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Abstract: The study aims to analyze the
developments in oil prices in the Iragi economy in
light of the fluctuations in oil prices, by relying on the
auto-regression methodology for automatically
distributed slowdown periods for the purpose of
measuring the impact of fluctuations in oil prices on
debt in Irag during the period 2004.

The study reached a number of results, the most
important of which is that the Iragi economy takes the
status of rentier through its heavy dependence on the
oil sector in financing its revenues and that
fluctuations in oil prices lead to fluctuations in public
revenues, which leads to imbalances in the structure
of the public budget that make its deficit significantly
in the event of low oil prices, and that internal and
external debts are caused by frequent deficit in the
government's general budget due to fluctuations in oil
revenues.

The study recommended that Irag must follow
economic policies that contribute to economic
diversification by raising the level of production, as
well as following a policy of financial control of
indebtedness (public debt base) so that public debt
does not exceed 60% of GDP and that most of the debt
is directed to investments by relying on the (golden
rule) of financial adjustment in order to raise the level
of economic growth that drives economic activity and
raises the level of employment and export and
diversifies sources of income.
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