl e Thd5e giasy (Beta) s . i) das) Jal
& cdgallal) SRl ) Jgp iy 4580 Al iyt oM Bsadl ha ol I gas Lelin) o
Baaly bang ey Al hlaa) ¢ lyY Aagi€ (= 0.011) Llaiay 4gslladll dplall gl (alass)
cnd) dve @lSal ) dexiall A pead) Agpul) (mlias)

ooy ABLS, Afies asagall leal ) Glanally ailiaally 080 4ypaall Lagll 4o g i) of LS
gllaall A Al Al e i)l ) (g2 3asly 3ang ey Syl & ) gl e Sad Jll
NS cDelas Ciela (3 (%0) 5 (%) +) Lisins gsine e sl e (10.394)¢(0.105) )i
(bg by cbs) ANy Agpuad) b Lilias) 55i5e pe Lah¥) 34lly lagasall e dilally 450 aas (g
(sl idl) & V1 Laal e z3saill e L3S i GlIN (%) +)(%0)(%)) isine (55 die
) QL) ba
crhraal) G Jad (B 5 5al) Jalgal) tini)

il Jas (Credit Ling) iyad i) la b 330 zis) (VA) bl muns
S Ja) &5 LS ¢ Al Clavae Lhag (VY) zisall (e lgde Jpaall b Al dygiaal Ayl
Ja) e (MSE (sl cilagye Jaussias « MABE llaall Uaall Jauisic) 5 aie Dume gilaglaall JiLedU)
3sag vie (V) dadl) 33 (dummy variable) 4asas padl i) & abd) Y e Jsaal)
csmadll gLyl Gle e (+) Aadll by AN ol e gl

Credit Line = o + PB1. Sales growthi; + B,. REi; + B3. 6(CFO); + Ba4. Oper
Cyclej; + Bs. Betaj; + Ps. Capital Inti; + B7. ARevi; + PBs.
MABE; + Bg. MSEit + &t ..oovvn..... (18)
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(£) Jdsad
i) e Uad) JUaaly olaisy) a8 59
Ledgiall 5 LY Credit Line Adinall i
t-stat. Coef.

(+) (1.70) ** 0.056 (Sales growth) cilepsl) pai

(-) (- 0.80) -0.015 (RE) Giaiaall £ LY/

(+) (0.33) 0.069 0 (CFO)LuLéditl) Laiisll cldbuill ¢ )Leal) ifsaiy/

(+) (1.35)* 0.872 (Oper Cycly) {didil § 310 aijlé gl

(-) (- 2.46) = -0.019 (Beta) ol L3l

(+) (1.85) * 0.078 (Capital Int) JLu )y 48Lis

(+) (0.25) 0.062 (ARev) Slaly) 4 il

(-) (-1.38)* -0.112 (MSE) | ilball (b)) buugia

(-) (- 1.86) ** -0.122 (MSE) (b)) cilesps boipiog

— — ¢ Adi. R°

e I 376 Observations

Gsnlall Glayiae o sl sl slac) e Jsaall

*P<(.10 **P<().05 **xP<(.01 () refers to t-value calculated

55 dag) oo IO il SDlabas ol ((VA) gise il @ (£) doaad) Ge iy
Oyl lad i il Llian) Baga (JUal Gy B8ES ¢l allad) yladlly ehalinlill 3y5ally clagaal)
D) D alae 55L5) il (%) + %0 %)) Lysine ssiase i (B s by b)) o8 ANy L yad)
CabaiVls iminall ZLpY1) e IS i CDlebee ulS L cddlal) dplaill po danasie Liliaal 4y 5iadll
%0 %Y) disine e (o Lilan) dega e (L) 8 )y bl Ll clsall g5ledl)
(%) +
Wadll Cilagye Jassiay « MABE (3lladll Uadl) lasigia) (e S pai clalea (£) Jsandl G
Lsine gsuse de (bg bg) ad ANN hpad) olay) ba b Ldfl Lilas) dege (MSE
e S gl o) ol AL Akl ae Aysead) 3)LEYI GilS g Db () e (%0)(%) 1)
alisd) I g5 leshed) B e Ay Cilydse lghiag saals sasy ldiey ( MSE(MABE)
sl 48y (mliatY dagS (= 0.122)(= 0.112) jhaiey paddl Gl o 48550 Jgan 431K
gl ol A dpa il ) o2 pe iy chdieall Abiill Ailly lesleall L) ¢ sl ddagiyall
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