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Abstract: 

    This study aimed to look at the internal determinants of the profitability of Saudi Islamic 

banks during the period from 2000-2021, and the researcher used the method of analyzing 

the temporal chains, in order to show the relationship of some indicators (bank size, capital 

adequacy ratio, asset quality, liquidity ratio, operating efficiency, deposit ratio, asset 

management) to the profitability of these banks expressed by return on assets and return on 

property rights. 

     The study found a positive relationship between the size of the bank, the adequacy of 

capital, asset management, and the profitability of Saudi Islamic banks, as well as a 

negative relationship between the quality of assets and the efficiency of operation on the 

profitability of these banks, while there is no relationship between the ratio of deposits and 

the ratio of liquidity and the profitability of Saudi Islamic banks, and the study 

recommended the need for Saudi Islamic banks to pay attention to determinants with a 

positive impact on their profitability, and the importance of reducing the risk of customers 

defaulting. 
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ROAt = α + β1Zt + β2 CADt + β3 AQt+ β4 LRt+ β5 OEt+ β6 DRt+ β7 AMt+ εt  

Where: t= 2000-2021. 

ROEt = α + β1Zt + β2 CADt + β3 AQt+ β4 LRt+ β5 OEt+ β6 DRt+ β7 AMt+ εt  

Where: t= 2000-2021 

ROA ROE Z CAD AQ LR OE DR AM 
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Prob Coef Variable Prob Coef Variable 

0.4035 0.0191 LR (-1) 0.0213 7.1975 C 

0.0079 -0.0213*** OE(-1) 0.0351 1.5697** Z (-1) 

0.2846 0.0043 DR(-3) 0.0413 0.2185** CAD (-1) 

0.0005 0.2469*** AM(-2) 0.1294 -0.0251 AQ (-2) 

 0.721 R2 6.588 F-stat. ARDL Bounds Test 

 0.746 Adj R2 0.0013 -0.205 Cointeq (-1) 

ROAt (JIB) = 7.1975 + 1.5697 Zt + 0.2285 CADt - 0.0251 AQt+ 0.0191 LRt - -0.0213 

OEt+ 0.0043DRt+ 0.2469 AMt+ εt 

Where: t= 2000-2021 
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Prob Coef Variable Prob Coef Variable 

0.4358 0.4184 LR (-1) 0.0109 131.4262 C 

0.0023 -0.2187*** OE(-1) 0.0375 24.5489** Z (-1) 

0.0134 0.0118** DR(-3) 0.0320 4.6248** CAD (-1) 

0.1254 3.0174 AM(-2) 0.0466 -4.2754** AQ (-2) 

 0.6847 R2 5.0995 F-stat. ARDL Bounds Test 

 0.6984 Adj R2 0.0025 -0.166 Cointeq (-1) 

ROEt= 131.4262+24.5489Zt+4.6248CADt-4.2754Aqt+0.4184LRt-

.21887Oet+0.0118DRt+3.0174AMt+ 

Where: t= 2000-2021 
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