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Abstract: The research aims to measure the
impact of banking digitization on financial
strength indicators to test the research problem,
which includes: Is there an impact relationship
of banking digitization on the financial
strength indicators of the banking sectors in the
Arab countries of the research sample. And
also are their differences in the impact of
banking digitization on the financial strength
indicators of the banking sectors in the Arab
countries? The research sample, for a group of
Arab countries (Irag, Jordan, Kuwait, Bahrain,
Saudi Arabia, UAE, Qatar, Oman, Egypt,
Morocco for the time period 2011-2021).
According to recent developments and the
transition to banking digitization that
contributed to providing the best banking
services and strengthening Indicators of
financial strength by testing the impact of
banking digitization, (Qi Card X1, electronic
payment X2, phone banking services X3,
number of Internet users Fixed Effects Model
and Random Effects Model. The research
concluded that there is a significant positive
impact of banking digitization on financial
strength  indicators, and that banking
digitization is considered the most important
modern trend towards developing the Arab
banking sectors and developing the financial
system.
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Slaial (5 sine ie (F) Jliial Wl zd sl 8 dals ye dala dalse ) a5 (%79)
A5 Fibas ) Al (o g3 sai) Aygina o I (6 (%5) e Lral (0.012840)
Al o )l 3 51 (o pusdy 138 5 (1.042931) Leiad caly 3l (D-W) cilsilias) i
Al Tl Y|

@b 5l A8l 5ga g Jaadl AU ol il il maca (AL il zigad 2
Al arid) AL 3 sl ae Jiie joxieS (X1 28 S) A peaad) 2048 ) (5 sinag
I pde Laiy (X4 Gy peddiine 230 ) ae 4y sinay ApuSe A83e 5 (Y1 32Ul (iala)
Adlaia¥) ) slad caan @l 5 (X3 el e 4 jan clads X2 (5 58S adall) g 480
(X2 X1) i padll 4 )l ol (Adjusted R-squared) sluia) gl <okl (945 jala
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el LU 5 g8l 8 Jaalad) <l 5l (g (%67) Canaa g 38 Aliise il yieS (X4 X3
Ll gisaill (B 3a e La s delse () a5 (%33) ols (Y1 335 (ala) ol
oY) Ly sine o 25 (68 (%5) o el (0.000009) (Huaia) (5 sinsa sie (F) sl
oy 1385 (1.995133) i 2ty ) (D-W)libaa) i SIS 5 Ailan V) 4alil) (10
LA el Y1 AL e | slag 735

el A8 dga g ane Jaadl A0 gudial) ) Sl il e dad (A gdad) <l il zigai 3
(X3 el jue A yme cladd (X2 (5538 adall (X108 S) 48yl dadd I (g
& A gina g danSe ABe 4 (Y1 32l Liala) i) juaiall Adlall 3 6dll ae Aliiue Gl jraieS
aadd ) o (Adjusted R-squared) Jbal g ekl (X4 cun iVl geddiee dac
o Jealall il (e (%17) Comam g 38 Ak i jaieS (X4 X3 X2 ¢X1) 4 ol
sy ye A s Jalse () a3 (%83) Ols (Y1 323 Giala) aoldll usiall 4Ll 5 8l
Sl i 548 (%5) e saeal (0.027745) sl 6 s die (F) S el o3 sall 8
Leied by A (D-W)cibaa) iy iS5 Libian) dalill o zdgail) 4 5ine
I Tl V) ACEa e )50 Y 3 s O ks 1385 (0.705674)

a3 Al il Aasdle SV Jdaill Gl apaal sl jall adlall zdgalll) Jlgdl |
G g il Al rpanil) 23 saill (o Alialiall @il a6 }aY Chow test sl
LaS 400 guial) g A5 ol il ad gl Alaliall <l jliidl o) 2y Hausman Test kil
b

:Chow test JLid) DA cpe colll) 500 g el 73 galll ¢ Alaliall |

Chow test Jlial) &l :(3) Jsaall

Redundant Fixed Effects Tests

|
Effects Test Statistic d.f. Prob.

Cross-section F 7.085185 [ (9,20) 0.0000
Eviews.12. zeb n Gla jae o slaie YU Glialdl dael e 1d saall

JUA (e Aaidle SSY) 3 saill dpanil il i je 48 ) (3) pd)) Jsaall eta

2l (F) o dlias) sl sa o ) ool i) 23 gai g oapandll g3 gadll (g Sl

paall Ay ji (i 53 1) (%5) e B Prob (0.0000) (sl s siwe 2ie (F) Jlgdl &l

AR B 23 sad RS (o bl i ) Ji

:Hausman Test JLid) & (e Ayl gudad) 9 A5l) i 3l ad galll ¢ Alualiall @
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Hausman Test U :(4) Jsaal
Correlated Random Effects - Hausman Test
Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.

Cross-section random 1911850 4 0.0020
Eviews.12. gl n cila aa e slaie Wl liald) slac (e Jsaal
PR e A Y 3 gadl) apa il il mje 48 53 (4) i Joanll sy

D) &y casall (F) g Ailan JLaa) o 540 gial) 5 480N <) 58l 3 ga o LAY
iy adall 4z B b i 1Y) (%5) e sreal Prob (0.0020) Jis) (s sive e (F)
3 saill () A&l ) LAY A (e Jan DU 13) A5 o 3l 3 g A (ol (Al dpza
Al ol il 3 gad s Al jall 233Ul
(Y2 clasasal) Llaal o dilal) o 48 jadl) Aad ) i) pais TG

A yad) AL e Aigad AU Uiy i) 3 sy lasiV) il o(5) Jsasd)

(REM) (FEM) (PME) Penal data
A gl 500 AL ¢ o)

Coefficient | Prob. | Coefficient | Prob. | Coefficient | Prob. [ < sddl

Ayl
0010707 03500 0.000423| 0.0075( 0.007921| 00071 X1
0.001488 [ 08528 | -0.010427| 0.1059| 0.001607| 05696 X2
0022698 | 05218 | -0.024806| 01770 0036352 0.0099| X3
0.000757 01480 -0.000282| 0.4041| -0.000681| 0.0023| X4

0.102140 0.748034 0.329740 |  Adjusted R-squared
0423020 0.000001 0.002093 Prob(F-statistic)
0.857460 1803498 1.102162 D-W

Eviews.12 glin cila jie e slaie Vb lall) slael e i saal)
e bl Gl L) iy 3l aladialy Jlasi¥) milis (e pad o(Aeandll) Jlaaid) zigad ]
S) A yaaall a8 )l 0 4y gina g4 sl HEEABe 5 s are Jaadl Y2 il sa sl Jlaa)
Alall) il paiall dllall 3 gall aa Aldiue < juaieS (X3 &led) jue 4 pae Giladd X1 218
Laisy (X4 S paddine 230) ae 4y gine s dpuSe A83le 5 (Y2 Dlasasall Jlaa) e
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%5 ala Alaia¥) et cun @lldg (X2 S5 Y adall) prid) e 4o 252 p2e
(X4 X3 X2 X1) 4 pemdll L3a80) (2 (Adjusted R-squared) Jbsl gl < ekl
Ailall) aall aial) ALl 5 g8l 8 Jealall cul yill e (%32) Canaia g 38 Al < i€
@i (B A e A A dalse ) aa i (%68) Ols (Y2 Dasasdl Jaal Lo
Tsiee o a3 6h (%5) 0 sl (0.001093) sl (s sise v (F) JLis) Ll
(1.102162) Liad <l () (D-W) Shiban) 55 IS 5 lan V) dalll (g g2 53Y)
LA Tl Y1 S e 1 sl 735l () sy 12a

@b il A8e o pay Jaal AL il H B A e ey tALEN QALY zigal,
2ilall) il uaial) 0L 8 gl pe Jiise i€ (X1 208 ) B yecaall e )l (g (5 sina g
Lgaladind o5y 48 yoma diad ) ST 8 28 (S 0 () 2 smy sl 5 (Y2 Dlasa sl Jlea) e
Cailgdl e A pas cladd (X2 s SN adall) G ABDe 3 g ade Laiy Ay pell Jsall
D) il < yelal (95 Jala A ) slad s 3 (X4 i ) (addious 230X 3
2 Aiss Gl i€ (X4 X3 X2 X1) 4 maall 134 )0 os (Adjusted R-squared)
e 5 (%26) O s (Y1 32 [iala) aoldl) jariall L Joalall @l il (e (%74) Cissag
(0.000001) ain) (s sivsa ic (F) liial Wl zdsail) 3 Al je da jla Jualse )
oy Ay Aflasy) Lalll e i) dygine ol ed (%5) e il
L )YV Al (40 |5 3 53 () ey 138 5 (1.803498) L aly Al (D-W)lslaas
k]

D) a3 Al il Aadte SV Qs sl apa sl sdad jall aidlall 73 gadll) LSS
Jla) ISy il il 5 agandl) 23 saill G ALali) @l sl o) Y Chow test
il LaS A giall 5 A ol i) ad sl Al aliall @l jlal ) Y Hausman Test
:Chow test JLaa) DA cre i) 8 g aseatl) zdgalll o Alalial) ~

(Chow test JLial) il :(6) Jsaall

Redundant Fixed Effects Tests
Effects Test Statistic | d.f Prob.
Cross-section F 5.937827 | (9,20) 0.0765

Eviews.12. gai s jaa e alaie Y Glialll sbae e i saal)

UE e Aadle JEY) g3 sl ypaatl G n g 48 531 (6) o) siad) s
il (F) b Al JlLad) ga s 2l el il =3 5ad 5 oasanill 23 gadll (e SLdY)
paall dpm 3 Jii 1) (%5) e ST Prob (0.0765) il s st 2ie (F) _laal &,
LS i (g 138 e (i gy asanll JasIV) 3 sai A of cAladl dpua il i i
PEPLR
Y3 Al ggha o wilall o A jad) Aiad ) ks fay
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F ) L) (e el SN W QI e alasull) lasi¥) il 1(7) Jsaal

(REM) (FEM) (PME) Penal data
i) glall ) 501 Al o il ol jlady]

Coefficient | Prob. | Coefficient | Prob. | Coefficient { Prob. & yiall
Pl
0.034950 [ 0.6114 | 0.001356 0.9677| 0.076754|  0.0436 X1
-0.016001 | 0.7783| -0.075421( 0.1114{ 0.018848|  0.4123 X2
0212026 [ 04216 | 0.148064 | 0.3223| 0.198226|  0.0453 X3
-0.005439 | 0.1152| -0.004981( 0.0462{ -0.003861|  0.0073 X4

0.107614 0.820170 0.342603 |  Adjusted R-squared
0.393148 0.000009 0.000798 Prob(F-statistic)
1.097270 1.914906 1.837197 D-W

Eviews. 12, <l » <la i e slaie YU gliald) slaef e 1 saal)

Z3sadl Ul QoL clily zalas alasdinly jlasa¥) bl moca 5 s(amaddl) laad¥l) migad,

A8 yeaall diad I G 5 sina s g2 ob LEEABDIe 2 5a 5 pre aBYZ ALl (B sis e 2ilal)
Al ariall Aallall 3 gal) ae Aldise ) puatieS (X3 &ledl e 4 pas Glaad (X1 2 )8 )
e (X4 S i) cadiiise 200 pa Ay sina g Ao ABDle 5 (Y3 ASldl §8a o 2ilall)
(Adjusted R-squared) bl gl < jelal 5 (X2 (55 SN adall) ae 8Dle 3 g g ade & jekil
il ail) e (%34) Cania g 38 Aliie Gl jaaiaS (X4 X3 X2 (X1) 4 ucaall diad ok
A s dalse () e 5 (%66) s (Y3 LS G i o wilall) (il aid) (3 Jualal
42 (%5) e sl (0.000798) (Husisl s sinse ie (F) i) Ll zdsall GAAals
Caly Al (D-W) clbbanl jufiy S5 dlas¥) Lalill (o g2 sai¥) dsine o i

(A Tl Y1 A e ) slag 73 5aiY) () sk 1385 (1.914906) Liad
Se Ll Ae 5ga g Taadl ARG ol H il mE (e s (AGUN) il BN ) gad
Adlall 58l ae JEiise jaaiaS (X4 Cuni V) (cediine 230) 4 padll Lad)ll G (5 52 g
a8l X S (S) o il ABNle 5 ga g ane Lai (Y3 Sl 3sia e 2ilall) aill puaciall
el Adlaa¥) Helad o @by (X3 ilgdl e A pae cladd (X2 (A58
(X3 X2 ¢X1) b pad) 4 ) b (Adjusted R-squared) JLis) g & jekaic%5
) i) ALl 5 g8l 8 Jualall <l il (e (%82) oy 38 Aliiae < S (X4
(zasal) A AR e daa A dalse a5 (%18) s (Y3 ASkl (5ia e xilall)
Tsiee o 503 68 (%5) 0 sl (0.000009) s (s sise vie (F) JLis) Ll
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(1.995133) Liad caly ) (D-W)baiboan) i 5 @3S 5 dlany) aalill (o 23 5aiY)
LI Jal V) Al e 1l 3 a1 () sy 134
A Al pall bl Aadle SY) Jidaill Gl agans (o jal sdad jall aidlall) 3 gadll jld)
.Chow test _tsal
Chow test JLid) JSA fe il pilil 5 aaatl) 73 gaill) ¢ Alalial)

Chow test Jlial) &L o (8) Jsaall

Redundant Fixed Effects Tests

Effects Test Statistic d.f. Prob.
1

Cross-section F 6.654322 (9,26) 0.0987

Eviews.12. gebin cla i o slaie Yl lialdl slasi ¢ 1 gl

DAY A e Aaidle SV 23 sail) ayanl il (i je 4 o) (8) A8 Jsaall sy

D) &by caiall (F) i dilan) JLas) a5 2400 <l 800 3 gai g asanidl) 23 il

A Al (b i g p2ad) B 3 A3 (%5) 0= ST .PTOD (0.0987) (wia) (5 siass 2ic (F)

o sl LA Caadi ()5 13 die (a8 gy oaganl) jlaaiV) 3 e s o il
Slaa il g claliiiui

sclalnay Y

pedi G Alall 3 8l i jise ad )5 (B paall plladll skl 8 S )0 A padll A5l

i S0 A eadll leadll Jua s e Db Ay jell A padl cilelaill 0L Sl

pind

g e Jaie (X1 28 (S) L padll Ll (0 s 5imas asb il d8de a5a

Y1 (W iala) Al el dllall 3 68l <l il ga

g e e (X1 S (S) L paall Ll 0 s 5inas b il e a5a .

Y2 s sl Jlaal e ailall) alill il 2000 5 8l <l g

(X4 X3 X2 «X1) 4 paall 435l o (Adjusted R-squared) Jhidl milis & ekl |

) el 0L 8 sl g 8 Alialall il il (e (% 74) Cinaa g 8 Al Ol yriaS

(G iala)

e N W

a) ¥ iy 4 paal) claaal) Juadl ol e liall ¢ LS 53 )l dgiall Al ) ol

Al Glalll cbalai) g ghat 8 3ol

iyl ¢1aY)  ghail J ganall Cuilel) e A peaall ciladal) apaii g JelSl a8 )l Jsaill ac s

A pad) A paall e Undll 4Lall 3 8l) <l ylise 3y i

A yaal) Cleadll i 3 ol Jsaill day dgain 555 g 2y A (S yundl ) acs

A s IV Cilaagll s lalaal) 4818 dga) 5al

L 3SI e e iy ) el A ) 4 el Cleladll yy shaill Lpallall 48 joaall Ol ) shaill 4 5a

Aldiaall ol g ) cile YY1 48S dga) gal L)
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