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Abstract:  

     Profitability is one of the basic features of banking that has received great attention 

worldwide, as the success of banks depends on achieving profits and reducing risks through 

sound management. Thus, the research aims to use the long-term data model (Panel Data) 

that helps analyze time and cross-sectional data simultaneously. The research includes three 

independent variables: liquidity, capital adequacy ratio, and financial risks, while return on 

assets is used as a dependent variable. The results showed a positive effect of the capital 

adequacy ratio variable on the profitability of commercial banks, as an increase in this ratio 

leads to an increase in the rate of return on assets. The results also showed a positive effect 

of the cash liquidity variable on profitability, which means that improving the level of 

liquidity helps to enhance the return on assets. On the other hand, there was a negative 

effect of financial risks on profitability, as an increase in risks indicates a decrease in the 

return on assets. 
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 (.0المصدر : من اعداد الباحث بالاعتماد على الملحق الاحصائي )
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 ROA LQ CAP ZC 

Mean 1.043390 105.3810 169.2302 1.524465 

Median 0.798900 96.00000 110.5000 1.531570 

Maximum 6.735000 277.0000 729.0000 3.616000 

Minimum -3.250000 4.000000 17.00000 0.404000 

Std. Dev. 1.347658 57.04032 162.5026 0.571796 

Skewness 1.244720 0.437718 1.728445 0.373270 

Kurtosis 6.652099 2.730314 5.388757 3.698229 

     

Jarque-Bera 102.5595 4.405376 92.69528 5.485435 

Probability 0.000000 0.110506 0.000000 0.064395 

     

Sum 131.4672 13278.00 21323.00 192.0826 

Sum Sq. Dev. 227.0229 406699.7 3300888. 40.86887 
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