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ABSTRACT

Commercial banks seek to achieve their strategic goals and the lowest possible credit risks
through the quality of financial reports, and what is meant here by quality are reports
(comprehensive and detailed disclosure of all details of credit risks), as these reports give
those banks reliability in their professional performance and are an effective control tool in
reducing those Risks The main function of banks is the process of granting loans, which is
considered the most profitable banking operation, and at the same time, banks must
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maintain a sufficient liquidity ratio to manage other banking activities and operations and
overcome liquidity risks while achieving appropriate profits. And the statement of risky
operations in granting loans by banks, their defaults, and doubtful debt ratios, which the
research gains importance from the importance of the quality of financial reports in
reducing bank credit risks for financial and commercial banking institutions, which is

reflected in the economic performance of the country as a whole.

Keywords: quality of financial reports, credit risk reduction, for lragi commercial
banks
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Introduction

In view of what the business environment has been exposed to in light of the recent
developments it has witnessed, due to technological progress, which has led to the fading of
borders between markets and made the world more like a single market, and that these
recent developments may result in a decrease in the level of appropriateness of financial
reporting information on the work of banks. The financial reports do not give users a
complete, comprehensive and clear picture of the performance of the work of commercial
banks that rely on modern management philosophies, and are interested in achieving a set of
strategic goals, and this leads to a gap in the information of financial reports on one hand,
and the requirements of external users of information on the other hand, Therefore, it must
meet the requirements of users, and disclose its financial and non-financial information that
is included in the financial reports to reflect a clear picture to customers of the performance

of its banking operations in order to take appropriate decisions.
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