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Abstract
The research aims to highlight the most important effects of the accounting conservatism policy
in the financial statements of economic units and produce reports of high quality and reliability.
In order to achieve the aim of the study, a questionnaire was prepared based on the variables of

the study. The study population consisted of auditing companies and offices licensed in Iraq,
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with (293) auditors. The questionnaire was distributed to a sample of auditing companies and
offices. The number of distributed questionnaires was (185), of which (112) were answered.
The unanswered questionnaires were (73) questionnaires. As the effect of the variables was
shown through the researcher's use of the statistical program (spss) in analyzing the
questionnaire. The researcher also used the appropriate statistical tests for that purpose. The
hypotheses were tested and conclusions were reached, the most important of which was despite
the fact that the accounting conservatism policy is practiced according to accounting policies,
standards and principles, but it must To exercise within the limits of wisdom and
reasonableness and not to exaggerate assessments or rely on personal judgments. As for the
most important recommendations reached by the researcher, it is necessary to direct the
economic units when practicing accounting conservatism, to be within the limits of wisdom and
reasonableness, and in order not to exaggerate the estimates, which leads to distortion of their

financial data and misleading the users of that data.
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