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Abstract: The study aims to identify the
impact of the bank deposit protection system
on the liquidity index. The problem of the
study started from the main question, which is:
Does the bank deposit protection system affect
the liquidity index? The study relied on several
hypotheses, the most important of which is that
there is no significant effect of the deposit
protection system in terms of its indicators in
the liquidity index. Banks for each country
with the company and the institution by relying
on their annual reports, and the hypotheses
were tested through the use of the descriptive
and analytical method, as the data was
collected from the financial statements for the
period (2018-2021). The study used the
financial analysis to measure the liquidity of
the commercial banks, the study sample, by
relying on the EVIEWS13 statistical program
in a panel least squares way. On the contrary,
the Jordanian banking sector, as the study
recommended giving importance to the issue
of capital, as it reflects the efficiency of the
bank in performing its current assets at the
expense of its current liabilities, especially the
operational operations, as it gives a good image
that improves the credit rating of the bank
when it is necessary to borrow from other
parties.
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