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Abstract

The aim of this research is to analyzing the impact of the general
level of prices and money supply of Iragi dinar exchange rate against the
U.S. dollar using the model of partial adjustment. The stability of
exchange rate is an important factor in the development of economic
activities for any country to offer both investors and consumers
opportunities to make the right decisions . The literatures on exchange
rate systems show that there is significant impact of exchange rates on
economic growth, as the exchange rate occupies a central monitoring
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policy which is used to achieve the target rates of inflation or
unemployment or levels of economic activity.
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G AN clajlivall (adl) oy gL palic LS i) cuan alad) Gageal) diS
A oS UL ) Alh ool By ¢ Al (e By giae lgiulle B il Il Aaliay) Adaal)
- e alal) (il
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(1) Jdex
) 8all Bl slaBy) A jlacdld alall ulidl) adl) g (M1 ) il agy Agad) cipall o
(2002 -1980
Sl alal) bl QB | (s Ogale ) ML S ae Aol Cipall
* (cP1) ( RM) (ER)
2650.2 0 .360
3645.5 0 .475
4980.7 0 .480
5527.4 0.501
5499.4 0.501
5777 1.176
6736.6 1.174
8316.7 1.174
9848 1.174
11868.2 1.174
15359.3 1.623
24670.2 10.243
43909 21.232
86430 74.422
238901 454.011
705064 1674.5
960503 1170
1038097 1471
1351876 1620
1483836 1972
1728006 1930
2159089 1929
3013600 1957
H JA.A.A.“
19 Ga 2003 ¢ pald e ¢ a5 slasil Aalad) dupsall ¢ Bl Al ill Lilasy) ds sanall -
. 26

. Ay Clgiad dxilaa) palaall ¢ claadd (535l Slgadl ¢ Jadadil) s -

- Aggiad) dxilany) doganall ¢ ilagleall LaglsiSiy claadl (GOal Jlgall ¢ ALY Oglatlly kel Bl -
. (2007 2006)

(1993 ) (ubed) 55548 Banga lglang culaad) 558 oty ellly jlandld Lasbidl) 283 Gilua Balely Gaall) A6 *
P st= Pot/ Posx 100 — 1 A Ol aladial ellig

LY Gl B8 = Pot ¢ Gua
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Sasaal) ulul) 8y%8 = P

(Partial Adjustment Model) Al Sl 73 gad

Ligya s e Cipal) joad Al Jodl) 3l A (e daghlly yradl) cladd
3 ) fyiiall Al Cipall

—:(13) L0 L) Lzl o zagail) 138 ad
cipall el JaY) dligh sl Al Jidh Cipal) Jrad dob Cigbia (Sgia dla -1
(ER")
Sl alal) (gginall (o (9 hd i b cipall Jaad JaY) dligh Aulel) Aedl) o) -2
s AEY Dalealls GaldY) 138 e yuaag Aadll saa Vg

ER*t= aot+ a1CPl t+ @2RM t-------=-=-mmmm oo i 1)

cipall jrd 4335)53 dadl) = ER”
el alal) (g5iall = CPI
Laad) saa M = RM
446 cilalea = (@2 ,a1 ,80 )
shg dipall pd Gigtsall (Sglmal) o (ggiad iy pamll ALE e (1) Adslaal) o)
o gsind padll A6 Lalaa ) Lelisad (e 338 ¢ (UN- Observable) slia & e
. (observable) 3aalia cyiia
s (8 il Gipal) i Cilad) Aot pdiaall lglaaty A CallSal Ausi faa o) -3
- gsalll ABdad o Jars 53 alaBY) fasal) 8 ¢ Axd Cigyall Cipual
s o (ER) il Gipall o Ciladl oo aady RS (0 glegs dliag
Ad G pal) Ll
: (1) Lag (ER*)
Giladl ¢e aalid ( The cost of disequilibrium ) ¢jlsll A Juaas Cadlss -~
P Al Aial) 380 (gMlg Ll olgiua o il Cipal) Jau
( ERt-ER™)
S ad) o aalilly (The actual cost of adjustment ) (Asdl) Juaadl) GidlSS —
P A disal) 8L g3l (11 ) B Gipa jaw oo (T) 58 Cipa
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( ERt- ERt1)
p A §)guall Ao ALK Cadlsil) s £ Lalg
Ct=Db1 (ER t = ER*t )* +D2 (ER t = ER t1 )% =---reomoemooeeees (@)

Sl Luial) Al Blgbuag (ER t) cipall jrad dusills (C t ) dulsl) Cadlssl) dsaiyg

2b1( ERt-ER™t) + 2b2 (ER -ERt1) =0 ---------------- (3)

DS Jeand cu il Baleld ¢ Bl Jusdl) G A (S (3) Aslaal) Crag

b2)(ERt—ERt-l):bl(ER*t—ER R (4)

3y (g Gasdl) gag ¢ Al Jaail g igail el Gasdl) s ((4) dalaally
Uslaal) (a9 ¢ Jashal) Jal1 B cugpall olgion (g ipual) jrod i) (Sgianall G ABDlal)
dpall B ipall jrad Dl Jeaill Qb)) (ajdll Basaal) dipall GRS (S lgaudi

(ERt—ERt1) = (bi/(b1+h2) (ER"t—ER t.1) ---------------- (5)

b Al dasaill Gulal) asdll AdlaiaY) dial) e s (£ ) Alpdall Uadl) s ALl

(ERt— ERt1) = (bu/(b1+b2) (ER*t—ERt1) + €t ----------- (6)

sl ga Anil) Cipall jra Jolay ¢ AlSa) asad 3algll ¢a B [ ba/(Datb2 ) 1oskally
Clsad sa9 ol ¢ LalaBy) cpiial) dolu B cdall lgia Baute Qb Cipal) Jaud cigépal)
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1- Jasa glg ¢ [ ba/(batbz ) = (1-4) 1 of W slg dsmuniba agadl ol ¢ i) olay
:M(G)Mdu\oléc.\au\&ad'éig%y(k)

(ERt-ERt1)= (I-L) (ERt-—ER+t1)+ ¢t (7)

D ole Juand Aalaall qudifig

ERt = (1-A)ER"t+LERt1+ ¢t (8)

dipall g Gl Jaail) zigail alad) gagdll e (8) dalaall (M4 o Juani 1gy
Rl ALE Alslaa ) sl ALB e Aslaa (e (1) Aaleall Jigad ADE (g oy (sl
duaad ¢ (8)dlalaal) & (1) Alaleall o angaillyy ¢ Bl Cpstia Ao (ggiad il PN

p el ALGY Aalaall e

ERt = (1- A)(aot a1iCPlt+ &2RMt) + AERt1+ €t oo

ERt=ao (1-1)+a1(l- A )CPIt+a2(1- A ) RMt + L ER t-1 + & t oo
(10)

¢ dipall gl JaY) Buadl) Daleal) o Jgaal) adaid (10 ) dolaal) P (1

S Sgial gajal) bugiall & (1) BARN B el Cipall e dadgial) dedl) o) s
cisly ¢ (Rer) daladl 358 B Cipall jaud i) Ggimally ( ER™) qusbpall Cipuall
Apdal cleleall Saiall adl) Ao Juans Aslaal) o2 juatiag . [ A, (1- 1) ] & gasdl
((ASslad) ) ddgh claleall Ao Jaaiai o [ A caz(l-A < ai(l- 1) <@ (1- )]
¢ Lk b 35 gl Qaih ad Al (Bt ) (Alsdal) patall 5 (@2, a1, @0 ) Ay
e ot ((OLS ) dlph Guld ol A ¢ oyl Alliy ¢ jha = dadglal) dliedy
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Cipall il Al Josill JaY) B Adleall cilalea paf sy . BeliSll juati Clabeall
el A5 Aigyall dad g (A ) Laleal) Al i o Juanin (110 ) Aslaal) gl
LS (ar ) dipall jrad Ja¥) dligh LSplull cilaleal) o Jganl) pubiid lgiag ¢ cipall

P

-

ai=ai(l-1)/(1-2)
dalia dla (B (1 =2 ) 3¢ (CPl) laudl alal) (gginsall Jalaa Al A (1 =1 ) dua
. (RM ) Ldudal) d,a31) 5o )
Zagalll il milis

ER t+=5.100227 + 0. 8849658 CPIlt + 0.0008735 RM t+ 0.122 R+1

t  (0.369) (25.770) (15.384) (4.572)
SE  (0.03) (0.000)  (0.000)  (0.000 )
R2 =0.98

F = 2695.965

D.W = 1536

sl g Alfiual) Cpiial) (e dsaadagil) ABAY) (b Badl ANAl) s mili JNA (e

O i 13y ((%0.98 ) gs il B (R?) i) Jalaa A e ol Slly alil

e b Alalal) chaath) e (%89 ) (s ek Al & Aldfally Alieal) cpaiall

Cisall) ey ol clpiia lgale ik dipall jrw Gl G (%2 ) a8 Wy ¢ dipall
. )

dayiy ddgand) Aadl) g ( 2695.965) dncdaall dadl) Aplie A Gab ¢ F sl L

) disine S5t o slpen Algind) Aaskl) ha LS 8] Asgeunall gkl cilS ( Fa 10 ) dua
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JLaSL (3l Lady . Jas Adlle dan Augina igalll sl o) a 1ag (10.01) f (0.05
A A A g Aleial) Cpitial) gran ¢ A gl Cupglil 18 ¢ Byakal) clalaall Aygina
Gasa il L cpaial) o3 () s Laa (0.05 ) ¢a 81 g (10.000 ) Ligina (Ssicea Lgd
A Gayey el alall bl B (e IS G A ABDMS 353 (o) gl i B (Sinag

8 o JS dpall i Gmg
D. ) 4ad ¢yl (Auto correlation ) S bLiy) ASia agag ate zisaill jghi) LS
Oa S OsSiy ((22) Aps lasay (%5 ) AN st (1536 ) (gobad duguanall (W
(du<D<4-du) of &l (2.34) dadldly ( 4-du ) Lasd (s JBly 1.66 dadllly du dasd
B AUSia agag pe @iliad dlay (166 < 153 < 2.34 ) om Bsana 0S5 g

- Alsd) Om (A
rd A0 Ligyall Ao o Ulas Lady (1- 1) Jaaadl) Jales dagd o guanl) podaiuay
Pogisalll S YA G (A ) cipall
(1-») =( 1-0.122)=0.878
B e kel dppadil) cyiiall ity Cipal) jrad Ja¥) Brandd Ciligal) ad JYA (e
DA dhsal) s ¢ JaY) Aligh @il pall il oSas ¢ el g dgall
ai=ai(l-2)/(d-»2)

Lgpall Gl ¢ JaY) juad Cipall joa e Jii @i (1-A) o) Guag ¢ b o ol
DAY ol (S g dgalll citial dundlls Cipall jred JaY) Alygh

ao = (5.100227 ) + (0.878 ) = 5. 8089145

a1 = 0. 8849658 + (0.878) = 1.0079337

az = 0.0008735 + (0.878) = 9.94874715
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a3=0.122 + (0.878) = 0.13895216
;OIS Cipall jr Dslaal Ja¥) Jugh £ 3gail) s ¢ odlef ciligpal) Jusli JIA Gy

LER +=5.100227 + 1.007933 LCPI++ 9.94874715 LRM t+ 0.13895216
LR t1

dibaﬁ\’\ M\

o A Gl el 98 Jlandl alall (Sgiaall ¢ ¢ gidgadll Luak @il e ol — 1
Lol DA Gag ¢ il JaY) B Soall el alel Bl Ll Cipa jau e
¢ (8849658 )ay el alall (Sgivall il Cipall sl JaY) Becd digsall §akal
s b it ade G (10 %) Ay e alal) (giall B id JS o) S Sl
plal) (ginall danills Aigsall Julb cipal) s O A Mg ¢ (8.8 90 ) dwdy ipal
A ) e il o B8 JB) Cipall e o Lad g ¢ sl Ja) B el
da¥) A Cipal) o ol b il el il Wl . Jledl plad) ggiaall Ao [l
- Sl alad) (ginall B £ LN Wgnsnn ) A o JB jsaall)

plal) (ggimnall danaily Cipall jaw Aiga o) B3 ¢ JaY) Alygh ciligpall Jua DA (e = 2
A Agal) b Cipeal) jaud ¢ saaall) Ja¥) (A Ligpal) il o S) Jighll Jal) B Jlandll
S Jushal) Ja¥) B cipal) e o) gty ¢ Jughal) JaY) B e g 4SSty jualll JaY)
G (10 %) doeiy Jleedl alall (ggianall s 1B ¢ lacdl alall (ggiasall oladl ki
gl Jhaiad ) guas 1y ¢ ( 10.07933 %6 ) dsaisg slai¥) (il il Cipall e
bl Y Al by ¢ Bl el A)al) BeRl sas e i el alal) (ggiaal)
Lol W+ Sl i) Jlia (Blall Sl Gipa o Ao jlandll alad) (gl g lisy
Cipal) pad dndisall digpal) (o Badd ¢ Gudll dagghar N Gaml Ja¥) Ak digall
palu B Jglull a8 e Ally CilseS i haiad @) ((9.948 ) dadlly S8 (aged sl
G Cipall o ¢ Spal) Meal) alal Bl ) Gipa jaw 9885 b 3 Labloa
gAY il (B Laga gt Lakil) Saa ¥ caaliy ¢ Jughll Ja) A Uje

Juanil) Jales dad a8 YA (g« bi/(b1tb2 ) = (1-h) of Ll Wl duay — 3
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i ag o by Aad e sl by dad o) ) gl oSa ¢ (0.878) dadllig(1- 1)
0f Aaalill 5 SudY) Modl) Julia (ALl il Cipa saa Ol DU el LIS
S gl g Aadl) Juaadl) Bl e S Al gt (8 Ardll Cipal)l s i)
S G o8 (1) 8RN A Nsall Jilde Aladl Ul Gipa e ciladl oo dealll
(1) B B Cipal
cipall ) gde A b aalun Cipall el 401 Agual) o (A ) dad -4
oubed (S saiad Cipal) rad L5all A3 Aigpal) oY el Jewdl pisal JB A LS
A s gl ¢ e Bigall Jalgal) bl (ayi Lavie dlly cipall el A1 Agyall o
Ao Badlig udall dagghan A ey Jlandl alall Grival) (e IS @bl Jlal) Uadgal
(15)isig 3l (i pall d A Aig yall

5SS AT LAl Ligyall ol 13 ¢ L33 Ope cipall g o) A 3 olb | 4[>
- i) e Blia
: cals 1) Ll

LAl Digpall Ol o ag ¢ L3 Opa e 09 cipall o b olb | A | <1

- Ol gginall ) Al b Cipall s Jgdas ¢ ail pa Audblita (g% A

B g daga dasd g Cipal) el 413 Algyall Sakall dasll) JMA (e Al Lindgai Ay
GAY) dalgad) ld Gall ¢ Ol bR dapd Agien gisedll Gl gasall algl (a
L gl g e Bigal

Slua sill g claliiiuy)
- claliiiay) oY
Jhatall AL Culhal) (598 ¢ als IO (e Caand) Lglglis AN 838l Bl syl Sle -1
Aoy ¢ Slaadll g aball Rdal) Gasal) (598 g Alglaial) 3R AuaS (e Aniipal) ¥ smally
. 2002 -1990 5al JMA Ladly)
LR Al ¢ Ligasal) 558l A bigaiy Adlad) alal) cuall B3 Adsaniliag 145 a1 2
) U ) ) IA (e Apail) AN B agil oo G ¢ Glall B (galaBy)
- Sl alad) (ggiall B Bpsl) e L) o Bals cilulsal)
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45 Algaine (gabaa) fava () Man D) Jorail) ¢ igall (galaa@y) 3haiall ¢ -3
R ¢ qsfrall olgiaa (8 Ardl) Uipall jrw Gilad) Aol aaiaall Lglaady ) il
i) Jasil) Gy ¢ O 3lsl SR st Cllss

alal (Blall Jlaall Gipa a5 98 juidal) ulul) juiiall oo jlaudll alad) (ggiwal) o) — 4
Ligpal) Jub e alad) (gginall il Cipual) s Olg ¢ smal) JaY) A Sial) Mg
- daghall Ja¥) 8 Uije ey 45ty juaill Ja¥)

¢ omall) JaY) B Cipall e il i b LS JB1 Gedall asgdalls A Gaye-5
ALY i ¢ Alle 0585 AR asal Al Cipall e dig e Gua Jughll Jal) B Al
plal (Bl JUatl) Cipua ja JsAAT pradli (b Laga Luar (B (g rall (pe Alilgl) Lol
- Suad) N

il gilf ¢ Wil

Jaal 1iag ¢ ia¥) Cipall G (B LR (Guiatl Bghs Aaill) Aalod) JAT (e A -1
o Balad) Ll Cig Bl jlaey) b 38l ¢ Ja¥) Alighy Sjuad Ladisind A (e 06
Bbal Ll L @l G o e Blial) o asll) o A sl Ja¥) 4 ¢ kil
dashal) Ja¥) A Ll ¢ Ldaall Alaall Abainall cilylinall JISa] 488 plag ¢ (Sipa¥) sl alaf
Al alaB Sl 7 3add dldiaall cibilenl) e dpaiiny) @l Jalad (e 4D

b Ao Jandly ¢ gallll (ag el Ao Bl DA (e GRad gl )ELY) (GaaS (-2
Labaaadl (Mg ¢ Sl B adiatll daijall sl o Sl giall b YD gai il
Ga 2D ¢ dallaal) (B LS g Wl OIS Oy ¢ pducal) dlSia o Ao asgl Bl e dpaadl
il Alls dallaal dgaiil) 3 (ubaad) g Aallal) dusbeal) Cpy aaull) Gl dallaay dsuagil)
- @l b

) Anilag ¢ Ay B Bulad YGRS e Al Jhlay OIS Bl slaBY) of L -3
dga (p o) Aliiag ¢ dga (pe Auaali By )il oda 08ty ¢ Jadil) i)y Ao Lo adinal)
Lo ¢ Auala@y) cloUadll Calide Jadi digali Lailicd JUB) (0 duagil) e 3D ¢ GA
¢ aldlaag oplaa goily ¢ Ahall AlaBY) JSa ) GOl i Laa cladles dlay) Qe

- 49359@-“)130(43%& @ QJlsia 5 goiia Alaldl ) algaly
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el gl 9 alaall

¢ BalaiBY) aghall Gigas e @lypdia ¢ gl SLaBY) ¢ g gudll sagal) L . -1

. 166 Ga ¢ 1988¢ Lud ¢ (glak ¢ Hailly  dsliall 55 aulhaa

¢ gl ¢ Al daas ¢ Al alle Alada ¢ AR Ul Eul ¢ S5 Gy 3 2
. 294 La ¢ 1987

— sadgi ¢ 23 sl ¢ Jadadill el agaal) ¢ gl Jlend cilubis ¢ (ubiad) andily L -3
.16 G4« 2003 ¢ Aul Al ¢ S

allay) s ¢ Sladl mldl) e ¢ Ldgal) Bl o) SLaBY) ¢ Cpale iy, - 4
176 sa ¢ 2004 ¢ Al

5-Max Corden, W. , Exchange rate policy in developing countries , IMF,
1994,P. 39.

daalal) Jla ¢ Lliadl) any o Aale 35 ¢ Al SLaBY) ¢ ) Gage (pus i) - 6

. 95 ga ¢« 1999 ¢ Ay aiCu) ¢ HaAl Sl

¢ 1995 ¢ Lysu ¢ (3iad draly iy gdiia ¢ ouibeal) SLaBY) tsalia ¢ Ao dgana i L2 -7
. 161 e

¢ 2002 ¢ oY) @il 5 il dalal) 3¢ S SLaBY) foabia ¢ Cua) Glagh xe 3-8
. 212 e

9- Fellner, W., The valid core of rationality hypotheses in the theory of
expectations , Journal of money Credit and banking , November , 1980, p.
772.

78 ya ¢ Bal ¢ QUSH dypaal) digl) ¢ juan b aduall) A ¢ (S iy -2 — 10
Jud) g sl alle B LglSiiag ciliaygl) ¢« Adlall g Auaiill (3lsad) ¢ Olgke lase .= 11
. 8 02« 1993 ¢ sl ¢ dualall clegdaall olg ¢ SN gl ¢

Ll Cijlaal) sblae Ll ¢ ghal) (B i) dubid) madls ¢ (andd) Gl .2 - 12
ua ¢ 2007 cBaaiall Lupall eyl ¢ gl ¢ ol ) Ggtia ¢ Ll S Cluag
.6

13- Greene, W, Econometric Analysis , 5! edit , Prentice Hall , New Jersey
, 2003,P.568.
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14 — Kmenta, J, Elements of Econometrics ,2"¥ , Edit., Macmillan
Publishing com. 1986, P.530.

15 - Mishkin, F, Global Financial Stability Framework, Events, Issues,
Journal of Economic Perspective, Vol.13,N0.4,1999,P. 433.
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