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Abstract :

Interest is a price which paid against the earn mongy for uses it . interest rate
is very complex , where it faced many of developments within theories economic
group defferent place and time . Therefore this study aims to study the interest
rate concept and explain its importance , and analysis its limited in within study
oll of loans and money markets ,and then limited the money income aggregate
equilibrium and real income .

The hypothesis study , is that interest rate has effect for the monetary policy
and some of the other variables .

The structural study includes four chapters , the first is concept and
importance interest rate . While The second chapter ,contains the relationship
between the interest rate and some of other macro economic variables. The third
chapter is the monetary policy and its transfer mechanism across interest rate.

As for the forth chapter and the last one, came about role interest rate in
monetary policy before and after 2003 year .

At the end , the study reached numerous of conclusions &5 recommendations .
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