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Abstract

The current research aims at investigating the adventurous capital as a
modern concept and alternative in financing and investment field on equally and
the possibility of applying it in Iraq, as well as, referring to experiments of some
western and Arabs countries, and making use of it. Whereas, some of them their
experiments for to more than (25) years, others are still crawling but they do not
reach to the ripeness like the Arabs countries. Besides presenting an analysis for
British adventurous capital association for being one of the most important
specialized associations in Europe in focusing on investment field in the United
Kingdom in comparison with the rest of world countries, also emphasizing on
the importance of the existence specialized companies and associations in
investing with adventurous capital for saving the information about the size of
the invested capital in different projects and geographical areas and for different
financing stages and the methods followed to get out from the projects. The
researcher is recommending the necessity of forming a strong financial market
and providing a financial tools participate in displaying and sustaining the
adventurous capital on Baghdad Stocks Body, and floating a guide for the
investor to inform him with the adventurous capital and its importance.
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Source: Thomas, Hellman, (2000), "Developing venture Capital Industry",
Comments prepared for the word Development Report study Conference,
Villa Boersig, Berlin. P45

O s cela (Steve, 2006) Al o -2
Organizing Angel Investment to Benefit Angel , Companies , and
Communities

Ldy 0 shlial) B DAM Bmall ao ldall Gamaddd) G glgaal) Jagai Ao Al all @Sy
SLEY) 3 Al Camadldl) oo paal) Slafiiad 959 5 (BlA g Cailla g 8 g8 AilSa) g

Ol s cela (Mackewicz & partuer, 2003) 4l s -3
The key Role of Corporate venturing in the Innovation strategy of

Tl aranall pulia Jilaa gaght o Saslual) ) 4l all disgs industrial Companies
Gl alia Jdd N e Laell Gl &ywmuﬂdsﬁhwﬁhd\ Jall U-H‘J‘\SJ;UA

T alaal QL i Sy
bl ol
,l-.a.ll...u.-l:l.‘l

JL\A.A.“ Jall u.u\ B Ji
Shlaal Jlall (gl p9¢da 1

Ol Ao o) gu Gl Apaal) aliall e dalddl 4slall g Jhldadl Jlall (il 2y
Ae ) g Ao giall 9 3 piuall cile g pdall Al gl Aa g hliiall Jlall (il B | o laiiad) o A gail)
- (5:2009 <Jlall (§gead dalad) dingll) "l pagil) die gl gy o<

Jusailly AS & 393 sk oo Aslally Jagall ™ ) (Luinta & Beth, 2000: 5) ¢
Bl gl Ladl S, A el oo ¥ N (pesil) AajaS) Jagaill GV Jal el PIA a3
b (Jeanthan & fread, 2003, 2) Wi . Ljal g L 4l 3 13 3iebua 138 ey g (B3 gisa
GsSE Gua (start- up) A da e AN A jal) B ey jhldal) Jladd s Sysail™ o) A
peed) Claday Ghal) i) 8 Aslal) jlafiia alily | galll Ja) (e ShlAal Jlall (gl ) dalag 48 yd)
B ydla (pd 31318 AS AL Aad) Aa ja A bl Jlal) () sl ety ¢ S0 e 3 laal

(156)



2014 [ s g Ari 338 — () ¢ g dagld) Aiudl The Journal of Administration & Economics/uai@y) g 5 ay1 las

TN A gaead) 358 Cuey BAAY Cilady ady o AS Al 38 axe g (Adda il cladlally sadls
The British (BVCA, 2004, 8) dsitall shliall Jlall ul g daldd) dslal) dmas <o g
) Bsia Jisad ga Aaldl) LSkl Jisadll ¢ Equity and venture capital Assocation
buy o ssdy g2l g "Aaldl) ASlal)™ el aadiey glnall Ao galy alali A GlS Hall JaY) dwh

i) 138 gy palinal) g URD B AS HA0 3 1Y o)yl o AS AN B &,.,m ¢l buy-out o —
A9 A e gl Jal s amal "venture capital™ s addien Lgosl 2 U-ﬁfv«\ 4353
) ) Jas iy phlaal Jlad) ey A8 a0 Sasdall <N 6N A " Equity Privet™ <idla
il Sl Jud gl Y (Arnd, 2000, 2) sl el pdl awsil) Aa ey ) Aa e S
JaY o Asle gela Audd o jlafiad gf Al gela JS Aol clSpA) g Al ad s
Ladl g el pada (puad Al Jlall il O (A (jean, 2001;1) sy & i (5-3) dawgiall
S Baaa 4S8 Dl andy B hldl) Jladl () (g s aiiaie Ao g Basaa Al A laliiad)
AS Al p il o) (e o il

g.dw\ Jall U‘“ J %) L&Q—A Is 3 ay kil Jall u.n‘ D )
i) g g8l (e lo g hlaall Jladl (ol JS&5 (Nodic Investment Fund , 2006: 11)
@l 7 JA (e Cnpaliien Jdga B3e (Private Equity (PE)) &aldl) 4slall ggéa B il 8
3 (Seed) Aud Aajal DA 3 faia g Al B g ldia Jagad Ja) (o . L sallicaal) A8,
Cpadlusal) duaad 3 )Y £ 3l Bask 08 Jysalll Ada s ) Yoy pusil Aa ja gl g pdidl) Al ja
ol pl i) sa daldl) dslal) (ggia A i) ¢y « (Management Buy- out (MBO))
S claiia sk Jal (e dallal) GogY) Gom B Agliia b Sl b Aslall (Goia dllad B ()
JSn 13gag Alad JSgd gl o) 3 gaiad 51 a) o Jalad Jlal) (il gt gl L Baaa il glgiss
(42-41 :2007 ) sSu) dbliaa Ao cild g Allad Aol gai dag) i) Al Aslall (g g8 jlafind

o ) B gl (e g g8 ALy dale B uan Al Jlal) Gl i a8y at L e Tely
DA Lllanid ;L) (B8l G plaldall Jlal) Gl 5 Glasal ¢Say Llal) (3 6Y) G9m B @i Al 4,4
Guoh 08 o A Al Asle paliiin ) aad) o pUSRY (i (e udlia g zlaal) ) aod) cililas
. Initial Proofing Office (IPO) el pgui¥) Ggau b plad LI AgY) £ Jhal
bl Jlall (ul el i il 2

Ao duay ) A0S e Ale 5 blia cla py giaT S, bl JLal oy cigion
Jbaa Jld) ol els i of (Mackewic & partner, 2001, 10) s (Jean, 2001,1)
Y A ) ol ablg Lganiy agli ) ClSpAl eV Gl Bae Aajlie; Bdle AL
Lo 1) Jhlaadl Jlall Gl Sl ol 5N i )l Ukl Jiad A0S ddla Moo Slad) ¢ Aaausil yiudy)
P BTV RSP s S dalaiall haldall Jlall (i clblidy daldl clulSayl )l
Syl Ay ; il 4w (Mackewic & parthner , 2001; 11) 4l 3 & 889 cdelival)
:‘éj}!\ Jséd Qﬁh%*\g&fi &,\h‘ﬂ.{g JEB.AJ\ Jlall u.nb

» Key goals of corporate venture capltal

CVC programs can be put into six groups acoording to their prlorlti%
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gadka
1) @ala
2007 2006 2005 2004 2003 2002 2001 2000 1999 | 1998 1997
Number of BVCA members I 214 192 179 168 164 164 155 135 128 117 105
% of survey respondents 100 100 100 100 100 98 97 96 95 94 95
Total amount invested (Em) | 31,634 21,853 | 11,676 9,679 6,357 5,466 6,164 8,256 7,847 4,919 4,184
_hlumberqumpdnlesﬂnanced 1,680 1,630 1,535 1,566 1,493 1,459 1,597 1,523 1,358 | 1,332 | d,272

Investment by country

Country i pani i % of amount invested

2007 | 2006 2005
United Kingdom 47 58
United States 5 4
Continental Europe 46 36
Other overseas i 2 2

(3) gl

& & L) ¢ 9 alie
Financing stage | Number of companies | % of companies Amount invested (£Em) % of amount invested

2007 2006 | 2005 | 2007 | 2006 | 2005 | 2007 2006 2005 | 2007 { 2006 | 2005
Start-up 207 245 208 14 17 16 190 531 160 2 H 2
Other early stage ' 295 255 285 20 18 22 244 415 222 2 4 3
Total early stage 502 500 49 35 35 38 434 946 382 4 9 5
Expansion 474 490 511 33 34 39| 1,137 1,836 | 1,144 9 18 17
Secondary purchase 77 33 58 5 2 4 2549 @ 1,019 787 21 10 12
Refinancing bank debt 44 50 1 3 3 1 131 139 20 1 1 =
Total expansion 595 573 573 41 40 44 | 3817 1 2894 1951 32 29 29
MBO 312 339 259 22 24 20| 7,373 6,070 | 3,736 62 59 55
MBI 37 26 49 3 2 4 348 217 744 3 2 "
Total MBO/MBI 349 365 308 24 25 24| 7721 | 6,287 | 4480 84 61 66
Grand total 1,330 | 1,318)] 1,307 100 100 100 | 11,972 | 10,227 | 6,813 100 100 100
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(4) gale

Funds raised by country
Country Amount raised (£m) % of amount raised
2007 2006 2005 2007 2006 2005
UK : 7,288 9,722 5,872 25 28
Netherlands ) 873 1,372 956 4
France 536 862 668 3
Germany 1,040 919 1,125 3

Rest of Europe 3,600 4,390 3,156 13
North America 12,176 12,621 12,218
‘Asia 1,136 1,437 2,026
Other 2,609 2,973 1,293
Toiat 29,258 34,296 27,314

Financing ige ; Number of companies % of companies Amount invested (£m) % of amount invested
2007 | 2006 | 2005 | 2007 i 2006 | 2005 2007 | 2006 2005 2007 . 2006 { 2005
Start-up 23 46 16 6 14 7 134 242 22 1
Other early stage 59 32 52 16 10 23 115 138 73 1
Total sarly stage 82 78 88 23 24 30 249 380 95 i
Expansion 104 94 29 37 41 1,645 | 2,99 8
Secondary purchase 30 13 6 8 4 3 2931 603 24 15
Refinancing bank debt 6 § 0 2 2 0 39 3 0 -
Total expahsion 136 98 38 43 43 | 4615 | 35602 23
MBO 14 69 39 3 30 | 14,798 | 7,453 75
MBI = 2 - 2 1 =1 et £
Total MIBO/MBI ; 71 38 33 31 14798 | 7844 75
Grand total v 350 228 - 100 ] 19,662 | 11828 100

Investment by region

Region Number of companies % of companies Amount invested (Em) % of amount invested

2007 2006 2005 2007 2006 2005 2007 2006 2005 2007 2006 2005
South East 220 224 237 17 17 18 | 2,493 | 1,835 578 21 18 9
London 330 292 25 25 22 | 5730 | 4297 | 2417 48 42 35

South East & London 55 5864 42
South West 98 88
East of England 95
West Midlands 920 78
East Midlands 59 60
Yorkshire & The Humber 83 7
North West 146
North East ! 28 42
Scotland 78 96
Wales

Northern Ireland
Total

e
N

40 | 8,223 6,132 | 2,995
198 532 448
531 639 636
276 271
802 401 1122
499 | 1,201 243
614 426
156 184 85
174 114

61 461
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A = =2 - - =]
Type of source Amount raised (Em) % of amount raised
2007 2006 2005 2007 2006 2005
Pension funds: UK 1,132 2,054 1,502 | 4 6 5
S ; Overseas | 5,560 | 7,919 7,175 | 19 | 23 26
| Total ] 6,692 | 9973 | B677 | 23 | zaillil. g
Insurance companies: UK 635 1 ,08"0 [ 555 ' 2 ' 3 ; 2
Overseas | 1,777 2,023 3,136 | 6 | 6 12
[ Total 2,412 3103 3.694 | 8 g 14
Corporate investors: UK 270 442 423 1 1 2
Overseas 370 847 928 ; 1 2 3
Total 640 1,289 | 1,351 2 a 5
Banks: UK 1,188 2,222 822 a 6 3
i Overseas 4,380 1,307 854 15 4 3
Total 5,568 3,629 1,876 19 10 <
Funds of funds: UK 2,067 1,523 1,131 7 4 4
Overseas 4,065 3,807 3,244 14 11 12
“Total 6,132 | 5,330 | 4,375 21 16 16
Government agencies: UK 59 470 517 — 1 2
Overseas 2,988 2,552 3,196 10 7 12
Total 3{04‘1 3,022 3,713 10 9 14
Academic institutions: UK 20 130 65 - - -
Overseas 361 1,372 | 1,279 1 a 5
Total 381 1,502 | 1,344 1 a 5
Private individuals: UK 985 669 562 3 2 2
Overseas 1,486 1,352 1,019 S 4 4
TFotal 2,471 2,021 1,581 a8 G (<]
Other sources: UK 931 1,132 292 3 3 1
f Overseas o984 3,395 611 3 10 2
Total 1,915 4,527 903 7 i3 3
Total from UK sources 7,287 9‘722 5,872 25 28 21 |
Total from pverseas sources 21,971 24,574 21,442 75 72 7o
Grand total 27,314 1090 100 100
Invested directly for parent Captive 962 4,000 509
through a captive vehicle
Semi-captive 466 1,843 106
Capital gains, dividend income and loan interest 1,073 5,639 | 1,422
Amount returnedtoinvestors | 1| 51 7.
(8) @ala
& <15 = = aAge © = sls
Stages | Amount raised (£m) %% of amount raised
2007 2006 q 200S 2007 2006 2005
Early stage a30 1.235 | 752 3 4 3
Technology 658 s49 s80 2 2
ahen 172 | e86 172 2 1
Expansion 614 | 775 . 853 2 3
Technology 224 254 346 1 1
[Other ksl r 390 52}1» 507 1 2
; ‘Mblsld/lvnsl i i i 26,263 28,994 24,966 85 91
Technology | i s 1 530 ¥ 2
dOtharl i il R L e L 26,288 | | 28,993 24,436 85 89
Up to £10m (total deal value) 569 3085 ‘a3 Tl it
iE QRO | i 1,876 960 1,447 3 s
£50m - E100m || | it | 3,196 2.578 2,075 8 8
Over £100m 20,617 | 25,150 21,351 73 78
Other | i kil | 1,551 3,292 650 10 il
Unknown o o o3 o B
Total 29,258 34,296 27,314 | 100 | T Agal | oo
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Divestments in 2007

Type of divestment Amount Number of Number of

divested divestments companies
£m: £m
Divestment on flotation i 30

26
Sale of quoted equity

Trade sale
| Sale to another private equity firm
| sale to financial institutions

Sale to management (buy-back)

Divestment by other means
(not including loan repayments)

Repayment of preference shares/loans
Write-off

172)



