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Analysis Of The Financial And Monetary Effects Of
The Increase In The Public Debt In The United States
Of America For The Period 2002-2018

Malik AbdilRaheem malikmohammed@alkadhum-col.edu.iq
P.Dr Maytham Laibi Ismail laibi9@yahoo.com
Abstract

The US economy suffers from the deficit of the public budget, mainly due to
high public expenditures, especially military, since the United States occupies the
first place globally in the proportion of military spending, the budget deficit is
financed mainly through the sale of government securities, there for the size of
domestic public debt is increased In the United States, which is a dangerous indicator,
particularly after the interest payments on public debt exceeded the $ 500 billion
barrier for 2018, accordingly, the us government borrow again to finance these
benefits, this cumulative and continuous increase in the amount of public debt
influence economic variables monetary and fiscal. this research aims at analyze the
evolution of the internal public debt in the United States of America and its main
causes, in addition to clarify the mechanisms and ways that is used to alleviate the
domestic public debt without changing the economy or the ability to repay the
previous debt in order to maintain investors' confidence through the strength of the
US economy. some of the most important results of this research are that the large
increase of the size of the domestic public debt and the consequent increase in the
money supply do not negatively affect on the monetary side of the economy as
inflation do not achieve the high levels as international reserves increase,
accompanied with a decrease in Utility. While the of recommendations of this
research include many things first achieve fiscal discipline and access to markets to
borrow at the lowest possible cost by issuing debt on a regular basis, moreover avoid
resorting to any special measures for increasing the size of public debt as well as
adhere by the maximum debt which is approved by the US Congress.

Keywords: key words: (Public budget deficit - Money supply - Sustaining public
debt)
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Bureau of the Fiscal Service’s Fiscal Years 2017 to 1998,
Schedules of Federal Debt, Report to the Secretary of the
Treasury, United States Government Accountability Office.

Cuaasl WS ddadl juad %3.26 J! %8.05 e p2l BN 8.5la)l Juas jaass! WS
e BN Jare izl 3 dgbliol 4580 degSodl Al @hgYl e 85l cYue
o0 Olbed) Juaall (a236l9 12017 ele %1.1 J) 2007 ple %4.6 (o il L3l
(7-6) (Wed=dl § o g WS Bl utd %4.2 J1 %7.4

Gy oy 31 plall cpall o (3 BSIl B3U31 O 1 Jaosll (Say dsle doneiiS
5325 o 31 3LadM Suadl Coladl e o K 555 o ¢ 398l poye B3 e e
3 polassl Gl (38)) Aol OldolomNl candlyl S dadlye Bbgiun ouai] Y das
4S50 Busmiall LY gl Do) ] dusleand! 1 3 gl Sy (B3l e
Sl e d5)u8g (SoyeYl sLaidY Bgds lasll da3g Hglatall Jlally il gallas Jlg
) ) g0

24l La> 9o e EULYI 33,1 (e, > gubg ASHI 0950 Aid pladl cpadd) Ll 331 Lol
Ol e 0,80 Las caddyl 1Ll 1 (e dopall @815 3,8 (S ag pladl cppudl e
B dLa> cadl)l LS 2018 ple jY90 Call 64 41 <2000 ple yY9s 2l 20 (o plall
odd lady5g bl juad HY9s 1 174 I Y9> I 55 (po pladl ! (ro dupall
226 oo gyl S Sl pladl ol Wlgd Blo (3 $lanY g dayb Wday 8303
2018 ple Y95 )W 291 (J1 2000 ple HY9s Hlbo

plall auld AWl 5BV (8) Jgu

e Wlsall Lo o Sl gdls da> | e oblgedl > | Cilgiudl
RYSY pladl el pladl ol

Y93 Ogake IS Ve

(o6)

A




2020 4 TR G5 Sl T Ol bl Sl 75 s 2l A 7 s Oy sy el A

Iraqi Journal For Economic Sciences/ ISSN:1812-8742/https://doi.org/10.31272/1JES2020.67.4

47876 11067 3961 1980
177071 34978 12433 1990
226253 55210 20294 2000
156899 71911 25024 2004
245563 92841 32965 2008
226255 151632 49363 2012
291350 174189 64525 2018
Lydaa]!
US National Debt Clocks: http://www.usdebtclock.org/index.html
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INTRODUCTION TO THE HISTORICAL TABLES STRUCTURE,
COVERAGE, AND CONCEPTS: https://www.whitehouse.gov/wp-
content/uploads/2018/02/hist-fy2019.pdf.
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