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Abstract: This research dealt with the concepts of
both the interest rate and the rediscount rate and
explained their impact as independent variables on
the exchange rate in Irag as a dependent variable,
during the period (2004-2022). Where the aim of
this study was to show the impact of these two tools
on the exchange rate, assuming a statistically
significant relationship between the variables of the
study,

The model was estimated according to the
autoregressive methodology for distributed lag
periods (ARDL), and was shown according to the
bounds test for integration, what is common is the
existence of a cointegration relationship between
the research variables, so the analysis was carried
out in the short and long term, and the estimated
model was free from the problem of autocorrelation
and the problem of heterogeneity of variance, and
its residuals were distributed normally, and the
model was stable according to stability tests
(Cusum and Cusum of Square), one of the most
important results of the study is that the degree of
integration of the variables of the study model was
a mixture between the original level (0)I and the
first difference (1)1, and there is no variable with a
degree of integration of the second difference (2)I,
and the relationship of interest rates and price
Rediscounting at the exchange rate was positive in
the short and long term, but the size of the effect
was very weak. The study recommended using new
tools for the central bank, such as the window,
which effectively affects the exchange rate, and not
relying on the interest index, since the overall
economic activity is in the hands of the public
sector, and therefore the interest rate will lose much
of its effectiveness.
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ale Caaiia 3 (%10.44) e 336 jau ol C_.Mi 3 (%14) xe S Eua 320
Lo s Al sl ey (5 35S all clidl J8 (e 3001 S ama A& el 40184 2e 2004
(2005) plall Ciatita 3 43 laiay (910.41) Y 35 jaus Jass gia (sl o5 (L)
Y v g 288 (2008 5 2006) Co Lo i) 558 IMA Lal €(%-0.2) 008 (ilos s Janay 5
A el 0252008 ale (%15.37) @l 3 Aul ol sae IR Ll (6 st e sildl)
&Syl il il i 8 g S35 (942.2) sad Jara 5 Al al) 300 JOA 525011 e Jans i
A B Ve ad ) (e gl OIS 3 €2007/7/1 e I obie) Balis ao )l Bl e oy
GV iy S g8l Lt At of s ¢ 1 al) SV Lang s T adiadl s e dga) s
i) A4S (pe g Ul 138 Ly aabon Al clalia¥) Cilaal (7)) () @ala ) 8 palal) g Uadl)
2009 e 5 Ll (12 :2007 ¢ 8 all (s 3S sall il (g sindl o il alll A< 4, eyl
el 38 pall el Bl i (s el Taad 3 ellginall Jland bl &80 Qi 2ay
Allite Ol ya aof B2 jlaud Aty gadll ) ELY) aed b aduln o sl
(%12.33) &850 (5 sl Lo sie msad Gl o3 e Al i Bl el e 25
(39 :2009 « B 2l (5 3S sall lill (g siull (galia®¥) ) 8l

132


http://www.doi.org/10.25130/tjaes.20.66.2.7

Tikrit Journal of Administrative and Economic Sciences, Vol. 20, No. 66, Part (2): 124-141
Doi: www.doi.org/10.25130/tjaes.20.66.2.7

(2022-2004) 52l (3 yal) (3 5331 jland a5 2(2) Js2a
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______ 10.44 2004
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& e o LS Adline 4 gina il siae Aagf (ania de ) gall 5 Ol il Llall 5 Lisall 2 g2l
2 2Y) (5) ad Jsaadl

F- Bound test <l yidall Jalsill 5 gasl) HLia) 1(5) s

Test Statistic Value K
F-statistic 7.64 2
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.19 5.06
5% 4.87 5.85
2.5% 5.79 6.59
1% 6.34 7.52
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s ey Al asadl b G 1385 (%1 %2.5 %5 «%10) A sinall Sl sivll
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Breusch-Godfrey Serial Correlation LM Test

gﬂ\m Jali ¥ Ll
Prob. F (2,48) 0.5766
Prob. Chi-Square (2) 0.4169

Heteroskedasticity Test: ARCH
Ol udlad s LA

Prob. F (1,62) 0.4139
Prob. Chi-Square (1) 0.4658
Normal Distribution (Histogram-Normality test)
(Bl sall (dal) a5 630)
Jarque-Bera | 0.3924
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— Series: Residuals
14 Sample 2006Q1 2022Q1
Observations 65

Mean -§.41e-15
10 Median 5.56e-05
Maximum 0.002300
8 Minimurm -0.002634
Std. Dev. 0.000841
6 Skewness -0.129917
Kurtosis 3.974140
4 .
Jarque-Bera 2.752919
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il Jeles dad oy Tl g s Sl 23 pail 83 93 <l i3 (7) ) s s
QL 5 ¢(0.99) Aalll (i Cialy B mavadll paail) Jales 4 @llXS 5 (0.99) wialy 38 (R?)
il (RDP) s (IR) Aiiwsal) <l ppaiall ) 3 sl jall 73 50 4y ppeadill 3 g8l (i (Jliadl
(ER) &l i) b dlalall ol sl (e (%99)
ARDL 3 sail 352 &l 35 1(7) Js2a

No. &l i gall dalra daal
1 R-squared (R?) 0.9998
2 Adjusted R-squared (R?) 0.9997
3 Durbin-Watson stat (DW) 1.6997

E-Views12 zeb n Gla yaa o aldie YU Ealill dee : joadll
g gl (8) ) Jsaadl Cm 1(Jashall s palll) Cula) (2 ARDL gigadl il Julas |
ALl ol Baa D g ¢l Jal1 @l s e Gan W 5 CARDL g Jysall elaDl 1A jlasay)
Lol ) b s 138 5 (ER) sl o 4305k Lgi@dle culS (LS) 30l e dgia )
525(0.0002) <8 Le 51 (% 0.022) Asmsis byl pras ol ) (5355 Cisas (%1) sy
1(0.022) &) 525 (%5) 5 s die 4y sine CilS A8 038 O W) o i i

Ciyall jaus (RDP) podll sale) ymad Ayia 3l Aluladl dpla,¥) 48300 Jaadliy
G L (51 (% 0.011) Aamsiy oyl s 80l 3 (5358 g (% 1) Apmsiy 335 ) 3 ¢(ER)
&5 (%5) Gsine e dgine il AN 2 oY) Tan im0 (0.0001)

.(0.031)
Uasd) et Jalaa s il Ja¥) Gl e 1(8) Jsaa
mall) Jal)
Variable Coefficient | Std. Error | t-Statistic Prob.
D(IR) 0.022 0.009 2.362 0.022
D(RDP) 0.011 0.005 2.217 0.031
Cointeq(-1) -0.024 0.005 -4.676 0.000
(Cointeg = ER - (0.0249*IR + 0.1214*RDP + 6.6878 +0.005*@TREND

E-Views12 zebn Gla jaa e aldie YU Ealll dee : joadll
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skl Ja¥) i se 2(9) Jsas
all) Ja¥)
Variable| Coefficient | Std. Error |t-Statistic| Prob.
IR 0.024 0.126 0.196 |0.844

RDP 0.121 0.046 2.592 | 0.012
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