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Abstract: The governance index holds
significant importance in effectively managing
economies as a whole. Key indicators in this
regard include government efficiency and
corruption control. This study aims to analyze
the impact of government efficiency and
corruption control indices on economic growth
in Iraq from 2004 to 2021, using the (ARDL)
models. Quantitative data from the World
Bank, International Monetary Fund, and the
Central Bank of Iraq were utilized. The study
found that government efficiency has a
positive influence on economic growth in Iraqg.
Improving government effectiveness leads to
increased local and foreign investments,
contributing to economic growth. Similarly,
the corruption control index also positively
affects economic growth. Curbing corruption
instills confidence in the economy, attracting
investments and  fostering  economic
expansion. However, these effects may vary in
the short and long term, based on the
government's vision in implementing sound
governance indicators. Based on these
findings, the study recommends enhancing
government  efficiency and combating
corruption in lIrag to further stimulate
economic growth in the country.
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168 161 1.5 2015
168 166 1.7 2016
167 169 1.8 2017
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176 159 2.2 2021

Source: Transparency International (multiple years) at (https://www.transparency.orq)
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2 986415057.7 | -1.48477 -1.592726 2004
2.6 103551403.4 | -1.37402 -1.629893 2005
3.3 109389941.3 | -1.44843 -1.718666 2006
3.8 111455813.4 | -1.46048 -1.568267 2007
5.1 120626517.1 | -1.46225 -1.235706 2008
4.1 124702075 -1.32699 -1.182666 2009

5 132687028.6 | -1.25881 -1.19709 2010
6.5 142700217 -1.17065 -1.130675 2011
7.4 162587533.1 | -1.21734 -1.108618 2012
7.8 174990175 -1.27774 -1.096113 2013
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7.1 202776268.9 | -1.39958 -1.320548 2018
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5.4 210778436.3 | -1.33329 -1.32112 2020
7.3 213107292.1 | -1.31328 -1.33142 2021

Source: World Bank data, indicators of good governance in Iraq (World Bank).
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Ll Juddl (ARDL) gzised i & ARDL  gigal aladdiuly 2021
aul Al 3% I (Autoregressive Distributed Lag cointegration technique)
48 yea Cings Jashall 5 sl ClaV) 3 aludl) e 5 jlanadl 5 de sSall A ad (5 paia Sl 48 jaal
O 2 A el A (e (LB sadll (e () e (5 sse o Adlall e A Sall s )08
383l G «(Pesaran et al., 2001) J8 (e 78 z3sedl 138 ¢ Jaayl sl il
L) DA e dashall JaY) s ((ECM) Wadll ol dia 3 gad alatiady Ja¥) 5 s
.(Bound test)
A8 Al )l Apall 23 paill 3ah
GDPpc=f (CC_EST, GE_EST) ... (1)
- 105 Ailany) Aauall W
AGDPpc = ¢ + AGDPpc,_; + p;CC EST,_; + B,GE EST,_; +
n
z a;AGDPpc,_; + a,ACC_EST;_; + a3AGE_EST,_; + ¢ ... .... (2)
i=1
£ 5 4 Choes LR (5Y Lo pund 8 Tl Bt 1) Sl JiaS o shiladl) quilss .34
A dagade ) Aol 5 LE) ey Ajie 3l ALl L) a1 () G AL 538 dagda g
SeV S el ) ale oladl edah dyie 3 Alulud) isie S 13 e 3l ALudodl Alaisdl)
Al daa e Ky s G ll e i Lo sia () (i Al 220 ) il ae )l Sold
oY) ) )l OSA (e Ayl Al
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Ol e Asia 3l duBlall o 1(1) Jsl)

(Eviews 12) zli » cila Aa e daie YU sl slae) (e 1 jadll
b oo oS el Judlll U LEAY) s(Unit root Test) sas sl jda cl juidl
Galall 8 LS aagiill g (ADF) DLl aladiud o3 3) ¢(Unit root test) sas il jda <l jlaal
5 jfia 2 (EG_EST) Lsiies (CC_EST) skias (GDPpC) skie of a3l 31 (1) 8
ks 8 OV (s sl xie @ i) (First deference) Js¥) Gudll 3l ax s (s siual xie
o34 g «J V) Al e 3y Al Hall O yikiia ares o yeda 238 ((PP) sl & Ll (ADF)
Z3saill 13gd Baraall o g il (68 5 (ARDL) g3 sai aladias) Gyl daidl
O AR s il jldiall JalSil) ABMe g Ja¥) Alighyg B mad ABMal) L) gl
saill ligey Al G paieS (Qladll e 3 ksl da Sall Adllad) AaS el &l phige
il G ABDall a3 23 gl 5 ¢ e ) laall il (e 2l unaly die T jixa (galaEY|
Cilalaa 5085 8 addiueall 3 saill & gine dbe i (535 il 28 ki) il uaiall 5 bl
F-statistic, R-squared, Adjusted ) dslbasy <l i sall oy dyshall 5 yuadll Ja¥)
(ARDL) dagial G5 W jlaal) 23 ) 23 saill &) i (AIC) el l 55 «(R-squared
&3 gl (ARDL) g2 sall (Jiall 5 ) eaa 535 (AIC) Jamal Ao il Jiai (15(2,1,1) 59
P

53l Gl padis ) (R-Squared) ded of Laadly (4) @) dsall A
oyl e (%98) st 4y i) il i) () iy 138 5 (0,98) cardy 3 saill Ay il
A Ll ey i)l el & Eaany 3 aill s (GDPPC) el iiall 8 Chass 3l
ol 23 saill B3 s iny 138 573 gaill A AL e 300 gl il il i e B le 48 (%2)
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Lsiea sty (595.35) waly @ (F-Statistic) zisell SN 4 gmall L
ol 3 gaill N Ay giaall e 138 5 cdilany) AV (5 siue e S 085 (0.0000)
Lobatl 5 Liliaal 4y dileial) <l HLia¥) il Jiday o 535 (ARDL) (Y g3 saill 50 2ey

NELE
(ARDL) z35ail (Js¥) s il 1(4) Jsaal
Estimate - Std. t- , | Adjusted
variable Coefficient Error | Statistic R R? 3 D-W
GDPpc | 1.418678 | 0.158891 | 8.928634
CC_EST | -0.150886 | 0.438710 | -0.343932|980.| 0.98 |595.73| 2.22
EG_EST | 0.773519 | 0.278720 | 2.775256

(Eviews 12) zli » cila e e daie VU pialdl slae) (e 1 jadll
e gaal) <l HLAAS aadtis LAY e A :(Bounds Test) sdall Jalsill g gaad) il jltd)
& iaS (GDPPC) O (& e JalSi 3 5a 5) Ja¥) Al sha 451 53 483e 2 5m 5 (520 JiaY
ki) PR e (F) dsibas) cludal o3 ((CC_EST, EG_EST) aliiwal <l jsidll
(5) AL Jsaall 8 LS daill il 5 Jsasll

(Bound Test) & s 4l jall ol el o jidall JalSi sl (5) Jsaal

Test Statistic Value (Miisal) @ piial) 232) K
F-statistic 5.990267 2
4 simall (5 sl 1(0) Bound 1(1) Bound
%10 4.19 5.06
%5 4.87 5.85
%2.5 5.79 6.59
%1 6.34 7.52

(Eviews 12) gl » s A e alaie YU odialdl dlae) (e jaadll

il e ST a5 (5.99) @il dvinall (F) 4ad o o3l Jaall (e Laadly 3)
it g paall dpaim 5 (omd yi Ll ing Lae 4 ginal) Gl gise qen die (5 jaaall 5 adaall 4l saal)
el el 5 Aliiaall i jpaiall (g @l jidie JalSEA8Me 3 ga 5 e Gali ) ALl A all
Ja¥) Al sk A5l 55 ABe 3 g 5 (ea

Ladly 3 (Jal) Al sh g 3 jad A8 (e gy (7) @b Jsaadl s (6) a8 Jsaadl Wl
sl e syl pEse o Agiee g Aileas) Al¥a Gl dke ADle s ol
S sl Ja¥) 4 Ll ((GDPpC) (ea ! (Aol @l (e 2 il a5 (CC_EST)
Ay bl e 3 skl Sb5e gl ) o)) gl dglaas) AV @ild 4 Hha AN @ln () bl
O (22 138 5 ¢(13.8%) Ay daltisall Apaiill galaiBV) il 5all (liadl ) 5250 (%1)
Dmaill 2y e Ll Jyshall Jal) 8 V) sam il 35 Y il dadlSa 5 2 Sl Silel )
Gl sall (& ¥ s ) bl & sad o Lpaal I3 e Sl Gy 585 Y lae ()
(GB)adl 8 ddlall
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(o)) Lo Sall Lali) 4 Sall 40d (EG_EST) om aaidll Ja¥) 8 4830 L

o) A Ll dysines b s A sk (oed (Jlaa) ol ) G 2 8l sl (GDPpC) 5

Ay e2all e sSal) Llill ySine gld5 ) o) (ol Lagin 4 sima s 493 yla A8Mall cilSs Jy 5hall

Sl sal O (e (54.8%) Lonsts Aaltinsd) Lpatill (galai®Y) yl5al) gl ) ) 531 (%1)

A slae s ella g €TS8 55 Jyshall Jal) (8 oabai@Y 5 caslaal) Lol llad o 4 oSl

(Jashal) Jal) 8 4 jlaiiul] s dpaliy) a el § colaaall api Cargy Ja¥) Al gla lalas aua g
(ARDL) 73 5ail Ja¥) 5 yuad 28Ul il 1(6) Jsaal

Variables | .Prob 4MNall s gica | tLE8) dad | g baall Uadl) | cilig sall
GDPpc 0.0000 6.082783 | 0.090248 0.548961
CC _EST 0.8462 -0.194810 | 0.774529 | -0.150886
EG _EST 0.1202 1.575689 | 0.490908 0.773519
CointEq(-1) 0.0001 -4,.307029 | 0.030249 | -0.130283
R?=0.51 Adj.R?=0.47
(Eviews 12) gzl » Gils Aw e e VG pdald) slae) (e 1 jaadll
(ARDL) z35eil Ja¥) 4l gla 283al) &l (7)) Jsaall

Variables | .Prob A¥al) s siwa | t Lid dad | g baall Uadl) | cilig jall
GDPpc 0.0007 -3.579650 0.036396 | -0.130283
CC_EST 0.0036 3.030021 0.457558 1.386410
EG _EST 0.0000 5.601589 0.098001 0.548961
C 0.0005 3.678285 0.676524 2.488447

(Eviews 12) zabi » Gla i e alaie YU cfialill slae) (e jaadll
30kl z3laill jlaal otz palall g gadll (uiladl) ade LR g IR ol ¥ AlSdia i JLd)
Ohia) Jlesinly (aal) o labaall Ll Y1) 330 Ll Y AGe e Wgda (e oSEl
oal Jledal s (Breusch-Godfrey  Serial — Correlation LM Test)
30kl Zalall gla e XUl (Heteroskedasticity Test: Breusch-Pagan-Godfrey)
al )y Jsaadl gl Hall <l paia (g A83all (95) 4 sina (5 glue die (il (uilat axe 1S58 (g

A3 a6 (8)
(Autocorrelation and heterogeneity testing in the ARDL model) :(8) Jsxl

Breusch-Godfrey Serial Correlation LM Test
F- statistic 2.301197 Prop. F 0.1344
Obs*R-squared 5.3006 Prob. Chi-Square 0.0776
Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.470470 Prob. F 0.9740
Obs*R-squared 29.58711 | Prob. Chi-Square (15) | 0.8619
Scaled explained SS | 3.391808 Prob. Chi-Square(15) | 1.0000

(Eviews 12) zli » cils e e daie YU pialdl slae) (e 1 jaqll
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G SN ol ;Y1 A1S5 (e (A H33all (ARDL) 73548 of o2ke§ J saall (e Jaa3l
S aaal) dpa i Ji sl (Breusch-Godfrey Serial Correlation LM Test) bl
(%5) 4 sixa (5 sinsn dic & gina 2 (Prop. F) dad oY ¢ 120 Lol ) Al 3 g g0 2day (il
Cua i) Guilat aae A1S8a (e 33l (ARDL) zled sla GlIXS 5 cdlinill 4y ll (1208 5
DL s (%5) s e 4y 52a e (Prop.F)s (Prob. Chi-Square) o< JS a8 cuils
.(Heteroskedasticity Test: Breusch-Pagan-Godfrey)
Oe a3y ((CUSUM, CUSUM Squares) JLal jsball 73 galll 4y ) jiial jLad)
Sl S e S ol e ((ARDL) gasedl Gl iud) JLas) dags (2) &, Jeal
((CUSUM) (I sall (oS 5l & ganall HLiia) aladinls Lo 400K Gl a3 a5 (e Al
@l a5 4 jee (JSEYLE ((CUSUM Squares) (8 sdl e yal (oS) 5l ¢ sanall @l
(JaY) uad claleall ge Ja¥1 Al sl clalrall alaasl 5l il ey bl 3 S s
Ju 13¢8 (%5) Ao sina (5 gise dic da jall 3 gasll Jala (o )lda¥) O Sl sl o) Lallad
A Gt aa Y 95 e 3l Cilalaal) o e

16 100
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12
50
08 =
00
04 25
S50

00
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04 -100

mw | I m v | I m v v | [ mw | [ m v
2018 2019 2020 2018 2019 2020
CUSUM of Squares 5% Significance CUSUM 5% Significance

(CUSUM, CUSUM Squares) ¢ _kaal ;(2) J<all

(Eviews 12) zl » cila pe o daie VU pialdl slae) (e 1 jadll
Sl 5il)  Slaliifiu) ;o) ) Cagal)

claliiiuy) Y
2l Ge 2l el e b il 8 A sSall A sladl) e s k) pdine (e A8
Sl aUaill #Slal Y glae G A 2smg 138 5 jaaill JalV) 34 gy Jea)! o)
3ala )RS Gy el Jal) A Leadl 5 Y dladl) AadlSay (5laty La ald 5 5 jlaY) 5
Ao sSall 40l Boasall gl ) G g Jghal 5 338 ) o lias Gl calaiBY) 8 aldl)
Sl 2 e 5l g A Sall Allad (43 yh 4y siae Ale olia Jyshall JaY) 8
835 e ol A Sl Sl gal) A ARl 4y oY) 5 dagaa sl adaill 304 5 O s Seay!
okl saall e Jaa) Jaall mll e ol
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e KAl Aallad e J8 donity (KL g el gina g Loadd 400 jla 2Day jelday sbudl) e 5 jhancd) piga

S o iy ) e Sl Bllad lga (ge oo £ 3 (o8 Sl o Bl o e 13a
On LA 3 ) sall 3 3l QS o e el el gl e sl g A 8L
(Sl 2Ll e gia o) 3 lasd) JDIA

Cre Al cal e G el Adlad i s @8 el g aludll e 5 ) 5 e alis g o)

) dailSa o e G T jbe amy 53l 8 0 85al) IS el 355 ¢ Jlaa¥) sl il
Aalall 43 3) sall 2 g3 2855 (g Teay Juaaliall JS 8 e sSal) Agllad 504 ) 50k e (9585 of g
ol Sl 3K (o a8 ] (3 ) Y e g ApalaY]

A (e 2l oabaBY) wm gl Lol Sy Maa W) laall i) o 2 el pii3e &)

Ouadll g doghall Jal) 8 flew a3 5 il sand )l AeSsal) ) e 4%l
gl e danil) a3l abaBy) Aol oy 8 il 18 e slaie V) lSaYL
Al 5 il

O Jashall saall e 4 ) 51 d8e 5 ga g0 Cand) 138 8 addiisall @l jidiall JalSil) jlaial) oST

skl Jal) d Juadl iyl da sSall )50 o (Jixg 138 5 ¢ all il yncia
il gil) Ll

Ly A1) s bl il pall 3 1a) 8 Raal) um Sl AL JNA (pa dn sSal) Fallid 3045

Al 5 Lga g bl Hall il 3) e yla) 5 el alasdl (i 5 el dlaad) o 4008 1) il 5o Lt
Sldl) oellai da Sl ddldl Jalii€ 43 5 €IV e sSall 0f (Chen & Aklikokou, 2021: 97)

Ot s ) aie Ble) e ae el o ST () 5S5 (f cang Laladl &) gall 3 g3 285 e 490 Y1 L))

bl s 51y

e 28 Caal (e ad g o 4l (e g laY) s ALl sludll D jlae b adiaall de 5

slac 5 (g oY1 s Ml bl &y jlae e 58 50 MR (e Jyshall saall e JlaaY) sl
Bloall (3 4 5 5 sl g0

Legt dals 5 caludl) dndlSay (a5 Ualis ) Jasiyy ) aall il e 280 i 335

skl da¥ 80l 0 eda 8 W 509 4y el an Ll (3l
Jdba.d\
Ay ) jaladl Y

https://data.worldbank.org <2021-2004 < gl sadmie Glebas) ¢ Jgall @il |
L 81 Ol J 505 Jans 5Y1 (3l Al ivwal) el yy )85 ¢(2022) ¢ A sall i)
Bl taall S8 all (Sl 5 anii A el Jsall AaSsa ¢(2013) «lal) dena s cubll daal

(o)

i) gail) o e Sall G5 da gSall Allad S ((2022) 0ol s dena ¢ Jla

((11) laall ¢y 3l 3adl il pall o)) Aaa (L 31 e 50 (0 Ao sama o 4@ 4l 5
(1) 222l
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Jsall Alla) Al Jpall 8 4y i) Al e saiall AaS sall S5 ¢(2016) 32 2ane 5 lan

(30-1) = ¢(15) 232l ¢(12) alaall Ly i Jlads Hlpsloai] Alas ¢(d 2l

Cleadll dad ila o 3008l S sl il yi5e T ((2022) e plin Cpune JiA

BB alell V) Aeals Alae (Badl b Aeliad) Baaill o e golaB) e

Aalall 4531 gal) e alSasl 5 (31 yadl 8 sbudll 1 al ydise i Jilad ¢(2020) e AlA L |

U= ¢(2) 32l (1) Aadl) byl o slall daselall 3 SH S Alaa (2017 -2003) 32l
(67-43)

A Alaa gy aludll (e aall 8 Ll s S all 50 ¢(2022) cilba m KU de saile

(239-229) Ua «ald 22e ddaalall &SI

o= (1) 22l ¢(2) Alad) dgndaill &l Jlee W) cilialiaiil dlas (2020-2015) saall
.(404-387)
e sSall LAY 5 3apal) 4 sall «(2019) ¢ sSas (2 (Mo sall ¢ade 53 el dana ¢ sl dane
Ul c(l) 22al) (3) Alsal) Ay Jleall g 9531..433\1\ salll Alaa Ay @Y1 Jgall e 48 4y
.(52-40)
alall dpplaie 4l A ) e ala®V) saill e daliaiiy) 4y jall i ((2023) cdlase ¢ o g2
e ogasiue - 187, 169 «(2) 22l ¢(34) aae cdpbayl sl dsa 2019
search.mandumah.com/Record/1387569/http:/
iplaiyl cleladll o galaBl) saill clul 585 (2023) o)) aes eliy (o gy
(1) 2=l 3 laill 5 sba®®d dualall dlaall 2030-2021 580 ARMA z3sad 140 padll
http://search.mandumah.com/Record/1394828 .198-169
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Appendix No 1 sas 5l ja &l jladl g,k (Unit root test)

UNIT ROOT TEST TABLE (PP)

At Level
GDPC CC EST GE_EST
With Constant t-Statistic -2.0114 -1.9694 -1.6297
Prob. 0.2815 0.2995 0.4623
no no no
With Constant & Trend | t-Statistic -1.9688 -1.8025 -1.1871
Prob. 0.6079 0.6932 0.9053
no no no
Without Constant & |y siatistic | 07686 | -0.7128 | -0.8718
Trend
Prob. 0.8774 0.4045 0.3349
no no no
At First Difference
d(GDPC) | d(CC_EST) | d(GE_EST)
With Constant t-Statistic -4.1687 -8.2887 -8.2968
Prob. 0.0014 0.0000 0.0000
**k* **k* **k*
With Constant & Trend | t-Statistic -4.2566 -8.3063 -8.4267
Prob. 0.0063 0.0000 0.0000
**k* **k* ***
Without Constant & | o -victic | -4.0310 |  -8.3066 -8.3066
Trend
Prob. 0.0001 0.0000 0.0000
**k* **k* **k*
UNIT ROOT TEST TABLE (ADF)
At Level
GDPC CC EST GE_EST
With Constant t-Statistic -2.1960 -1.9584 -1.6297
Prob. 0.2096 0.3043 0.4623
no no no
With Constant & Trend | t-Statistic -2.5916 -1.7907 -1.1913
Prob. 0.2854 0.6990 0.9045
n0 no no
Without Constant & 1 o -victic | 03386 | -0.7128 0.8718
Trend
Prob. 0.7803 0.4045 0.3349
n0 no no

At First Difference
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d(GDPC) | d(CC_EST) | d(GE_EST)
With Constant t-Statistic -4.0272 -8.2887 -2.7648
Prob. 0.0023 0.0000 0.0688
**%k ***k *
With Constant & Trend | t-Statistic -4.1039 -8.3063 -3.0101
Prob. 0.0097 0.0000 0.1373
*k*k ***k no
Without Constant & |y sratistic | -3.9158 | -8.3066 | -2.7302
Trend
Prob. 0.0002 0.0000 0.0070
**%k *** **%k

Notes: (*) Significant at the 10%; (**)Significant at the 5%; (***)
Significant at the 1%. and (no) Not Significant
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