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Abstract:

The first propositions in the economic balances were to balance the satisfaction of the
needs or desires and the available economic resources and the balance in general refers to an
economic situation in which a total or partial economic forces are equal or both under
certain economic conditions . The interest rate works to create a balance in the commodity
and monetary market. The real income is the one that restores the balance in the labor
market, 4-economic balance works to know the optimum state of saturation in the economy
for consumers and the maximum profits for producers and understand the mechanism of
work of the economic system and solve the problems of complex markets and understand
the mechanism of prices Economist Thought Adam Smith pointed out that the invisible
hand restores the balance of the economy, while Ricardo, Mile, Marx and Gevoz pointed
out the importance of overlap between the markets and the people of the general balance in
the economy, but they did not develop economic or mathematical models or mathematical
formulas. The Hex- Hansen method is based on the fact that the equilibrium in the
commodity market occurs when the savings and investment are equal. At the same time,
money supply and demand are equal. Equilibrium in the money market. The labor market in
the algebraic way is: the real national income (y) is a function of employment (N) ie the
number of employed workers Y = f (N) and the labor productivity (dy / dN) is a function of
real wage (P/W) and cash wage a specified amount determined by Labor laws and labor
legislation ie w = wO. In the applied side, the equilibrium equation in the commodity market
or IS curve was estimated to show the relationship between national income and interest
rate after estimating the consumption function and investment function in Iraq where the
equation of the commodity market and the function of consumption were consistent and
operative of economic theory while the equation of monetary demand was inconsistent and

operative. Economic theory.
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Source: Robert S.Pindyck and Daniel L.Rubinfeld , micro economics ( the previous
source ).PP 564-65.
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Dependent Variable: S
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nt
C 20442.93 8508.680 -2.402598 0.0319
Y 140.2961 86.35382 1.624665 0.1282
R-squared 0.168773  Mean dependent var -8506.703
Adjusted R-
squared 0.104833  S.D. dependent var 17569.08
Akaike info
S.E. of regression  16622.68 criterion 22.39849
3.59E+0
Sum squared resid 9  Schwarz criterion 22.49290
- Hannan-Quinn
Log likelihood 165.9887 criter. 22.39748
F-statistic 2.639538  Durbin-Watson stat 0.612612

Prob(F-statistic) 0.128220

sl (b i) Ay s -2
AN dapall 3 galll Mg ( 2004-2018 ) Blall 3l b jlafi¥) Aalaa s &
I =42418205 - 3173144 r ...........( 40 )
R%=0.17 F=2.70 D.W=1.71

( 2004-2018 )s3all () all A jlaiiuy) ANy ik o 3)Jgad)

Dependent Variable: INV
Method: Least Squares
Date: 04/06/22 Time: 20:37
Sample: 2004 2018

Included observations: 15

Variable Coefficie Std. Error t-Statistic Prob.
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nt
4241820
C 5 13037677 3.253510 0.0063
R 3173144. 1927644. -1.646125 0.1237
R-squared 0.172487  Mean dependent var 21856234
Adjusted R-
squared 0.108832  S.D. dependent var 15324767
1446683  Akaike info
S.E. of regression 6 criterion 35.93618
2.72E+1
Sum squared resid 5  Schwarz criterion 36.03059
- Hannan-Quinn
Log likelihood 267.5214 criter. 35.93518
F-statistic 2.709729  Durbin-Watson stat 1.715399

Prob(F-statistic) 0.123686
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Dependent Variable: MD
Method: Least Squares
Date: 04/06/22 Time: 20:30
Sample: 2004 2018
Included observations: 15
Coefficie
Variable nt Std. Error t-Statistic Prob.
C 2250254, 1088834. -2.066663 0.0610
Y 39816.65 8834.796 4.506799 0.0007
R 548373.6  1563115. -0.350821 0.7318
R-squared 0.674248  Mean dependent var 978090.8
Adjusted R-
squared 0.619956  S.D. dependent var 2571367.
Akaike info
S.E. of regression  1585190. criterion 31.56716
3.02E+1
Sum squared resid 3  Schwarz criterion 31.70877
- Hannan-Quinn
Log likelihood 233.7537 criter. 31.56565
F-statistic 12.41890  Durbin-Watson stat 1.321020

Prob(F-statistic) 0.001195

D @1S=1  Aalad) Gaad) Ol g8 Gl Anle
S =-20442.93 + 140.2Y ........ 42 )

I =42418205—-3173144r...........( 40 )

—20442.93 +140.2Y = 42418205 - 3173144 r
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140.2Y+3173144r = 42438647.93.......... (43 )( IS-equation )
Md= Ms Al (§ gedd) Adlaa A
Md = —2250254 + 39816.6Y — 548373.6 T ...........(44 )
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—2250254 + 39816.6Y — 548373.6 r =46 ........(46)
39816.6Y — 548373.6 r = 2250300 ... ... (47)
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