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Abstract

The relationship between trends in public expenditure and economic performance
remains controversial and controversial at the level of economic theory and empirical
studies in both developing and developed countries. In the oil countries, public
spending plays multiple roles in economic activity, the most important being the
engine of economic growth and stability, and a tool to distribute the revenues of the
oil supplier to various segments of society, as well as being the channel between the
fluctuations of oil prices and the direction of the economic cycle in these countries.
This paper attempts to uncover the dynamic relationship between government
spending and economic growth, expressed in GDP at constant prices, in the Iraqi
economy during the period (1990- 2015), using the model of joint integration and the
rationale of granger and using annual and quarterly data. The results revealed that
there is a long-term balance between these variables, and that government spending
has an influential role in economic growth in the short and long term. Finally,
between the Granger test and the trend of causality from government spending
towards GDP, Which depends on the oil resource in moving the economy through the
channel of government spending both current and investment.
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(Enders,  Augmented Dickey-Fuller Test auwgall jllg o jlad) jlodl Lbdwy) G
adll il it Aladlly Lgiall bl STy duhall @lystie OsSe ksl daY 1995, 221)
8 zasally ¢ (GDP) Jlea¥! ladl) ilily (EX) asSall G (ssine ) (1) dilan dsguunal
2 o) constant only b sy ¢lsa) lpaiall Levels @ligiad 43S Lguaal) adll o) ¢(1) Jgaad)
(%5) 5 (%1) Lisins g5iee die (1)dnsal) 2@l e Ji (intercept and trend ale oladly <l
dedball cligice g JS(HO 2 B= 0) sassll Jds dump by 4l pe S Las ¢ (%10) 5
L)) ooyl Judldl i 1Xas .(Dickey& Fuller, 1981, 1057) auball sae DA diall
duie) Jedls Cand (3hall 8 (GDP) laa¥! sl glilly (EX) asSall ) i (dleadls

caladl (gginally B)fise

(1) dox>
(wligiaall) pogall gt G Hlad)
Augmented Annual Quarterly
Dickey-Fuller
Test constant intercept constant intercept
only and trend only and trend
Level EX -1.510576 -3.170915 -1.994972 -1.863169
GDP -0.416955 -2.943703 -1.830821 -1.854525
1% level -3.724070 -4.374307 -3.711457 -4.356068
critical 5% level -2.986225 -3.603202 -2.981038 -3.595026
values 10% level -2.632604 -3.238054 -2.629906 -3.233456
Eviews—-9.1 gmalin Ao alaie¥l gliald) dae) (e jaaall
Ligina (sgin dic ((HO 2 B = 0) paall dump 8y N (2) Jsas (A 8l il yais (Joladl) 8

calilly (EX) asSall GUY) anal pasgall Hllgh (S jlidl) il lad 1ykas (%10) 5 (%5)5 (%1)
BY ‘Jﬂj «1st Difference 1Y) (5,4 3a) 2 sasgll )3 g «3ball & (GDP) Jla¥) sl

?‘ﬂ\ 0l 5 ¢l yall o2 ot ?M\ (Eviews) gt Ola jaa Geua Lluial &5 (ADF- test) Ja asl) rm&\ %
Akaike e 385 e Luhh [PEINENPLIR: «5-‘” ¢« iay) CA),« = adalal Uasall B 25as e s (alias

A% 10 ol g (AIC)
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(2) Jox
(Y @A) gousall Jllgh S jLis)
Augmented Annual Quarterly
Dickey-Fuller
Test
constant intercept constant intercept
only and trend only and trend
1st EX -6.057452 -6.001579 -8.887630 -8.574685
Difference GDP -4.932824 -4.742634 -6.271045 -6.269919
1% level -3.737853 -4.394309 -3.737853 -4.394309
critical 5% level -2.991878 -3.612199 -2.991878 -3.612199
values 10% level -2.635542 -3.243079 -2.635542 -3.243079

Eviews—-9.1 zmalin Ao alaie¥l liald) dae) (a1 jdaall
yidial) Jal<il) jlad @ Ll
—dal (ishall dmgie Jie Al Judlall dliid) JalSill LaaY deddiall Luoldl calid) s
Ol dagia dadg Jlapeg Owilags duagieg Engel-Granger Two Step Method il
M agae)l Jedlll i) delall HLadY Lerdied) Lusldll zalidl af e Johansen Method
Vector Autoregressive Model (VAR) Il jlasiV) asie zigad o e HLaa¥) s (ol
Gailass (0 (e zdgaill 138 sk 85 Maximum Likelihood Function alaeY) o€yl alla slasial,
Johansen and Juselius: ) gaslus —milasas (Johansen, 1988, 231) (Johansen: 1988)
Ofishall dngia Loy Cajls Al gl 4l Cuail (Johansen& Juselius, 1990, 169) (1990
Sl g ity 435S il JolSall ey dadl sl e HLaY) Vs st 3 iy Jad
oustlens —Ouailasa LR G lld e pa¥ly (uaia Ga ST agng Alls  padien NSy anal) Bsa
e w3 Jal ey Al pdase A 8 @il JelSall anie e ST dllia S 1Y) L oo Rl
Likelihood Maximum ake¥yl (\Key) alls e cuise cpileas) cpylaal aladiul o JalSill cilgatia
(Maximum Eigenvalues  olaall syeall 2l ladls (Trace test) SN sl Ly Function
1 (4)s (3) s> o WSy Test)

A Jolatl (A max) calaall dadl ladls (A trace) V) Lol il o ) (3) Jsasd) cons
gl sy . 3lhall 3 (GDP) Jleal) sl alilly (EX) asSall L)y (dulacailly dsiadl)
(16.34407) cilS Lladlly dugiad) bl (A trace) ) HLaay Al Aol of )
5w 2ie (15.49471) 5 (15.49471) dspnl) adll e 25 g ¢ sl e (127.12040) 5
Jodig o(r = 0) isial) JalSill 4aia () 2gng ares AN axal) A d by o Ju Laa ((%5) Lisina
Uady OSa Y LS (r= 1) Jeall e Sl pdall JalKall cilgatia (e 220 39aer AN dball doca
anie g Y el il eadlly Lgidl UL Aasilly (%5) dsine (Giase die (I<1) ol paall rinjd
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( 2.430242) (0.462965) A HLasY dsgendll daidl) of bl e Y sl Jalsall il
(%5) sine (ggiase i (3.841466) 5 (3.841466) danll daill o s ¢ sl e

(3) dox>
(A kas)) sl Jalsill Guilags Las)
Annual
Hyp. No. Eigenvalue Trace Stat 5% C.V. Prob.
r=0 0.484033 16.34407 15.49471 0.0372
r<li 0.019105 0.462965 3.841466 0.4962
Quarterly
Hyp. No. Eigenvalue Trace Stat 5% C.V. Prob.
r=0 0.613113 27.12040 15.49471 0.0006
r<l 0.019105 2.430242 3.841466 0.1190

Eviews—9.1 maliy e alaeYb Glaldl sl fe 1yl

2aly Axtia dgag ¢ AY) o) mill dias (A MaX) (oadaall dadl) Hlid) mil iels AT Cals 0
2 s 3L 3hal) 8 (GDP) M) sl zslilly (EX) (oosSall Gl o o ndall Jolal

¢ alaailly B ginad) ULl daills AleY) Jandd Ligunal) adll o il sS3all (4) Jpan 530

( 14.26460) 5 (14.26460) dnysll aill o LSl ¢ Vsl e (24.69016) 5 ( 15.88111) s
iidall JolSall daia (1 3gag paas AL paell daaji (b Ao Lae (%35) disine (s5ie i
(r=1) <lpndall JolSill aiag dnie 2gasy AL Al Lol Jsdy (r=0)

(4) Js>
(rakind) dadl) JLEA) ljidiall JalSill uilaga i)
Annual
Hyp. No. Eigenvalue Max-Eigen Stat 5% C.V. Prob.
r=0 0.484033 15.88111 14.26460 0.0275
r<i 0.019105 0.462965 3.841466 0.4962
Quarterly
Hyp. No. Eigenvalue Max-Eigen Stat 5% C.V. Prob.
r=0 0.613113 24.69016 14.26460 0.0008
r<i 0.089235 2.430242 3.841466 0.1190

Eviews—9.1 gmaliy Ao alaie¥l gliald) dae) (e jdaall

Agiad) llall) adaall Ladll HLaaY dgend) aill of @G ciy o S Aniall pads Lady Dl
Gsinsa N (3.84)5 (3.84) dnall Al o real (2.430242) (0.462965) S (dlaills
(@ asall JalSall () 4aia 2gag pas ABG) (HO @ B = 0) poall doajd Jod ias Laa (%5) disine
SUENI e (snly slal) JaY1 Ak 3l e i of (s Viag (1) Aid) Aumdll g
el e (Llailly dugiadl) Al 530 A 3hall 3 (GDP) Jlea¥) sl mlilly (EX) (oSl
Ay Gl oS skl Ja¥1 (b sl slasly o Gusial) o W1 el Ja¥1 (3 ) 3935 01a
: Y (1) Jsa
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Aas¥) Asdl) mlll ey (EX) asSall GU) il driasl) cOle bl ¢ L) A8 Ciead
N hanls g g G cliags Al Lol Slabal) e sl cdasiially Zuald) bl & ((GDP)
18)5Sall lyuriall (pay Aa ) A8all Byeate lalat) danyl 3 ) ddadaill caliayally (sylaill Jaal) 8
3Ll o« ik Uni-Directional  Causality slai¥) daalal o A8Dle 3929 A jods AV
bl dga Ll Jladl) ASH Gl 6 Ail) B jdll ) Batiane ¢ Jaa¥) sl bl L) asSal
Ao A ADLe dlia (s @l ¢ aa¥) Asall il Sl ) esSall GUaY) ol 558 4l
Lens i o (A el gl I okl 13 dtws ¢ casSall @YD alash (Jlaal) sl 5l (e
Ul A esSall 3Lyl o Bi-Directional - Causality olas¥) 2805 L wdl 483l 2810 o)
Bl ol olaty) aS Dhaaly A guladl) cluhall e il e 23c olaY) 12l Sy ¢ laa¥) adl
ciyiall g No  Directional  Causality Luwadl A8all alaxs) ) ¢4 Dlaall cladsill dapre il
Aide Jalges QAL degire (585 (salaBY) sailly casSall B b Alalall cshatl) (6 (5S04l
Chaa Ly )1 Ll s o gaill o ilyalls Jsaall aladl GUEYI ) dpals (e Dol
O S BHLEY) ot by A danlial) 3 e gl e alal) BV Jsaall lall G il
Clil) 5 ¢l saill Cipam casSall BLEY) o Gllaiy o sleaif] 6 28 gial) Ayl oo
cle Ungll Calide ol Aalaly sall paag Lon )l )l aoisil Apalad 5L dpayl) laldl 3 dasSall
SGled) Qanll (8 0)5 LSy yalne syl (SAs dalally duesSall Al
ADle 35ay (Granger ciwsy ¢ an wlilly asSall Bl Glpsiall G dindall Ll agag of
el dabal) aimse clyitall G duadl 3D olad) aaan Sy (JBY) o aaly oladl A
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Ghyaiall G dnead) slad) Adjaal HLaaY) s aadie 3) .Granger's Causality jaie duww pladiul
(Granger, Al e & ol Cues Le sl dlall adll (8 il o moa il Liadly doaluaiy)
U a8 il Gy e pcaldly AUl (EX) asSall GUY) a b sl of f 1969, 431)
. (GDP) Jlea¥l Aadll
el ((EX) (oasSal) 3WY) 8 cbyaal) b ¢ (5) Jsand) 8 83l danadl jladl) il ek
(%) Aosins (g5ise die ASS) ollay) iy 5 ((GDP) sVl sl moldl) & clystl) yasis b
5sal) Jisal (g 50y Aulatil) ylsall 40055 Loy Bpdaill ald) 3 (solaBY) paill 7 35a0 ma paasiy 105
Ay e Al sda (34 L ((Hleials (olal) aid) esSall BLEY) BLE e (golai®y) a3l Al
L e (70) i casSall BT ans aly 3 calall BN ) € (o atieall 3l sla)

ey adl
(5) s>
L) olad¥ adild sl

Null Hypothesis Lags | F-statistic Probability Decision
EX does not Granger cause GDP 1 6.67876 0.0057 Reject
GDP does not Granger cause EX 0.45170 0.6426 Accept
EX does not Granger cause GDP 2 6.67876 0.0057 Reject
GDP does not Granger cause EX 0.45170 0.6426 Accept
EX does not Granger cause GDP 3 7.98884 0.0012 Reject
GDP does not Granger cause EX 0.50456 0.7331 Accept
EX does not Granger cause GDP 4 5.09497 0.0098 Reject
GDP does not Granger cause EX 0.48785 0.7792 Accept
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415.64 1,658.3 -48.5 8,669.6 1994
303.76 6,695.5 -27.6 6,280.0 1995
-2.91 6,500.9 -7.1 5,833.3 1996
132.17 15,093.1 -8.9 5,314.0 1997
13.47 17,125.8 32.2 7,026.7 1998
101.24 34,464.0 0.07 7,031.3 1999
45.70 50,213.7 37.5 9,669.0 2000
-17.72 41,314.6 18.9 11,498.3 2001
-0.71 41,022.9 1.9 11,713.0 2002
-27.88 29,585.8 45.8 17,080.1 2003
79.94 53,235.4 407.0 86,597.3 2004
38.13 73,533.6 -28.7 61,785.8 2005
29.99 95,588.0 -20.6 49,076.6 2006
16.60 111,455.8 -19.9 39,308.3 2007
40.89 157,026.1 51.9 59,695.8 2008
-16.80 130,643.2 -23.7 45,528.0 2009
24.05 162,064.6 23.1 56,062.5 2010
34.10 217,327.1 6.3 59,619.8 2011
16.98 254,225.5 25.9 75,046.1 2012
7.62 273,587.5 11.2 83,481.1 2013
5.37- 258,900.6 -31.4 57,269.5 2014
3.03- 251,053.7 40.9 80,717.8 2015

alial) clluall Jglas — doaluaiiy) Byilal — ddlal) B3

EEEAWSRA\ & VAR



