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Abstract:

The aim of the research is about the role of the exchange rate and its success in
influencing the trade balance in the Iraqi economy during the period (2004-2020), as well as
using the descriptive analytical method for the variables adopted in the research. The results
of the analysis of the relationship between the exchange rate and the trade balance showed
that the exchange rate explained the changes in the balance (66%) and that (4%) is due to
external factors that fall outside the model, and the results of the long-term response show a
weak direct effect between the exchange rate and the trade balance, meaning that the increase
in the exchange rate led to a weak increase in the trade balance in Iraq during a period The
research is due to the weakness of Iraqi exports and their dependence on one source, which is

oil exports.
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UNIT ROOT TEST TABLE (PP) At Level)

PR TR
With Constant t-Statistic -2.0891 -2.1154
Prob. 0.2497 0.2395
Result no no
With Constant & Trend t-Statistic -1.5245 -2.5169
Prob. 0.8108 0.3193
Result n0 n0
Without Constant & -1.0632 -0.5505
Trend t-Statistic
Prob. 0.2571 0.4748
no n0

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***)

Significant at the 1%. and (no) Not Significant
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UNIT ROOT TEST TABLE (PP) At Level)
d(PR) d(TR)

With Constant t-Statistic -2.9038 -3.6597

Prob. 0.0505 0.0071

Result * falaled
With Constant & -3.1752 -3.6300
Trend t-Statistic

Prob. 0.0988 0.0352

Result * xx
Without Constant & -2.8479 -3.6737
Trend t-Statistic

Prob. 0.0051 0.0004

Result *xx Fxx
Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***)
Significant at the 1%. and (no) Not Significant
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T
20

Dependent Variable: TR
Method: ARDL
Selected Model: ARDL(2, 2)
Std. t-
Variable Coefficient | Error | Statistic | Prob.*
TR(-1) 1.646888 | 0.086316 | 19.07986 | 0.0000
TR(-2) -0.757930 | 0.086153 | -8.79747 | 0.0000
PR 83091.47 |39216.80 | 2.118772 | 0.0385
PR(-1) -143971.3 | 71770.73 | -2.00598 | 0.0496
PR(-2) 60916.31 | 37918.60 | 1.606502 | 0.1137
C 3261921. |5563162. | 0.586343 | 0.5600
Mean dependent
0.950362 28495946
R-squared var
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. 0.946008 11666909
Adjusted R-squared S.D. dependent var
Akaike info
: 27109309. L 32.55388
S.E. of regression criterion
: 4.19E+14 o 32.75799
Sum squared resid Schwarz criterion
Hannan-Quinn
o -1019.447 ] 32.63416
Log likelihood criter.
: 2.031807
Durbin-Watson stat

e AT a2y Eviews gl ol i ; tadl
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Test Statistic Value K
6.550550 1

F-statistic
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Significance 10 Bound 11 Bound
4.04 4.78
10%
4.94 5.73
5%
5.77 6.68
2.5%
6.84 7.84
1%

He SA laay) Eviews gl cla jda e alaie Yl cpfiald) dlae) ¢ jbaall
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t-
“Variable Coefficient Std. Error Statistic | Prob.
D(TR(-1)) 0.757930 0.086153 8.797472 | 0.0000
D(PR) 83091.471844 39216.802694 | 2.118772 | 0.0385
D(PR(-1)) -60916.309199 37918.596218 - 0.1137
1.606502
CointEq(-1) -0.111042 0.031130 - 0.0007
3.567050
Cointeq = TR - (328.4312*PR + 29375642.6944 )
Long Run Coefficients
t-
Variable Coefficient Std. Error Statistic | Prob.
PR 328.431250 38144.490422 | 0.008610 | 0.9932
© 29375642.69 | 48099863.220966 | 0.610722 | 0.5438

He AN ) Eviews geabisdl cla jda o aladie Yl dalil) dae) (s jaall
N (7) sl s e iy
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dall (ARDL) gasall (B sal Gulail) (il aae g (303 Jali W) JL8) gl (8) Jgaad)

Breusch-Godfrey Serial Correlation LM Test:
0.059721 Prob. F(2,55) 0.9421

F-statistic

0.136520 Prob. Chi-Square(2) 0.9340
Obs*R-squared

Heteroskedasticity Test: ARCH

- 0.016736 Prob. F(1,60) 0.8975
F-statistic

0.017289 Prob. Chi-Square(1) 0.8954

Obs*R-squared
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