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Research Summary:

The phenomenon of inflation is the main problem that central banks face in the world, which
arises mainly, and as the monetary school confirmed, from the high volume of money supply in
the economy in relation to commodity supply, and there are many tools that central banks
possess to control the volume of money supply by transferring the proposed policy to the bank
Central to banks and thus to the real economy, so the current research tries to focus on the legal
reserve ratio as a tool of monetary policy in affecting the ability of commercial banks to grant
cash credit in Iraq, and the temporal limits of the research for the period 2008-2020 are
represented by quarterly data, And through the standard model 1 in which the Ardl model was
used, the research concluded that there is an effect and an inverse relationship in the short term
between the ratio of the legal reserve expressed by the size of the legal reserve for the previous
period and the ability of commercial banks to grant loans in the current period, and this is
consistent with the research hypothesis, and this The effect is non-existent in the long term,
although the Central Bank of Iraq worked to reduce the legal reserve ratio on total deposits in
order to Stimulating banks to turn towards the market, while the surplus reserves were high
throughout the research period, despite the trend of cash credit towards the rise, but it is not of a
large size that is equivalent to reducing the legal reserve ratio, and this confirms the banks’
reservation on the funds deposited with them and the lack of trend towards the market in a large
way. And keeping it with the Central Bank of Iraq in the form of a surplus reserve in addition
to the legal percentage imposed on it by the Central Bank of Iraq according to the law. Banking
for individuals towards banks in order to increase the dealings of individuals with banks, as
well as review the guarantees provided or the interest rate paid by the borrower if the reason
resulted from them represented by the decrease in the volume of loans granted, and therefore

these procedures allow the Central Bank of Irag the great ability to control the offer Cash
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through this tool and because of this possibility of great importance to the central bank in
achieving its goals in the economy by controlling the volume Money supply.

Keywords: legal reserve ratio, cash credit, ARDL model.
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Adlina ()5S ila a e il el Ji& 45Y (bounds)

(4) Jsd

2384l zlgaill & idial) Jalsill F -pounds 2l F ksl

Luuiaal) F 4agd F-statistic = 4.251292
A jal) aidl) 1(0) S aal) TSN
%010 3.02 3.51
%5 3.62 4.16
%72.5 4.18 4.79
%1 4.94 5.58
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Caly dudad) (F-statistic) ded & o 3 risall o aidl JalSill i) @5 ) (4) dsaad) el

o= Yiass Laa (59%0) A sina (5 simae e (3.62) i) 3l (e 5Sl5 (4.16) e 3a e LT b5 (4.251292)

s Al A 4l 58 5 3 501 Ol i G & yidhe JulS5 3 pm g e Jle alh il paall A b pmd 5 ) ol
5 Sl it s o il QA 3 gm g e

¢ ol 3 gal) o

3,8 5 Al sdall 5 plal JBlia) G Leseadll Ja¥) L dpuSe de 5 il asay ) (5) Dl ey
O Ge st N e dashll Ja¥) 3 aneyy il a5 A B3l 8 (g il mie Ay ladll Cajliadll
otV i jladl) st Jal e @il Jlea) e (5l alia) A (mids e Jee Al all (g Sl i)
O Cn ga B g jiall Al (o ST IS 5 a5 ALk Ll e IS il GliaY] Gan (B oGsndl e
pe 5 Ll dedsall JIseY) e ijlad) Baias o oS5 13 5 (1) Jsaal) 8l WS (G50 JLalaaYT)
Ll g Slad ails haliia) 0S8 e JBoall (S oall i) (sl Ly LalEY) 5 S S8 Gl g ol
gLV s gl Gl oladl (e a& Ll (e 8N o e (Al (538 sl i) Jd (g Lgale dua 5 jiall 4 30l
Oleiuall 31 Y1 Jd e lal) alias) sl Gaal) gl e cau 05 G Gl 5 e asll aaally Gl (S
J8 (e laiad sl Gjbad) e Ciuludl) 5 (al EY) e ol 3Y) el A Gilse e (585 8 ) 5 il e
AN a6 ) dadial) clilanall 3 e Cijluadl)

a8 o)) sl Gias sad day yualll Ja¥) 8 23Vl ol ) i il ECT Uadll sial Jalas 4 U
4 sina L Lalall (P-value) 4ads (0.185063-) 4l (coefficient) 3a8al) Leiad o)) (e elld iy g o shall
Bas gl Al 8 (0.18) de wa Jashall Ja1 8 031 5l 3 saill (il (555 pum a5 lld yiiny 13) ¢(0.0002)

M\@Mﬂ&al&a\gd@“}\ B_yaal g Jaly) AL gl cABNalf a8 (5) Jydl

M\M&MJM‘J%‘!\QW’
&) juriall Coefficient P- value
D(Y(-1) 0.314933- 0.0258
ECT* 0.011144- 0.0007
Sashll Jal) 8 A8dlal|
il _aadiall Coefficient P- value
X 3.383088- 0.5613
C 1.17 0.2192
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Eviews 12 gl p clajda o eVl dald) Jas (a1 jdaall
.Error Correction Term Usil) poaas 3a s
1Al JSLiial) 3 ga g pie (e 25U -6

5 el Rl ol Gailad il aae 5 (SIA Ll Y1 L) il seday A 5 (6) dsaadl DA (e

A Prob. F dad O ddaadle oSars danldll JSLEA (e Ja 3 el G ity 3 g jlatl) Ciliaall (gasil) ey

o Wil 5, Sl JSLE) 3 g g pre o i () 5 paal) Faca i i Al 5 (%5) s siee (e ST cpliaY)
el =3 galll a5 ) Sl JSLEAN gy e (i ) g Alad) dua

(6) Jsxd)

Jakall cdyu-“ Sl (il el ae g ggm‘ LLg Y LAl i

Breusch — Godfrey serial correlation LM test:

F-statistic 0.396638 Prob. F (2:44) 0.6750

Obs*R-squared 0.885485 Prob. Chi- Square (2) 0.6423

Heteroskedasticity Test: ARCH

F-statistic 0.369234 Prob. F (1, 47) 0.5463

Obs*R-squared 0.381945 Prob. Chi- Square (1) 0.5366

Eviews 12 gl p <l A o aladie Y daldl Jas a1 jdaal)
sclaliiiuy)

pan lgie Dme gl sl A g Lo palll JaY) B dsfe dBle 5 i 2say ) Gl Jag

L b ee Gl 3a 5 el B3l 8 (m g i) e b A jlaill (o jlaall 5,08 o Aaial) 53l 3 gl Lala)
A il e dee Foall @ 3Soal il G e e N e dashall Ja) 8 ey il a5 el
O Gaildl) alia¥) (s oG sall sa sladVU Cajliadl) juiad dal e @il lea) e gl Llaay)
Aot (it (5 ) 0 ) Sl amadly ) (S g L,V g gl LY oladl (g a ) e inll B Al ey
oS IS Gend) s olai¥) are g Ll dedgall JIsal) o o jliadl) Laiad o 2S5 138 5 ¢ o gilal) JhliaY)
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0585 o) Gl saae Ll 2 gmy (Gl gadeladVl 8 Chjlaall Lasall 138 5 ¢ g8l Can gay B pall (5 3S pall i)
L 3o e 685 8 A 5 g il e STl 31 Y1 U8 (el (mlaai g aal) o Ul Gl s
D i) 5l Aediall el 3 (e i jladd) J8 (e colaiad g Cijlaall (e bl 5 () yBY1 e o 8 aia
il ol e skl Y pe (38155 ) 5 Gl Lgie (3lail 3 dpa il e Ailise il S S (e g ¢ sa0lal)

ashll Ja¥l 3 A da siad) g il 33 ) e Jerp alia¥) 4o

1Clua gil)

a5 510V 028 G V) S8l (mpe 8 oSl Al oS A 3S pall il Lanaiad ) 510Y) o2 Aiaal (e pe )l e
(L Cnlll gy Gy ghall Ja) 8 Gl aaa e Lo yili aae (i ol 5 Ll il

¢l sa¥) Sy peionall dala sy b el Sleall ae Jabaill 50l ) iy lld (8 & G 5 sl g Undlly LaiaY!
Dbl ale) QXS 5 calaall aa a8V el 33l dal e G jlaall olad ol U i jadll e ) 3aly ) @S
oa sl ana (Rlail Midie lgie aal Cudl G131 (o 58l J8 (e g sdaadl 50l e o) dediall clilaally
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paa A Kl M e SlaBY) L adlaal Gias 4 oS el elill 5 S Al e 2KV s3gd W g slaY)
(8l a5 yadll

1 odbanl) FORE

oY) celaina o graladl GUESH 1 ¢ JSI (alaBY (salia «(2012)20a) dana 5238V ]

ot ot Ul Gl o ) a5 (e Gt Gl 8 el 5 dsen (ol a5 cpnen el (5 2
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