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Abstract:

The current study aims to measure the asymmetric effect of the non-linear
relationship between foreign direct investment as an independent variable,
and the Iragi balance of payments as a dependent variable, based on the
(NARDL) that shows the positive and negative effects of the independent
variable on the dependent variable. For this purpose, the standard analysis
methodology was relied upon to estimate the asymmetric effect and the
non-linear relationship between the study variables.

The study reached to prove its hypothesis that the impact of foreign direct
investment as (Independent Variable) on the Iragi balance of payments as
(Dependent Variable) is asymmetric, and that the relationship between
them is a non-linear relationship. The results of the (NARDL) showed that
the positive effects of foreign direct investment on the Iragi balance of
payments are 1.03% in the Short-Run and 0.44% in the Long-Run. As for
the negative effects in the short and long term of this type of investment,
they have no economic impact on the Iragi balance of payments.
Keywords: Foreign Direct Investment, Balance of Payments, Asymmetric
Effect, Non-Linear Autoregressive Distributed Lag Model (NARDL).
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DYl (alall aplall Q5 jle sl ayy) il Qi :LnFDIP sl LnFDIY
a3l e (Fall Gl ghaal ol e 8 (Jisa piia) iliall oY)
¥l galall radal) Q5 jle o b L3 Ji :LnFDIM §f LnFDI;
eV e (B all e dadl ¢l ae (A (S aiia) bl iaY)
Error term Waall s Jiay :E,
Ad gl e Cilgaiall Glaea Jiai 10, 07, 07
:ob
LnFDI, = LnFDI, + LnFDI} + LnFDI;
LnFDI} + LnFDI;

InFDIP + InFDIM
A AL 5 e gall @l il dslatiad) Partial Sum ‘_,,_U;l\ &}q;.d\ oo doke A

.FDI
S

S
LnFDI} = z ALnFDIj+ = z max(ALnFDI;, 0), LnFDIj+
j=1 k=1

S
- Z min(ALNFDL,0) oo 3)
k=1

dadll ye ARl Jilaidl ye @l jidall JelSill AN Al ¥ aleall aladiind o3 S8
zasal G5 Al cle iaall () s palaadl ia¥) L) Cp A8l Clalee i 8
Aapally (e WS (Short-Run Lesdll Ja¥1 5 Long-Run skl Ja¥) 3 (NARDL)

-
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ALnBP, = 8, + 6,LnBP,_, + 03 LnFDI;_ , + 05LnFDI;_,

LongLRun
P t
+ > 0,ALnBP,_; + ) (wALnFDI}_; + ;] ALnFDI{_))
i=1 i=0
Short—Run
FEp i (4)

saa gl s o 23 gl (g e o sial JLidl) 2ty (NARDL) zosei) i Jal (s
LS «Bound Test 2saall Jladl) aladiuly g Ja¥) Aligha A8e dga g & (e cdede (1
Aoz il s Hy: 0, = 0, = 03 =0 p2xdl dum 4 Wald Test Al sl Jedy
Hi: 0, # 0, # 03 # 0

skl ala¥) 8 A8l Jilaiall jee L Juda s el jidiall JolSall o g g il aa s
ZEEY) 5 8l Gl ghaall o ey pailaad) ia¥) L) C dal il 3858 S juaidll
L) e
AN s gyl @l il cp @il 3 laasY) A gaa caiadl shaagl) Jda LER) Y g
Augmented ausell s S LA aadius Cage N Gaagll paa jlial alag) (e
3 «Phillips-Perron Test (PP) 0w - onld Jlidl s Dickey — Fuller Test (ADF)
Unit sassll jas asa s e (o pati tHp paadl daa )i 0¥ Gdisda A8l G JLasYl o
Ay e o pati tHp Al sl alai®Y) il dalad) 4l Aluludl Root
Al sdgd Bas ol jAs

3 «iaY) o) aY Akaike Info Criterion (AIC) Jbxe aladin) o5y oy
(Y1 (7)) Jsaalls A LS (PP) 5 (ADF) sbaaY (Prob.) gl culs

Bas gl yia JLARY (PP)s (ADF) (s kil guilii (Y) Jgaal)

S8 oo (ADF) 58 (PP) J8)
5 s 1(1) do¥ A I(1) %) oA
Culdll) aad) aladl slal g Culil) aal) 9% Culil) aal) aladl ola i) aal) Q9%
il idial) Intercept | Trend & Intercept None Intercept | Trend & Intercept None
LnBP e Vel Vv IR D )
LnFDI RTINS T T Y
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il 38 Gl s aal) G pariall G (7) Jsaall danal) (PP).s (ADF) (sbis) il (e ey

o aen IS 3] (] (1) (oY) Anoal (e o LeglalSida o Gl adde ¢ J 5V AN (5 siase 2ie
el Jsaally ) 5l AN gpall apand (70 4 sinall (5 sina o Ji 0 yriall (Prob.)
O e Cpuial) o (sl (Hy ALl daca Jall J 8 5 Hy pandl daca 8 (b Sl 8l 05 4ale
A(L) I G xie el e
Giad UL el (e el ol 4l Aa i) e JalSE An 0 Jineas o ol ) Cply (Boue Laa
Liiles a3 ,LaY1 3 63 (NARDL) g3 sai) b i
A0 (1) V) da Al die o priall JelSE da j0 aaa ey 1 jidal) JalSil) L) ¥
AL oo 435 31 53 ABDe 3 5a 5 sty (A5 «Co—integration & yidall JalSill LAl ¢ ja) (e
«Bounds Test 2 saall jLial aladiul &5 388 G g el Guabaid¥ o pusiall g JaY)
Y (£) Jsanlly 4l e 58 o3 31

Oy 9 )3l (pa pdtial) (s & Sidial) JalSil) 352 5 ol 3 gaad) LIS il (£) Jgaad)
A. Bounds Test:

Null hypothesis: No levels relationship
Number of cointegrating variables: 5
Trend type: Rest. constant (Case 2)
Sample size: 17

Test Statistic Value

F-statistic 9.994879

B. Bounds Critical VValues:

10% | 5% | 1%
Sample Size 1(0) W | o) w | o) I(1)
30 2.407 3.517 2.91 4.193 4.134 5.761
Asymptotic 2.08 3 2.39 3.38 3.06 4.150

*1(0) and I(1) are respectively the stationary and non-stationary bounds.

Eviews 13 cla jia o slaic Yl dald) ae) G Jgaadl : jdaall
F-statistic - dsbasy) dad@ll of (£) Jsaadl & daiagall 2anll LA &0 (e poaly
Upper-Bound Critical Values 2 sl Wall dx jall 2l (e 5€104,99 AV dadUl)
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e @lia ol sl (zdsayl g o 1S idie SIS @llin o ixg Law (Hp Abaill 4 il
Cropial) g Ja¥) Al gl 4 ) 53
sAdadla Gl L) g Aagial) A%l (NARDL) zisal) clalea il milis
Zisad s Ji el cUaY) sae aaad cadl 8 Y pBall gl Baa paas ) 0
(V) JSaL Jlmal) 138 oilis maiasi o5 5 ((AIC) Uas coos o s (NARDL)
()

(NARDL) zisaiy Al slay) saa gl (*) JSill

Akaike Information Criteria (top 20 models)

e e e e e I R R e N N N N = =
= SE o SE S SR SE Sh sk SF sk sk, SF Ak £ =E s S o=k oSk =
=2 s ©F el =hooons =3 oo S B ool Shooenas =3 a S
=F: o3 i o o AP o ok =3 3 i % oo e % s =% =3 A= =3
== Tl — e R — = W = W — L= = ol — T W — = i — W — L = i Tl =
0o e Ooe. e e oo, e e 62 = 0e. £ A= o e it 6 £ o o
< =< = = =€ =€ =C =C =€ =C =C =€ =C =C =C =C =C =€ =C =C

Eviews 13 cla Ax o slaie Wl dalid) slae) fa Jgaad) : juaal)

Lo J8 caaly 3 ARDL(Y, 4, 1) 55380 & liall elay¥lsae of (7)) JS) 05 (e praally
(AIC) Jae o (L&) ), VY xie

:(NARDL) gasadl quua Jyshll g sualll Cpla¥) Cilala it il ¥ 0

Al (L) Y Anal e (b zasaiY) (gomrial JalS da G Al i) (e i LS
OSad) e A GARDL(L, 1) el sla¥) 3ae o5 «Ja¥) dlish i3l 55 A80e Laghy
Gle giaall () ey pilall aia W) LY G AMall il g o gdall eV Cilales 0
1S5 ((NARDL) 72 sai) cron Al jall 326 S ) 2l

Dl JaV) 8 20 sal) 5 il a5 a3 pall) Ja¥) B Gilaleal) pilds ) Y L0
1Y) (0) dsaalo
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Dependent Variable: D(LNBP)

Method: ARDL

Date: 09/18/24 Time: 23:20

Sample: 2006Q1 2023Q4

Included observations: 72

Dependent lags: 4 (Automatic)

Automatic-lag short-run non-linear regressors (4 max. lags): LNFDIP
LMNFDIM

Deterministics: Restricted constant and no trend (Case 2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 100

Selected model: ARDL(1,41)

Variable Coefficient Std. Error t-Statistic Prob.*
LNBP(-1) -0.414868 0.082709 -5.015973 0.0000
LNFDIP(-1) 1.026076 0.228332 4. 493792 0.0000
LNFDIM 0.002542 0.019423 0.130852 0.8963

C 0.8832068 0.816973 1.080902 0.2841
@DCUMDP(LNFDIP) 0.364918 0.095441 3.823480 0.0003
@DCUMDN(LNFDIP) 0.665470 0.150439 4 423530 0.0000
@DCUMDP(LNFDIP(-1)) -0.658015 0.147715 -4 454625 0.0000
@DCUMDN(LNFDIP(-1)) -0.2352218 0.091029 -3.869301 0.0003
@DCUMDP(LNFDIP(-2)) -0.658015 0.147715 -4 454625 0.0000
@DCUMDN(LNFDIP(-2)) -0.352218 0.091029 -32.869301 0.00032
@DCUMDP{LNFDIP(-3)) -0.658015 0.147715 -4 454625 0.0000
@DCUMDN(LNFDIP(-3)) -0.352218 0.091029 -32.869301 0.0003
R-squared 0636439 Mean dependent var 0.018491
Adjusted R-squared 0.612724 S.D. dependent var 0.607100
S.E. of regression 0.538671 Akaike info criterion 1.753462
Sum squared resid 17.11981 Schwarz criterion 2.135887
Log likelihood -50.24790 Hannan-Quinn criter. 1.905540
F-statistic 2271947 Durbin-Watson stat 1.844204

Prob(F-statistic) 0.00060

*Note: p-values and any subsequent test results do not account for model

selection.
Eviews 13 cla jha Ao aldie ¥ Cald) dlae) (e Jgaal) ; jaall

Agilan) 4ysine 5 Lelel sl JaV) (8 5ol 23 i) Slalea of (0) Jsaall (e ey
Ade) lu LEE ) LnBP(-1) 4Aalud) Al 8wl Gile giadl () e e of Cas
LNBP(-1) 3 LalSs (L NBP Adladl diull ol jaall <l i (b Lilmn) (5 sinas (Ao
Jolsall (B 55 pae g o) %08 Ay LNBP oaléddl ) sl 7Y Ay
nadl) 1Y) aae ) as o Allal) Al 8 ALl Al ol Jaal lud) 30 G (LAY
b bl el LS ad WL da HA daliaill Ciladaal G ety 43580 )l slai@y) i
Al daall yabadl aa¥) LY e dglagy) il ol Al Gl
Sl cle dadl ol jaad Jall il g Lilaa) 4y sine s dua 50 A8De 53 LnFDIP(-1)
pe g d o) 7V, 0 Ay i LnBP oM7) dsd LNFDI(-1) LS W 3 < nBP

Oe Gy Cua )l e sl 586 A LNFDI sxie b (oAl dalsall 3L s
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Al ae 385 8 138 (alaBY) sallly W )ELY) G L) e g sl 13 s
LNFDIM(- 3alad) 4l jilall a1 HLefiia) el el dplad) el 50l Wi dalassy)
o) ge Liliaa] dygine e Aad ed XS o, 0o F gl Clunn ange il 53 68 1)
dad o LS oal) ol el (B 55 Y Leild A (] nBP (el e shadl) ) el )
DY) il Ay @l 3l @ e Cumulative Distribution (o<Sa a5l
s+, TV il 8 @DCUMDP(LNFDIP) 41 e 535 dddlall daull jaba) i)
Ol b il 53 SS) il (LNFDIP) J af o i 13 iy s dglian) 4 sins
Ses A ) aaY) L) Al ) i Lee o0, TY Ly S8 jell Cile i)
Derivative of < dll o8Iyl 4 ) sill dad d8ida (5 31 pall 8 (galaBBYI ) jEinY)
DY) el dplag¥) ) a3l d 5 8 Cumulative Distribution for Differences
Lgina 35+, 1Y Cialy 8 @DCUMDN(LNFDIP) 4 a5 dallall daull yilall oa¥)
el o Ju lae F00,TY Dy sy ol 53 i) 1 i 8 o) ity Ailas)
8 GLaBY) aun gl Gt e gl ) e ey Sl 8 sl a1 jlenay)
el Lol Cluluadl g die da i5eS a1 aladiul (Seal) (as (Gl
5 @DCUMDP(LNFDIP(-1)) abee o IS 05 Jisall (3 Bl el oLy
Alle dibias] AVs aa (Ml e v, Yo -0, 17) Lb@DCUMDN(LNFDIP(-1))
) g 38 ARl 3l b sl el LU dplag¥) a3l o ) el i
(&P Bra Sl Sy Laa A ) jidll & B jal) Gle sdoall o) i A Al Jad 250 )
i DAy il ol lalad Al Jlall SIS Aul ) g e (A8
i ,SE Aladl @l F L) sl lee cile giaadl Ol jae b e Ll 53 ALl
Asadlial) Ay 3l el )
rdalal) cibyiluaadd 4ol 5
Sl Sile saall o) jae 3 sl of e Ju Les R-squared = 0.636 o) v/
omi /YT, 8 Auw (g /7,7 Ly i) z3sasY) ddand g oyl (Sl NBP

sl 7 A G il e

(- 535- )



DOI:

dui 10§ dutdbaiid] ool (S k| o

Y~Yi(2)g“(\‘~)*

Al-Ghary Journal of Economic and Administrative Sciences Vol. 20 (N0.4) 2024 PP. - oY1 -o¢¢

el 8 L a3 5aY) Of a5y Adjusted R-squared = 0.613 o) v/
)ﬂﬂ\d)AZT\,V&\PQi&H} cM\M\u\MM@m\M\@Q\Jﬂ\
Oe S yria ol ZYA,Y duwi (5« dall 23 saiY) Aaul s 0 i (Say LNBP

iz A

Jal 70 e Bl Adlaial) e cailS 5 22,72 N sa F-statistic i cizly v/

Aglas) AV 03 JSS oAl 23 saill o e

Lli ¥ 4 Al aa g a2 ) il Durbin-Watson stat = 1.84 o) v/

8l G AN

Ja¥) 8 zisay) Glabes milG 2100 &3 a8 sdaghll Ja¥) A clalaall @milii ¥ ¥ 0

() (V) dsall Jyshall

(NARDL) zsail quaa Jj shal) Ja¥) clalia i il (1) Jgal)

Dependent VVariable: D(LNBP)

Method: ARDL

Date: 09/19/24 Time: 00:15

Sample: 20060Q1 20230Q4
INncluded observations: 72

Dependent lags: 4 (Autom atic)
Autom atic-lag long-run non-linear regressors (4 max. lags): LNFDIP

LNFDIM

Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 100

Selected model: ARDL(1,4,1)

Variable Coefficient Std. Error t-Statistic Prob.*
LNBP((-1) -0.403131 0.084501 -4. 770716 0.0000
@CUMDP(LNFDIP(-1)) 0.810941 0.210606 3.850513 0.0003
@CUMDN(LNFDIP(-1)) 1.010484 0.242190 A4.172279 0.0001
@CUMDP(LNFDIM(-1)) 0.094058 0.072744 1.293001 0.2009
@CUMDN(LNFDIM(-1)) -0.109822 0.063046 -1.741941 0.0866
(@ 7.186345 1.538446 4671172 0.0000
D(LNFDIP) 0.439175 0.108174 4.059886 O0.0001
D(LNFDIP(-1)) -0.451413 0.108844 -4.147340 0.0001
D(LNFDIP(-2)) -0.451413 0.108844 -4.147340 O0.0001
D(LNFDIP(-3)) -0.451413 0.108844 -4.147340 0.0001
D(LNFDIM) -0.018666 0.024671 -0.756595 0.4522
R-squared 0.617782 Mean dependent var 0.018647
Adjusted R-squared 0.605943 S.D. dependent var 0.602810
S.E. of regression 0.537164 Akaike info criterion 1.734735
Sum squared resid 17.60122 Schwarz criterion 2.082559
Log likelihood -51 .45046 Hannan-Quinn criter. 1.873205
F-statistic 22.84143 Durbin-Watson stat 1.885706

Prob(F-statistic)

0.000770

*Note: p-values and any subsequent testresults do not account for model

selection.

( ]
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LNBP(-1) s LelSs (| nBP adlall Al 5l jaall ) 5 3 &y 8 Aglan) 4 sina s ol

O Al 5 AY) Jal gall oWy Gl 8L Of- 0, €0 Y dawsy LNBP alias) ) ool 7)) Ay
Lo Oy Cle dadl o) e A Al )l o Bl SLaBY) A ) jELY) e G
A daull sl aad) leEaY) paial dplagl) cl il Aalall oS a5l
A Adlan] AV me 4, A) aled b 3 e il 55 @CUMDP(LNFDIP(-1))
sl bl il el dpeal il e, AY Ay 065l il oda b 4gle
g jall oS sl da Al Of LS el Cle gdaall () jae el 8 ARl
Al Al abdl ¥ LY el Ayl cldlly aslal)
5onSl) Laa ¥l Ll iy Lea <700, 0) By gl L8 5 @CUMDN(LNFDIP(-1))
Lsina el 3 ¥ Ol BLAN B ) pall et 3 Skl s il
L) yiall dagll) (e IS AR Aanll Hilal) aiad) SlaBiud) paaial dlud) ol 3l dplian)
@CUMDP(LNFDIM(-1)) &= & ol sl e Lalig
il AalaBy) Laal) ae e b (sl e @CUMDN(LNFDIM(-1)) s
lady) b3 G 3 Bl e dadl () e 8 bl oY) LU Al
1) Al 0l 5 G gam vie B el Gile ghaall () e 8 ST S i a8 Alaall Ayl
e g sl 13 e Jrag lee il and) i) aia¥) L) i (daale Glena
Allal) daull yilaall a1 leiiedU dplag¥) <l 53l Ll o) aall (8 s pam g BB jLaiins)
Gl gaaall )l Jal sl ae Libas) sinas dnse dBle 33 48 D(LNFDIP)
o=l 8L 7,88 dandy iy LNBP Gl 7)) dswis D(LNFDI) s WiSé (L NBP 31l
e Cmeng ) (in ) LTS Loy lEl) o ) s Les A5 (531 il sall
G380 s 38 138 Ol 8 oaliaBY s Ll ) ) Gaa s o 8l Gile gdaddl () je aaias
Al ol gl pilaad) i) Hlein Aplag) el il Gl GlaS 5 dpalaidy) 4y kil as
5l 5 (sl o) D(LNFDIP(-3)) s D(LNFDIP(-2)) s D(LNFDIP(-1)) ¢ I8
daV) (G Alus drd 2505 3 5a s (Al s L ¢ sl (e A JS1 0+, €0 Ay 5 88 ol
Gy 3 gry ¢ bl ) L) Gy s LNBP (Al cile ghaall o) jaal Jy shall
Laladl ol i) Wl Al 8 alad) aza gl oyl (o Bafeall ASpalial) oyl A
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dilian] 4 gine daaa] 3a o 6 D(LNFDIM) dlall ol Haliall aiad) laiinl) G5 54
(Bl Gle daall ol jae 8 il o3gd b sale galiaill ilE 0 g g ate ey Las
ralal) clbaadd 4ol
z3salY) Aol 5 oyl (S LNBP 8 sl Of i e R-squared = 0.618 ¢} v/
Z25aY) 7 JA (el pria o peali VA, Y A (g 7Y A Ly g y08l)
el s 8 L aa 7350 o Jy s Adjusted R-squared = 0.606 o) v/
sl e 70T s o e 3 (Jiall uital) Gy A ) i) 8
TS e i o e 7T, € dud Ol 5 ) 23 5aiY) o) g2 o el (Sl NBP
ZAsady!
Of e dad /0 e il ddlaall dad cailS s 22,84 s F-statistic ded cuxly v/
Aglas) V2 53 JSS jaaall 3 gall)
Ll )Y) 8 AlSae asa g pe ) daiill 82 8 Durbin-Watson stat = 1.89 ¢ v/
Sl G 1A
COINtEQ(-1) Watll mamsi ddlas crn ((ECM) Unid) il i gl il ¥ ¥ 0
dlaa) dygima 509 -0, 807 Gl 8 (ECM) dalae dad & (V) Jsaadl (3 daiia gl
Gl o el Ja¥) 8 il sl LY dad 8 Gl asy) e el
Ja¥) G (aash) el a2 3) ((Jishall JaY) 8 B el cile sdaddl () Jae A ) s
Gign e (L) el Ry opiie Jsn Jolad dpmana’ saa o780, Y Ay Jyohall
waill JaY) 8 50a) 5 as 5 ey il uaiall 3 ld) ey
(ECM) Unid) gynacs 3 gad] il (V) g2

Dependent Variable: D(LNEBP)

Method: ARDL

Date: O9/19/24 Time: 00:15

Sample: 200601 202304

INcluded observations: 722

Dependent lags: 4 (Automatic)

Automatic-lag long-run Nnon —limnear re agressors A max<. lagsd: LNEFEDIP

Deterministics: Restricted constant and Nno trend (Case 2)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 10O

Selected model: ARDL(L,4,1)

ariable Coefficient sStd. Error -Statistic Prob.
COINTEO> —O.a0=z31=31 Oc.o7aas=3 -5. a14a4570 [eMelelela)
DLNFDIP) o . azo17s o . os34a0=2 oO.ococoo
DNFDIFP(-1)) —O.as51413 oc.oss3as [eNelelela)
DNFEFDIP(-2)) —O.as514a41=3 oc.oss3as [eMelelelal
DLNFDIP(-3)) —O.as514a413 o . oss34a5s o.ococo0o
D LNFEDINMD —o.0o1s6566 oc.ol1sess o.z=2a1s
R-squared o.se1T7TITS= Mean dependent var oc.oi1s6a7
Adjusted R-squared o. 566099 S.D. depend o.so=zs10
S. E. of regression o. 516416 Akaike info o 1. sos584a6
Sum sqquared resid 17.e01=2= Schwar= crite 1. Tess56s
Log likelihood -51.a5046 Hannan- <Quin i - 1L.e7137S
F-ostatistic 21 . 19866 Durbin-Vwatson stat 1885706

Prob(F-statistic) O. 000098

-~ P-values are incompatible with t-Bounds distribution.
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.Eviews 13 <y jda o aladie Yl dald) das (e Jgaadl : juaall

rAdadlay jalall 3 sald Jilaill il jLgd)
Glalae il 1Y) Lad sty SLAAY) 1 08 s(Wald Test) s Jilall jLsd) ) 8
b Ja oAl e o 84 sluie e ol Al ol Ll Claleal 4 glue dlag) il il
Sl pniall 5 Jisall jusiall g dghad e Al

38 {-Statistic s 73 sai¥) Clalae o () (A) Jsaad) & 52 5l gliall cuyy S8
paall A (b ) ) AN S (70 Ay siaall (5 gin (o BT gl ) el 0,0 YEE Gy
) e shaall ¢l e (b sl (in¥) L) e il Gl (s L «C(1)=C(7)
Aoha e Aul ol Jae oyl G A3 o) ) CAsymimetric Jilkie e il s
1Y) (M) Jsanll (b liilly a5 LS

(Wald Test) all g Jlis) gilii (A) Jgaad)

Wald Test:
Equation: Untitled

Test Statistic Value df Probability
t-statistic 1.962614 59 0.0244
F-statistic 3.851853 (1, 59) 0.0244
Chi-square 3.851853 1 0.0197

Null Hypothesis: C(1)=C(7)
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

C@) -C() 0.243147 0.123890

Restrictions are linear in coefficients.
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