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Abstract
Crude oil plays an important role in the global energy system and an essential element in power
generation through its entry into all areas of consumer, production and service life. The
importance of crude oil comes from its relative scarcity as a strategic commodity with high
economic value. As the financial resources of crude oil in Iraq are of great importance, as the
general budget depends directly on oil revenues as the main source for financing development
programs.
The research starts from the hypothesis that there is a positive relationship between oil revenues
and the high rates of economic growth in Irag. The research aims primarily to achieve the validity
of the hypothesis by shedding light on the reality of the oil sector in Iraq, the material and moral
potential and the oil concessions, and clarifying the impact of oil revenues and their role in
improving economic growth rates. An inductive approach was adopted in order to reach the
objectives of the research by identifying the concept of oil revenues and their effect on achieving
desirable economic growth rates using the researcher using the quantitative standard method in
measuring the effect of oil revenues on economic growth rates in Irag using the Eviews.9 program.
The most important conclusions and recommendations were reached, including:-
1- Oil revenues are the main source for generating national income and gross domestic product, as
Iraq depends directly on oil revenues and thus the hypothesis has been proven correct through the
analytical side and the standard aspect as oil revenues play a major role in increasing the gross
domestic product and thus improving the growth rate Economic
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2- Striving to work on exploiting oil revenues in a way that helps improve economic growth rates
in the short term, and then find appropriate solutions for economic diversification in the long run.
Keywords:
gross domestic product, rate of economic growth, oil revenues, The general budget
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Null Hypothesis: X has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -1.528051 0.4907
Test critical values: 1% level -4.004425
5% level -3.098896
10% level -2.690439
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Null Hypothesis: Y has a unit root
Exogenous: Constant
Lag Length: 1 (Automatic - based on SIC, maxlag=3)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.430306 0.5375
Test critical values: 1% level -4.004425
5% level -3.098896
10% level -2.690439
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Null Hypothesis: D(X,2) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.950445 0.0120
Test critical values: 1% level -4.057910
5% level -3.119910
10%tevel =2.701103
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Null Hypothesis: D(Y,2) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic ~ -4.964753  0.0022

Test critical values: 1% level -4.057910
5% level -3.119910
10% level -2.701103
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LaS Libaliie dyia 35 s Ablica) ae yurdiall 13 jlasil daie 3 gail (5,58 A o Undll s 73 sai clid (W)

- : . (5) Jedll
Vector Error Correction Estimates
Date: 03/26/20 Time: 13:10
Sample (adjusted): 2006 2018
Included observations: 13 after adjustments
Standard errors in () & t-statistics in [ ]
Cointegrating Eq: CointEql
X(-1) 1.000000
Y(-1) -0.464814
(0.02105)
[-22.0763]
C -16.14302
Error Correction: D(X) D(Y)
CointEql -1.701821 -1.180194
(0.46562) (1.09578)
[-3.65493] [-1.07704]
D(X(-1)) 0.843846 0.369609
(0.49714) (1.16994)
[1.69741] [ 0.31592]
D(X(-2)) 1.144993 1.210867
(0.43223) (1.01719)
[ 2.64905] [1.19041]
D(Y(-1)) -0.032854 0.216924
(0.26277) (0.61840)
[-0.12503] [ 0.35078]
D(Y(-2)) -0.295773 -0.247598
(0.28126) (0.66189)
[-1.05162] [-0.37408]
C -1.199904 3.687620
(4.36877) (10.2813)
[-0.27465] [ 0.35867]
R-squared 0.772995 0.387101
Adj. R-squared 0.610849 -0.050684
Sum sq. resids 791.6548 4384.396
S.E. equation 10.63454 25.02683
F-statistic 4.767265 0.884226
Log likelihood -45.15585 -56.28178
Akaike AIC 7.870130 9.581812
Schwarz SC 8.130876 9.842558
Mean dependent 4.331385 11.43992
S.D. dependent 17.04746 24.41574

Eviews 7 maliy (e sleae¥l oLl Joe (0 1 yall
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L (6) JSA) A ma ge g8 LS5 (VAR) zagad crus eUad) <l y38 3oady o 083 Waasy
(VAR) g b slan¥) &l jid axe (6) IS

VAR Lag Order Selection Criteria
Endogenous variables: X Y
Exogenous variables: C

Date: 03/26/20 Time: 13:13
Sample: 2003 2018
Included observations: 12

Lag LogL LR FPE AIC SC HQ
0 -113.9627 NA 849267.2 19.32711 19.40793 19.29719
1 -97.20727 25.13307* 103477.4 17.20121 17.44366 17.11145
2 -91.67498 6.454333 87379.49 16.94583 17.34992 16.79622
3 -84.94448 5.608753 69679.47* 16.49075* 17.05647* 16.28129*
4 -82.75057 1.096955 164033.8 16.79176 17.51912 16.52247

Dl A J8) s shalall J5eY) anall 3uai Jal ey shalill aadd JieV) aaall aad (Sey(AIC ) las e dlaie YU
LGB plalil) (5 siee vie Cidiad daid BBl () Jaadl (6) JS&N DA (e 5 (AIC)
z35ailld p=3 & 73 sl & Lllas) caal gl clpalidl sae o Ly | &5 aall @l il (VAR) zases el (31 3l
(7)) dS8al ALS SN #0 el paas iy (VAR =P)  (VAR=3) 8 sl
(owl@ll 3403 (VAR) 7343 (7) JSi

Vector Autoregression Estimates
Date: 03/26/20 Time: 13:13
Sample (adjusted): 2005 2018
Included observations: 14 after adjustments
Standard errors in () & t-statistics in [ ]
X Y
X(-1) 0.755119 -0.160542
(0.41794) (0.70899)
[1.80676] [-0.22644]
X(-2) -0.339546 0.326299
(0.50701) (0.86009)
[-0.66970] [0.37938]
Y(-1) 0.495319 1.441077
(0.28628) (0.48564)
[1.73018] [2.96736]
Y(-2) -0.274453 -0.634356
(0.30194) (0.51221)
[-0.90896] [-1.23848]
C 15.91595 18.44261
(8.89706) (15.0928)
[1.78890] [1.22195]
R-squared 0.908576 0.935564
Adj. R-squared 0.867942 0.906926
Sum sq. resids 1611.340 4636.967
S.E. equation 13.38050 22.69843
F-statistic 22.36049 32.66863 e sleedly cm Ll das o0 1 ssall
Log Ii.kelihood -53.08549 -60.48445 Eviews 9 el
Akaike AIC 8.297927 9.354921
Schwarz SC 8.526162 9.583156
Mean dependent 83.87757 148.0969
S.D. dependent 36.82059 74.40167
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Y =15.91595 + 0.326298863739 X(-2)
R2=0.90 F-Stat=22.36049 n=16 Log likelihood=-53.08549
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