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Abstract: Economic shocks directly affect financial
variables in the Iragi economy, and this is due to the
presence of a strong connection between the general
budget and the trade balance according to Keynesian
theory. So financial policy responds through its
spending and revenue tools in a way that is consistent
with or contrary to the direction of the economic
shock, and that response is reflected in the trade
balance in a way unexpected changes can be
expressed in spending policy shocks. The research
aims to demonstrate the impact of spending shocks on
the trade balance in the Iragi economy. Iragi exports
depend to a large extent on crude oil exports, and they
are directly affected by international oil prices.
Based on the results of the cointegration test
and the vector autoregressive (VAR) model for the
model of spending policy and its impact on the trade
balance. It was inferred that there is a long-term
62023 THIS 1S AN OPEN ACCESS ARTICLE equilibrium relatlo_nshlp between the varlat_)les of the
UNDER THE CC BY LICENSE model, and the stimulated response function of the

http://creativecommons.org/licenses/by/4.0/ | [model indicates that an increase in public spending
leads to an increase in the trade balance deficit, and in
Ev order Achieving stability in spending activity. It is
necessary to find more stable alternative sources of
*Corresponding author: @ revenue to finance the general budget to ensure the
Omar Ahmed Muhammad Baba stability of economic activity.
College of Administration and The research recommended changing the course
Economics/Tikrit University of public expenditures by changing the structure of
the general budget in favor of investment spending
directed to expanding production capacities and focal
structures to ensure the availability of commodity and
service products, and restructuring consumer
spending to ensure rationalization and optimal
allocation. In addition to the importance of reducing
unproductive employment policies and other not
sober spending policies..
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ARl gkl ) saall adl g 5 A Gallaall
dad &l jolall cule Gl 1A eclal i) ge &l jaball § e gl ol el Jiady
oSl Jeas o) Ul (505 ¢(Laild) ailla 0555 Lin s ggoladll ¢l al) QIS <l i)
dy Jsaall i se s LSy 3loall (5l ol uall dad Gilaa (s sa s ¢ 3ae) 4dla 555
el s 3l 5ol 3ae Al ((ild) A e Al 8 (IS (o all o) el Gl W G 315 (2)
dle A (ae) Al willa oLl 2018 ple A (Sl sile 48992544) 525 41 4ad
Daad) G gag g el pall 30 JBA Al J8 a5 (Ul Gsile 5476084-) @) 525 2004
2009 ple b il G (danal gia il 2004 ale b LAl il e (31 all < joba of
2020 ple (8 4dlla 5 eglEall Gl A Y Lgn 2 gm0 A5 (Ul G sale 2463006-) @52
LS Gy Ul dedia s (Ul O sle 1561422-) 8l
(2021-2004) 3341 3l al) (3 (s ol Ol Daall @815 :(2) 52

Al gl J2e )Y il »
g0 |y | oy | Y
(st cusala) 0% 0%

5476084 | 30973108 | 25497024 | 2004
243045 34662636 | 34905681 | 2005
12584040 | 32507293 | 45091333 | 2006
25350246 | 24757896 | 50117142 | 2007
34620084 | 42224472 | 76853556 | 2008
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(Bl b s el sl Sae Al dea e chen n Bal 8 A Al 3830
oAl il il Jaé oy bl (impulse) ascas Alaia¥) Al aladii) 8 o
Gila ) aat g dgie H JuSbaall 4 ) jEta) Al jy o Clasill 238 o (e cAliiual) G yaaial)
Ol Jalas Jgan 5 Alaiul) J)sn sty VAR gigai & il
((225) e 2a) 5 yrile () e GG e A jall calaid) g el 8 dadddioal) < pdigall
LS 25 (IMF) (sl bl (883 5 g0 50 ) (385 ) 5e)) pladiadl ol (Aliisa)s puia Ol il
(3) e dsaall (A Aain s

Giag) Ay S
QU pde | Glall ol ol e BAC
Jfia i el i) OPEX
Jitsa ke A et cilaal) EXPIN

Aaaldl dlae ) jaall)
G paaial) by dalad & (JeY) s phadll o) Bas gl jda LSS g dia ) Judlad) i oSS
Judladl i sae o oyl dan gl s ial o) el Jiab il sasall dalaisy)
3 Al il i e Jgaanll s (s yaall ey jall 48y ylal 4850 3 iliahl iail a3
Oson ld s (ADF) gosall 16 (S jlial Gadat P ey Jsaall w0l y o e
e sa 5 gl ) el BAC) dasbeaii¥) <l yuaial dgia 31 Jusddl o)) Phillips-perron
AEY) EXPIN) Leiw (s siuall Nie e (Jiine e ¢ lianddll 38Y) OPEX¢aine
) Gl san sl jda LAl o pa) & Gl (s giuall ie B e e CulS (g laTinY)
bl ol adald 5 ga g Gl IS ) g saa ) H3a sl ¢ jal &5 4dle 5 (difference — First)
(Kerry Patterson,2011,P189) «ale olail

aa gl da ol jldl aal padle JSE) ra i
134 La sk 5l Auie 3l Judball z3lad 8 LEAY) 38 addiey ;(ADF) Asd Soo JLEa) |
Jaxall o qssall Sl K03 Alalaay Caans Y alae G IS e allall
slai¥l g i as e g gind 1Y) Alalaalls

Aye =1+ 01+ 1t

o Jidiall cexadl im @l L) Qg () A ) ALl 5,800 () (A) el Cua
Ha) 3 Al e gl e Bt 0 ALY (B saal Jds dm i ol (Hp: 6 = 0)
i lild § > 0 e o Jil 5 4 sina (§) S 13 5 A8 05 6l Hy: 6 > 0 o) (il
(Gujarati &Porter, 2008: 773) Liiwe s (Slu uiall () gl Ban gl J3a 3 sm 5 adey Q) (2 8
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O A el )W) aellay (3l Bas ) j3ad LA g :Phillips-perron Gsom sl JLEA),

dgan Ayl Adla) )50 Apalaa e Agilias G b aladial A (e Adlide 35y yhay Uadll 5saa
U dudludl Al 8 48y ST @) e sy 43b (Phillip—Perron) Jbia) s skl
@il Juasl) e aqinys (Heteroscedasticity) <l e ol Juluia bl ) Ll
(Gujarati & Porter, 2008: 773) ¢l i e Suxid (Structural Break)
e JS OF Al Al a8 ol pasiall A N Judladl 4y ) 5N (4) A8, Jsaall A
JsY) Gl die 5 j8ia (EXPIN) < piall Wl (uluY) sie 3 8 (OPEX, BAC)
Ao pal) 38 ) il A 31 JuaShal) 4 ) i) 1(4)J g2

il | p-Value | Y ded | sgiwall | LY g | idall
isa 0.0273 | 3.492731- | Level ADF
isa 0.0030 | 4.454031- | FirstD BAC
s 0.0392 | 3.144764- | Level Phillips-
s 0.0000 | 7.611466- | First D perron
P 0.0055 | 4.118781-| Level ADE
e 0.0000 | 7.232135- | FirstD OPEX
s 0.0040 | 4.237115- | Level Phillips-
L 0.0000 | 17.53581- | FirstD perron
Slie e 0.4288 | 1.673170- | Level ADF
e 0.0067 | 4.053101- | FirstD EXPIN
ise p& 0.4015 | 1.730955- | Level Phillips-
i 0.0049 | 4.177686- | First D perron

Eviews "10" zebi_» e slaie YL daldl dae) e Js2a
S s Jme b eVl sy ol Adliae julee dsed aladiial o3 tial) pUad) <) 8 apaas
sbasls (FPE) el adgll Uad jlma s (Akaike) Sl Juras *(HQ) Lbaes (CS)
sUasY) 5 58 of i (HQ FPE, LR) s e JS JidY) il e dlaie Vi (LR) sl
(1) g sbust Ll
(5) Jsaall
VAR Lag Order Selection Criteria
Endogenous variables: EXPIN EXPG BAC
Exogenous variables: C
Date: 11/01/23 Time: 07:26
Sample: 2004 2022
Included observations: 18
Lag| LogL LR FPE AIC SC HQ
0 [-991.1696 NA 1.89e+44 |110.4633/110.6117* 110.4838
1 [-979.7902|17.70131*|1.48e+44*|110.1989* 110.7925 |110.2808*
2 |-977.1826| 3.187132 | 3.36e+44 |110.9092|111.9479 | 111.0524
* Indicates lag order selected by the criterion
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LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

.Eviews "10" C_ALU.J (Shasy Jalasl) ol Sle e YU dalill alae ) jaadll
JLEa) o) ja) aslivg i(Johannsen-Juselius Test) & idall Jalsill JLaal: Jo¥1 g Al
A ) e (pe ALalKa B A 0ded Aia 31 Judldl () oS5 o el paial daatie & jii) Jal&ill
Laadinaal) @l i) Cpe ppriall Gl LSl A5 ) anan aey A Al el LAY 138 ()5S, Gl
JusDaall 038 (e Al (5585 () iy JUiall oo dxd cban gl 3 s aladiinly 4 all &
e 2SUN 8 4000 5 gl Jiati A )l 02 A yra xS (e s 5V A (e AlalSila dia )
& il Jal&all Hlaa) Aad o A Al Jae @ il G a1 Al gl 40 ) 68 e 2gag
.(Klaus Neusser, 2016: 311)

leaal @l paidl o daad Jelll SLual) dg e KT Cllag
A4S AV Ay AL e SLY) 1 G4 dus ((Johannsen Juselius test)
Alia S 13 Lee RSSH SLaa¥) 13 o @l e a5 ¢ artia (e ST aa s Alla B a3y
z o il JalSill Cilgaia aae paaily o yidal) JalSll gah ol day b 1S jide DS
(eland) el Al jlaial 5 ¢ SV Lial Lea s Giiboan) cpUEAT (1990 uda 5 (uila 52
.(B. Bhaskara Rao, 1994: 50)
A Bl LAY 13 33b g 1A e SN LGS Yl

n

A Trgce (r/m) = =T = Z In(1-2;)/r=012,..,n—1
i=r+1

zAgaill & & il dae n & jidall Jalsill Gilgatia dae 1Al ana (T) o) Sus

22351990 43 (Agpgee) pl s> a5 (Juselius &Johannsen ) e JS o8 38
e A8Y) SR Laal 0585 a5 Bl saal (Aggee) @0 Witie o (Agpgee) o s
235 (HO) A ) (s 3 Ll A0 paal) Al < 4 susnall (Rpygee) lS 13 ol 4o 4
DLl Al (Aa 1Sa p Jull laay)

e (il g3y (HO) dpadll Jait ild A saad) Al 4 sl (Aggee) S 13) Ll
Gebadl LA Al daa i Galad e o il JalSal) cilgatia dae oty ¢ LAY 138

Al yall 4 O el Y Lia) 2(6) Jsaad)

Atrace S L)
Adlaiay) daall dadl | Y Ailas) | Jelsil) cilgata ae
0.0001 35.01090 55.50306 None
0.1803 18.39771 14.09639 At most 1
0.3527 3.841466 0.863871 At most 2

Eviews "10" z<b_n e alaie YU bl slac) e J g2all
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(rabind) A0Sl Aadl) LaaY) ;A6 ullaal)
AV Aapall LAY 138 23l

A Trace (I'/Il + J.) =—T=* Lﬂ(l — il:lf r=012,..,n—1

e & iball Jalsill Gilgatia sie p Al aaa T o adaal) ZaalSl) 2l A o) s
Cilgaie 2ae b AL dyedal) Ly jall Hlid) Aauall oda e ol oy 3z salll 8 Gl e
141 (5 s & idall JalSill Cilgadia aae (b dlaall dpa 68l e ¢ (5 sl & jidall Jal<l)
Ay e ALalSie Ll gf J5Y) G5l 2T ie 5 jie ) 23 sall G juaiall jaen o) Lass
S dal1 AL gl ALalSs clidle el S 1Y) Lad sl a4 5 shadlls agle 5 ¢ (0) 5V
el eUaa¥l 3y paat can g Gl A g 5 ) Jd g oY
A yall 2 ol puaiall adaall A3alSH) Al LAY 2(7) Jsaal

oadiad) ALalSl) Aall) L)
dday) | A el dadl) | aliel) deddl) Auilas) | Jalsil) clgatia aae
0.0001 24.25202 41.40668 None
0.1700 17.14769 13.23251 At most 1
0.3527 3.841466 0.863871 At most 2

Eviews "10" gl » e Aaie VL daldl dlae) e Jsaall

sAailil LA 9 VAR gisal il

Sl anie dmgie JLEal o5 AGL) LAY S e 2l VAR glsel pai Yl
Db 23 a5l Jae <yl A0 5V (558 Laddiuse 3 gai i 8 (VAR) S
sas o Aabaal) JS Al g a6 i) eUay¥) 5 538 ) K31 (1) el 5 _jiall e V)

REETI=0 D LT 2= 5 O Sl (Gl Y= ST Response to Cholesky One S.0. (d.f. adjusted) Innovations
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e Ale palll JaY) A (sSis GaSlae i Led (sl ) el s (e sSal) (g el
bl cladl) Jass ety ¢ ol 53 Jashall Jal) 8 ()5S oolef Aabaall 3 jeda LS
Ll Y1 (2013) daes o 5 G daw 8 Gaee LS dedia ol 5 o) (55 4 laia) iy (S
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e (e s LSl clail o clail) oda Lgs S Ay Hlafiin) culaiill (e dlain) S
ol o)
Lllas 8 L a3l (Impulse Response Functions) 4scasll 4aiud) J)gs Ll
Al all o2 il G Al J) 50 358l A8 jee ) (VAR S lasi¥) daidl ziladl
(leaall Laiy) J) s0) dubll JISEY)

8 72 saill il yuria (e B kil 8 dadia 4dlas A AV etV s Jilay auaiy
G a5 () Cangy LAY 138 (o el puaiall Bl e 5 L 3 il e (e (0 )
)ﬁDMMﬂdth\wéﬁwécdﬂ\éw\ C._!“):\&SAS‘ 5,28
.(Durlauf & Blume, 2010: 145) < jziall 8L e Lob e 8 dera

e L (e G deaal) S gl A il cleaall i) J) s Gl s
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iy LaS el A8 Jlae Jiagh pea¥) Jadll daally Ll
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a8 il (el 3 GeSlae T Led 0 sSaus a sSall (o 5Lain) a3V 8 Al siall
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Variance Decomposition of BAC:

Period

S.E.

EXPIN

EXPG

BAC

1

8690149.

33.03893

4.047476

62.91360

11937576

30.62791

10.16608

59.20602

13268438

27.34623

17.37505

55.27872

13677145

26.94311

18.48063

54.57626

13930685

27.20726

18.79603

53.99671

14102511

27.32157

18.74865

53.92978

14205897

27.31283

18.85240

53.83478

14253153

27.28220

18.92612

53.79168

OO INO O PR~ WIDN

14277731

217.30822

18.91916

53.77262

[ =Y
o

14292081

27.32435

18.91406

53.76159

Eviews "10" z=b » e adie YU Gald) dlae) (e J gaall

OF el il (s il o) Cun ((8) a8 Jsaall 8 daia ge LS 3 JLERY 10 guilds
@ a8 A Al el () s (JaY) ) (A gl Ol (8 Cleaa (10 %62.9
18 Jla g5 el il JIA 9453 die 8055 dalal) daudl A 9453 ) daall alaasy!
Ol LS a8 4y L) sl gl ) 5 dleedl) sl (alidl) Jaadl jaliasy)
393 ) adi i 004 50 daaline A b l) cladl) A all dglay 8 il ¢ jlal
L A gaalise A il ) el 4 jlafiins) culaiil) uSe 138 5 o pdilall daull 89418
1 Al aull DA 9430 ) deadl (laasy) g &5 94,33 sl s (V)
3 pdlall L) 89424 ) cilia g G il

208


http://www.doi.org/10.25130/tjaes.20.65.2.1

Tikrit Journal of Administrative and Economic Sciences, Vol. 20, No. 65, Part (2): 193-211
Doi: www.doi.org/10.25130/tjaes.20.65.2.10

:(VAR) g gad 4y ) sl JLIA) milid o
Inverse Roots of AR Characteristic Polynomial

1.5

1.0

0.5 |

0.0 | . .

-1.0 |

-1.5

\ \ \ \ \
-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5

Eviews "10" z<b_n e alaie Y bl slae) e J g2all
253a Jala &l e JS8 il 5 aal sl e ST ) 5da e Gy ¥ VAR e )
d\}dﬁﬁ&&ah&l&@tﬂwu}m} ¢ aiia g_'a'\ﬂ\ Dlaaal aaie @ Sl e 2l yila

Gl b el ) e e A8 Aulull Cladia Sl 23 sa

e LulSail 5 Ay Aubpdl Clada 5l Jidady (uld 2ey o Audalll cuilad) (alidi
il e () A ) cilia 53 ¢2021-2004 s2all 312l 8 el ol Sall

G e pany o (P-P) Oaom-oslads shall i (S jlia) il i Y )
< yritall Gl J 530 (58l Aal &5 GlAT Gl W) sise A Sl e (EXPIN) s _leiind!
Dl Al ey 52 561 e 5V LB e Bas gl s (e AL 5 R3Sl Cin il Ll i
Sy s AnlSal o Jay Le 13a 5 cdlilaie JalS3 da o dlalSia Lol ol 1~(1) Al (e ALK
& i JalKs A8l

sUa¥) 553 o (glaill o Saall s ABEY) dbad) & il JiY) elad 558 ol cpa LG
& il Jalall Laal Liad Q3 ¢ gim e g Y

Slid) e Al y e aliea Cpila gn duagid Gy ol padl Jal<al) el jlaal o al G
zasail A JalSill daie (e ST 0 ga s A (AMAX) (oedand) 4512 a8l S0 5 (tracen) Y
z25aiY) & e G Ja) Al sha ()31 55 A80e Dgm gy Jimy A Y calall Bl

Jda¥) Al sha 435 3) 5 A8 2 ga s Ao VALY a3 g el o) el e b i EEY) A
Zasal & e oy

209


http://www.doi.org/10.25130/tjaes.20.65.2.1

Tikrit Journal of Administrative and Economic Sciences, Vol. 20, No. 65, Part (2): 193-211
Doi: www.doi.org/10.25130/tjaes.20.65.2.10

e ) ) o 13y alad) G Bl I 23 saY 8 el AailY) i Ll
Ay agal Lyl yolias ey (pe 22 BAY) Lol 8 ) 8] 5aiad Jal (e s eyl ) sl
(s Ll ) il jlecal dalall 4530 gall Jy gl 1) i i€

Gla yiSal) g clalifiu) s Gualdd) Easall
scilaliinay) Y f
il Sy il Ll y aladl L) <l jalia e 35S dauiy g adiad 480 el < jalall o
1 o Laladl Clal ¥ 5 @ alall 8 Alalall cilada Gl aadl 3 dgalladl Ladidl) el
Oobadl G s e cleaia ol dlay) Gleda CulS] ol g o) siadl a8y Cledia
o Al s 3 ) gy s laainy ) Ol el (e it 5l and JS5 it Legd Gl )
ie 3 jhaall 5 datiall LSl g dpallall o jlessd Cun (e alall Jadil)
0o Ll i Lo daala T A6 s o a1 daa Al il sl 5 dpallal) cilaaially il a5l
g5 tlera o) ) pail o) Adlal) dud) sl JDA (e s SIS0 Lgle 3 shad) (Kadll
LaaT o lgie Sl e g el pabiall cilian IS Bapailly Gl 4 Led (aldasVl 5 ¢ 1as 5|
?G'é'h'“ (2013-2009) paall é\)ﬁﬂ :\:\.Lss.ﬂ\ Q\JJLAS\ P (.%-ﬂ' ‘;\.uux\ <l JL\ES‘—‘)“ ‘).Lu ‘éﬁ
lpaball 35Sl LA s s plal) adill el jed) of T
il gil) L
Aleas dal e era ) Taadll (e B el SLaBY) 5 A et Laladl ) Y1 JSaa a5
)il (3iay Lae dgdaiil) culal pY) 8 Laliall ol 5 5l LG (e dalal) 45 ) gall 5 Slai)
Al slall e LAl Buaaily dga (e 4TS e Hmag esSall GY) Glbglaa 4
oAl Aga e ) all ALY ) s LA ol cilerall s cile 3N clalas ;Y
il Z3al) ot Lee dgie e Y AL sat 3lalS Dy yuall ) Y1 e slaie W) sal )
¢ sl 4 Ll gy juzal) ilay il 5 il gally hail sale) DA (e B jall oy juiall plaill
sl Al ) o e e dead) Lpaal (e Db
da sall (5 laiiul] Bl adbial daladl 451 gall 4y i 505k o Aalall ClEE) jlue juad
bl clatiall e Gl Aala g8 S Lay 40SEY) Al Aaliy) B sl
Agerall
e 2all 4l e Szd (JiaY) Gapadill s 28 il Gaay Ly (SOlgiul) Glay) A8 sale)
Adpa)ll e AEEY) Glubud) (e W e 5 el e Jdill Ay
il () gall Jy s Jilas s BIAT AL (31 sul) o ghaig aca o e s san S5 dead)
e ol Bl 38 all i) e bl e sSall al EY) e alaie )
JALAA]\
Ay al) jalaall Y
dpalaidy) cleall i el 5 Jalas ¢(2020) ¢l 2aall die ¢ jalla g ((Galia jiza ¢ i
e G g Aaala (G A ) 2gas ((2018-2004) 32all (3 jall A glaBY) gaill e
3
(2021-2004) 232 <l gl ApaLa8Y) )5 ¢ B jall (g S jall i)

210


http://www.doi.org/10.25130/tjaes.20.65.2.1

Tikrit Journal of Administrative and Economic Sciences, Vol. 20, No. 65, Part (2): 193-211
Doi: www.doi.org/10.25130/tjaes.20.65.2.10

2 Aalad) &5 sall amy o)Al O jaall Jae A8Ne (2020) 2l cie g5 cdaal cchuia
pstall dgae laa <112 ¢(2017-1990) 5l dpuild A 53 (ol sl yaad) dpia 3 Lidl) il sl
Ll ¢(2) 2aall ¢(23) alaall ddpalaidy)
A smd) dpal Y] daals ] Auband) ((2018) ¢ s dana calSall
Glo Aalal)l il Glara i Gul8 ((2021) cdieland Qi ¢ 3o 5 02 sana Gl b 5%
A8yl g 4 HlaV) o glall Cuy <3 Aaa ¢(2019-2004) 32l (31 jall 84S &) juatiall ans
.31all ¢(55) 2aall ¢(17) Aaall ey )< daals i@yl o5 laY) A4S
oans e ALl Aubd) Glera il Jilaty (bl ¢(2016) clba dmn o) ) sl
Ak ¢ plie e el ) @34 5kl ¢(2014-1990) saall (Bl jall A 2SN Apalaidl) <l juaial)
-1998) 5 JAA oY) A ol Gluall Jilad ¢(2021) ¢l il m Sllae jale ¢ sl
¢(3) 2=l ¢(8) Asnall ¢ A sl o) Amalad il o glall Aaa Allad) Jana e o 15 (2017
oY)
i) Ol el dpaaza g e Ladill jlad <l s 531 (2020) cgandl sy cdlas € s o
il Hall 5 Jlee Y1 313 dlae (2016-1986) 3l JMA dpuld dldas 4l 0 i jall &
(1) 22211 ¢(6) Aaall Aoy
Cile daall o) ae s Aalall &) sall Sae (A8 ((2018) ¢ alil ¢ padl s 65 ) 995 ¢l |
¢(22) Aaall ¢ ja 3V dxals ¢ Dbl ALaBE JalS mlla 38 je dlaa " el Alls 4l ja"
s (64) 22
Aial) jalaal) Ll
. Bhaskara Rao & Cointegration for the Applied Economist, 1994 United States
. Damodar N. Gujarati, Dawn C. Porter, Basic Econometrics, New York, NY, 2009
. Kerry Patterson, Unit Root Tests in Time Series Volume 1 Key Concepts and Problems,
United States, Palgrave Macmillan, 2011, p189
. Klaus Neusser, Time Series Econometrics, Springer International Publishing Switzerland
2016p
. Steven N. Durlauf, Lawrence E. Blume, Macro econometrics and Time Series Analysis,
Macmillan Publishers Ltd 2010

. Robert F., Engle & Halbert White, Cointegration. Causality. And Forecasting, 1999,
United States Oxford Prees.

211


http://www.doi.org/10.25130/tjaes.20.65.2.1

