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Abstract
Research and studies related to the industrial sector are of great importance because this
sector represents a major and essential element in economic progress. The aim of this
research is to identify whether or not there is a co-integration relationship between some
economic variables and industrial output in the short and long term in Iraq for the period
(2004-2020). In addition to measuring the size of this effect, and to achieve this goal, the unit
root will be tested according to the Extended Dickey Fuller test (ADF) as well as the P-P test,
and co-integration tests using the ARDL Model Autoregressive Distributed Lag, According
to the outputs of the Economic Measurement Program (EVIEWS), the research concluded
that there is a direct relationship between investment spending and the output of the

industrial sector, and that there is an inverse relationship between the exchange rate,
inflation, commercial exposure, and cash credit granted to the industrial sector with the
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output of the industrial sector during the study period. The need to restructure the industrial
sector and the provision of advanced machinery and equipment and the need to fight
financial and administrative corruption in all its forms and to increase investment spending
on the sector Industrial and the need to stabilize the exchange rate of the Iraqgi dinar in order
to reduce the prices of commodities at home and then increase exports and reduce imports
and increase industrial production.

Keywords: industrial output, ARDL Model, economic variables.
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UNIT ROOT TEST TABLE (ADF)
At Level
Y X1 X2 X3 X4 X5
With Constant t-Statistic | -2.217 | -0.540 |-1.933 |-1.284 | -2.783 | -1.800
Prob. 0.202 0.875 0.315 0.632 0.066 0.377
no no n0 no * n0

With Constant & Trend | t-Statistic | -1.827 | -2.846 |-1.285 |-1.733 | -2.538 |-2.191

Prob. 0.680 0.187 0.883 0.724 0.309 0.486

no no no no no no

Without Constant & t-Statistic | -0.437 0.837 -0.506 | -1.475 |-2.108 |-0.610
Trend

Prob. 0.521 0.889 0.493 0.129 0.034 0.449

no no no no ** no

At First Difference

d(y) d(X1) d(X2) d(X3) d(X4) d(X5)
With Constant t-Statistic | -8.011 | -6.340 | -8.016 | -8.065 | -8.301 | -5.687
Prob. 0.000 0.000 0.000 0.000 0.000 0.000

With Constant & Trend | t-Statistic | -8.139 | -5.920 | -8.301 | -6.703 | -8.574 | -5.717

Prob. 0.000 0.000 0.000 | 0.000 0.000 0.000
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UNIT ROOT TEST TABLE (PP)
At Level

Y X1 X2 X3 4X 5X
With Constant t-Statistic | -2.240 | -2.214 | -1.942 |-1.276 | -2.946 | -1.816
Prob. 0.194 0.203 0.311 0.635 0.045 0.369

no no no no ** no
With Constant & Trend | t-Statistic | -1.868 | -2.644 | -1.278 | -1.799 | -2.473 | -2.386
Prob. 0.659 0.262 0.884 0.693 0.339 0.383

no no no no no n0
Without Constant & t-Statistic | -0.437 | -1.512 | -0.506 |-1.471 |-2.207 | -0.615

Trend

Prob. 0.521 0.121 0.493 0.130 0.027 0.447

no no no no fakad n0

At First Difference

d(y) d(X1) d(X2) d(X3) d(X4) d(X5)
With Constant t-Statistic | -8.011 | -8.000 | -8.016 | -8.065 | -8.304 | -8.026
Prob. 0.000 0.000 0.000 0.000 0.000 0.000

***k ***k *** **k* **k* ***
With Constant & Trend | t-Statistic | -8.140 | -8.001 | -8.318 | -8.012 | -8.612 | -8.017
Prob. 0.000 0.000 0.000 0.000 0.000 0.000

*k* *k* **k* *** *** **k*x
Without Constant & t-Statistic -8.062 | -8.062 | -8.062 | -8.062 | -8.062 | -8.062

Trend

Prob. 0.000 0.000 0.000 0.000 0.000 0.000

*** *** **k* *** *** **k*x
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Variable Coefficient | Std. Error | t-Statistic Prob.*
Y(-1) 0.109622 | 0.074838 | 1.464791 0.1514
Y(-2) -1.23E-13 | 0.076977 | -1.59E-12 1.0000
Y (-3) 1.26E-14 | 0.076977 1.63E-13 1.0000
Y(-4) 0.737536 | 0.077987 | 9.457146 0.0000

X1 842075.9 | 35157.39 | 23.95161 0.0000
X1(-1) -52192.5 47868.29 -1.09034 0.2826
X1(-2) 6.05E-08 | 48631.23 1.24E-12 1.0000
X1(-3) 8.11E-09 | 48631.23 1.67E-13 1.0000
X1(-4) 174807.2 | 43106.83 | 4.055208 0.0002

X2 -121957 23965.24 -5.0889 0.0000
X2(-1) 23230.41 | 30476.13 | 0.762249 0.4507
X2(-2) -4.49E-08 | 30714.49 | -1.46E-12 1.0000
X2(-3) -9.97E-09 | 30714.49 | -3.24E-13 1.0000
X2(-4) -53811.9 25744.4 -2.09024 0.0435

X3 -951983 160397.5 -5.93515 0.0000

X4 -736735 127523.3 -5.77726 0.0000

X5 -11.8628 2.424149 -4.89359 0.0000
X5(-1) 0.436217 | 2.814167 | 0.155007 0.8777
X5(-2) -6.46E-13 2.81508 -2.29E-13 1.0000
X5(-3) -2.75E-12 2.81508 -9.79E-13 1.0000
X5(-4) -6.42766 2.566798 -2.50416 0.0168

C 1.63E+08 | 24802399 | 6.557421 0.0000

R-squared 0.990616 Mean dependent var 91756284

Adjusted R-squared | 0.984023 S.D. dependent var 29354904
S.E. of regression 3710514 Akaike info criterion 33.38702
Sum squared resid | 5.09E+14 Schwarz criterion 34.2978
Log likelihood -1041.39 Hannan-Quinn criter. 33.74583
F-statistic 150.2332 Durbin-Watson stat 0.688242
Prob(F-statistic) 0.0000 |

Eviews (bl dlaidy) mali o alaie Yl Gald) dlae) ez jaall
4yl 5 68 ‘;La_\ Lo c(%98) CJJ CA..AA\ paaill Jalea s ‘(0/099) él‘ paail Jalea ol (4) Jeaall e L
piiall & Gasd Al Gl sl (e (%95) P (Rﬁahaﬁ\ﬂ G el amg ) Alfiadl Gl el o) £\ cCS}A.'M
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(i) 4 gina (F) Gilas) dad o il G ey WS o Jleaal) Jadll gl (e il Canal Jaus sia) ol
(4 0 0 4 4 ) culs Y il Bl elay) @l it 2l mag G rdgall dygine Jan e
sl e (X5 X4 X3 X2 X1 ¢Y) @l il
sl yaiial) (A8 3 gasd) HLEd) —5-2-3
) il g (Apalai®Y) il el Glany) Al ) il cp @ jidie JolS5 AL dsa g s2e s Jal o
Ga all il e aall e Sl A suad) (F) dilias) dad culS 136 ¢(F) dflan) Clua 2y o eluall gl
ADle 3sa g ANMEN Alad) A jall Jiig Ja) Alsha o jide JolS5 3Dl S ga g pany AN aaal) A i b Lila
il V) A sl e J8(F) dfliany Ay suaall Al ciilS 1Y) W el paiall o dal) Alsha o e el
oal s Axd g Ay smnall (F) dibian) e cilS 135 bl Zauia ) (i i paal) dpa b i Lild e el
o8 L sal el ya) o V) Leade (e @ idall JalSall A8De 2 ga g A8 jre Sy W g L) Adlaia B (4S5 Lgld
Jsrally caare (e @l jidiall JalSill 3gm 5 p STl (Uil i Aadaa g Jyshall Ja¥ls puall Ja¥) cilales
(ARDL) 3 sail 35aall jliidl) il i ss (5)
gaadl sl (5) Jgaad)
Test Statistic Value K
F-statistic 25.98333 5

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.120 3.230
5% 2.450 3.610
2.50% 2.750 3.990
1% 3.150 4.430

Eviews (bl alasdy) gali o el Gald) dlas) ¢a 2 jdaall
die da all (F) G e Sl a5 (25.98333) sbs ((F ) diliany 4 sundl Gl o (5) Joaad) zls cps
JalSi aga g are o pati Al asall diia B (b 3 Sl (4.430) s a5 (%) & s die eV laaa

Laanl 3ae A Gl jariall opw

W) st dalea g Jushall Ja¥ll s saall) Jal) clalea jaii —6-2-3

Ja¥) Ay shall g 5 juadll @l il e Jgeand) () b el el G @ ide JelS5 ADIe sy (ge U ey
Al gy (6) Jsaadl s (Uil sl dalen s Jaiall 23 gaill ilaled]
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Wil s dalea g Jushall Jal¥) g salll Jal) cilalea il (6) Jgaad)

Variable Coefficient Std. Error t-Statistic Prob.
D(Y(-1)) -0.73754 0.077987 -9.45715 0.0000
D(Y(-2)) -0.73754 0.077987 -9.45715 0.0000
D(Y(-3)) -0.73754 0.077987 -9.45715 0.0000
D(X1) 842075.9 35157.39 23.95161 0.0000
D(X1(-1)) 0.0000 48631.23 0.0000 1.0000
D(X1(-2)) 0.0000 48631.23 0.0000 1.0000
D(X1(-3)) -174807 43106.83 -4.05521 0.0002
D(X2) -121957 23965.24 -5.0889 0.0000
D(X2(-1)) 0.0000 30714.49 0.0000 1.0000
D(X2(-2)) 0.0000 30714.49 0.0000 1.0000
D(X2(-3)) 53811.85 25744 .4 2.090235 0.0435
D(X3) -951983 160397.5 -5.93515 0.0000
D(X4) -736735 127523.3 -5.77726 0.0000
D(X5) -11.8628 2.424149 -4.89359 0.0000
D(X5(-1)) 0.0000 2.81508 0.0000 1.0000
D(X5(-2)) 0.0000 2.81508 0.0000 1.0000
D(X5(-3)) 6.427664 2.566798 2.504157 0.0168
CointEq(-1) -0.15284 0.037242 -4,10406 0.0002

Cointeq = Y - (6311709.2140*X1 -998015.8424*X2 -6228568.7874*X3
-4820255.2046*X4 -116.8154*X5 + 1064107968.9973)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
X1 6311709 1526524 4.134694 0.0002
X2 -998016 217371.8 -4.59128 0.0000
X3 -6228569 1822502 -3.41759 0.0016
X4 -4820255 1483421 -3.24942 0.0025
X5 -116.815 36.79405 -3.17485 0.0030

C 1064107969 229052512 4.645694 0.0000

Eviews bl sLaidy) mali p o aladie Vi dald) dae) (a1 jtaal)
e o) 3 ¢ eliall mlll g Aalai®y) ) il Gae on o jide JalS5 ADle a5 ) (6) Jsaad) il s
sLbasl (e (0.15) of (gim 1385 (%1) (5 simna i Lilmal By gines Adlu a5 (—0.15284) cualy Uadll mnacs
ol (S a3 Ban g DA Leanay o il sl (S Sl axiall latia gt Gl paill JaY)
il LS e liall il g 4pabaid¥) ol il (amy c Ja) AL ghall 55 il @l
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1Y) sliall gl g (X1) s laiiad) GEN) o 48Dl -1

i g sine S asas (sl (il Gn B3k G ine a1 B paal ADle 2ga g odlel Jgaal) il g
3l ) (i Lea o(%]) Asine (5 sime die palll Ja¥) 8 (Y) eliall bl e (XT) goobeial) 3]
O Sallg a5 (842075.9) sia eliall malil) 3ol M samsaal g any Jlaiay (5 laiinl) Bl dad
a5 (842075.9) ey cliall bl (mlias) ) (gas saalgsany laiey (soliin) LY dad Salid)
OAY) Jal gal) il gal gid e
$o—ina 3 2y gl el il Gn Ak Ay gine JaY) Alish A dga s JaY) AL gk AR il g LS
O o—in Laa (%) Ay sine s sise vic Jyghall Ja¥) 8 (V) eluall @l e (XT) gl 3wl gash
oSallyg 325 (6311709) ey eliall malil) 52l ) ) (g% saslysaay ey g Ldiu) 3L dad 30l )
225 (6311709) laiay celiall milill Galiadl ) g5 saalgsan s Jlaiay (o laiin) B dad (lisd) o
gtiaa i g Aabai®¥) Ay plail) (3haia (3ilay 138 5 (5 LAY el sall il Lial il e
:(Y) sliall gl g (X2) cipuall jra oy A8Dal) -2

(Y) eliall zlll g (X2) Copall e (o dpuSe dysiva Ja¥) b jual 4D 29as (6) Jsaadl il s
U gas s algsang ey Cipeall s Aad 33 ) G Les (%) Ligine (5 s die palll JaY1
@9 saal gsan g Jaiay o pall jrw dad g@Rlids) o Sl cban g (121957) Jlsia cliall milil) jalias)
oAV Jal sl il ) 8 e aas g (121957) oy eluall gl sab 5 Y
So—ina 3 2sn 5 (gl el il Gn Aanse Aysine JaY) Alsh Ao ssa g JaY) Al sl AL il s LS
833 O (im Les (1) &y gine (5 sina vie Jyshall Ja¥) b (Y) eliall mlll e (X2) Gipall e uSe
O oSalls 3aa 5 (998016) Jlaia eliall mlill paliad) ) gag saalgsany Jlaia Cojeall jru dad
ol e 3aa 5 (998016) ke eliall milill 32k ) (gam sanl g san g laiay b pall jau dad (alidd)
6 AY) el gl el
:(Y) Slinall @ilill g (X3) aduail) Jana s A83al) -3

&8 (Y) eliall zll 5 (X3) ataaill Jaes G Apuse 4 gina JaY) 5 ual ADe 9a g (6) dsaad) gl ud
) (al sl ) o saa) g san g Jlaie adiill Jase g il o) 3 ¢(%1) Lsine (s s die uaill JaY)
Ll salo ) ) sam Basl g ban g lale adiaill Jare (alisd) o) (Salls sany (951983) Jlaiey eliall
(A el gal) il yal bl e ian 5 (951983) oy eliall
So—ina 3 2sn 5 (gl el il n Ao Aysine JaY) Alsh Ao ssa g JaY) Al sl AL il g LS
8l ) (i Las ¢((%5) Ay sine (s sima ie Jyshall Ja¥I 8 (V) eliall mll e (X3) adcaill Jand e
oRlR) () Sallyg ban 5 (6228569) siay eliall milill (mliad) ) g5 saalgsan g ey adaill Jaes
Gl gl 8 e ban g (6228569) ey eliall &l 3ab ) ) (sa5 asl g ban g oy aduzill Jaes
Aginm iy Apslai®Y) Akl Bhaie Gillas 13 5 (5 AY) Jal sall
:(Y) Slinall gilill g (X4) sl GLASY) (p 483Mad) 4
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elinall )y (Xd) (soladll LIS 0 e By gine Jal) 5 Ao 25m 5 () (6) Jsaadl il i
oaliadl ) sa%bas g san g Jlaiay el LIS g5 ) o) 3 (Y1) Lsins 5 e die ualll JaY) 8 (Y)
Ay A gamsanl g sany ot (g latl) LAY (mliasl o) u&allyg chan s (736735) ldiay eliall il
AV el gal) il al i e as g (736735) i elual) mlil)
So—ina T 2gas ol il Gn Aanse Bysine JaY) Alsh Ao 2gay JaY) Algh ALY il e i LS
O o—ins Las ((%5) 4 5ixa (5 e die Jyshall Ja¥1 8 (V) eluall @l e (X4) olaall GLESU use
O oS&allg an 5 (4820255) aia eliall malll (alias) ) a5 saalgsany laia (5 ladll LY sy )
ol gl e sas 5 (4820255) siay eliall bl 3ab ) ) sas saal g san g Jlaia (o ladll LIS aleds
6 AY) el gl el
:(Y) slinall gl g (X5) Glaidy) o ABDlal) -5

o (Y) gelimall zll g (X5) GtV o 3aa sk Ay siea Jal) 5 ymad A0 ga g ool Joaall &l (i

ey eliall il salyy I o san g san g Jlakay G a5 o 3 (%) Lsine (s siane die yuadll JaY)
Jatay el ol il b s ) gags saal g sas s ey L) pamliail o) Sallis csaa g (11.8628)
(AN Jdlsall il (al ) e sas 5 (11.8628)
Go—ina A sy sl (i piadl o skl Ja¥) 3 dpuSe ) giee Ao 2gas JaY) Al gk A 2 i
3l () (i Lae ¢(%5) dsina (5 sime ie Jyshal)l Ja¥) G (Y) eliall ) e (X5) ke olaidl use
O] (lias) o) pSallig an g (116.815) siay eliall milill (mliasl ) go% saal g san s Jlaiay laidll
138 5 s AY) Jal el il Gl bl e san g (116.815) ey eliall malill 5045 ) o sasl g san g laiay
Jdalie JS (g el I allg (5 )Y aludll dga g sa <lld Qg clginm ji 5 Aabiaidl) 4, jlaill (glaie allay
L) e Gl ey oaliaiYl Lealil fay Lodie Aime delial 4s sl L) 138 o) Gy 31 jal) Sl
Lol 55 wls 23 o jLiiall 038 (ge LI ) LS ¢ aluad) (3156 2 gm g s Al et Al 5a g ade s

il Tl (5 sanll il 53 6l a5 ade o
b 3 gall) B9 il jladl —6-2

DA e @l g Al @l JSLER (e 43D g z3sail £l 85 o BN ity (ARDL) #3503 < LAl i amy
A1l LAY Hladiu)
(ARCH) (Ul 3gan (o) opbiill Gudladl) cild jlad) —1-6-2
o al A wanall (F) dad oY ol il Guil o axe Al (g0 Al Y z3saill o) (7-3) Jaall DA e iy
il s 1n Jiny 138 5 (%5) s siue die Aygine pe Cela Al (0.5590) dallaial (5 sie xie (0.345126)
Lol ailal ade Al (e adal)
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(Lot 3gan ) Gulll Guilatl) el JLEA) (7) Jgaad
Heteroskedasticity Test: ARCH

F—statistic 0.345126 Prob. F(1,64) 0.5590

Obs*R-squared 0.354003 Prob. Chi-Square(1) 0.5519
Eviews _uldll slaidy) pali n Ao dlais¥l Eald) dae) o 1 jdaal)
LM Jododial 330 bl ¥ Lsd) —2-6-2-3
ol A wiad) (F) e o0 €0 8l 235 aill 5aga s dndba cadl s il of (8) Jsaadl DA (e il
D%l Figaill A Jixy 1385 (%5) (5 sie die dygiea e Cela )5 (0.7892) Adlaial (s s xie (0.237735)
Ci sl bl Bl V) A (g

(LM) Jualasial 3130 Jalis 391 80 (8) Jgaad

Breusch-Godfrey Serial Correlation LM Test

F-statistic 0.237735 Prob. F(2,56) 0.7892

Obs*R-squared 0.564078 Prob. Chi-Square(2) 0.7542
Eviews uldl slady) mali p Ao slaieYl dald) dae) ¢ jaal)
sclalinigy) oY gl
Gsime I asns gl e parid) g Baash Aygine JaY) Alsh Ao Ssay JaY) Alsh A &l i1
it Laa (1) Aygine 5 sime aie Jyshall JaY) 8 (Y) eliall @l e (X1) o oldin) el gash
a2 5 (6311709) laiay eliall milill 3ol N a5 saalgsany Jadey (o laiin¥) @Y dad 33k of
ey eliall mlll Galias) ) o saaly sany Jlaiey g oldin¥) GN) ded (alisdl o) (sl
Aginn i g dpaleai®y) 4y il laie iay 138 5 (5 AY) ol s2ll il Qaal gl e s 5 (6311709)
Gsina A s sl el pmid) C Aause Ay gine JaY) Alsh Ao 3 ga s JaY) AL sk D) S e 52
O i Las ((%1) Aysine 5 sie vie Jyshal) Ja¥) 8 (Y) geliall @l e (X2) Cojpall el uSe
Basy (998016) ldiar elbiall milill (mliasl ) ga% saaly sasy Jlala Copall s dad 33l
(998016) _sia; eliall milidl 3ol ) 5% sanl s sany Jaiay Coyeall jaw dal (@liss) o) (sl
AY) el gal) i ) ) e o
Gsime S agas ol il pmadl G dauSe Aygine JaY) Alsh Ao 2ga s JaY) AL gl AL i a3
O i Lon ¢(%5) psinn 5 sie 2yl I8 B (V) goliall ) e (X3) ozl Jonad pue
A Sally iy (6228569) laiay eliall mlil) 5ol J) g% saaly sany ey adalll Jaee 30b )

123



5P

CRIVERSITY OF AVBAR

2 2023/t sl W19 P aLaBY1 aslall JLAWI Janela Jalxe 3 adall 15 el

3

e baay (6228569) ke cliall milll (mliddl ) gas saaly saay Jlaiay adaill Jara alisd)
Agiana i g Abai®¥) 2 il (3laia Gillay 13 5 (5 LAY Jal sall il ial il
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(%5) disins s sime v Jyshll Ja¥) (V) ebial mll e (X4) ol Glasd e (s sixe
(4820255) ey eliall mlill 3ah) A o5 saaly saay Jlaiar goladll LIS ol o) ey e
ey eliall aolill amlisd) ) g% saaly sy Jlaiey o ladll LAY (alisd) o) GeSallyy chas g
AV el gal) il (al il e s 5 (4820255)

S asay ol el g dashll Jal) 3 dpuSe 2 giee Ao 2ga g JaY) Al gk AR il ekl -5

Las ¢(%5) 4 sine s siuse die Jyshall JaY) 3 () eliall mlll e (X5) golall Gl e (s sinse
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Ay el jaladl)

Gayallue Al daala ¢ Tlac a3l Judbud! duaal) Jdat) b dadia (2005) ihias sraw ¢ g5l i1
A0 sl

A el Asall ¢ 8 el Aol Judheal) Jidat b o) S LSS ladiad (2011) de i s i 2
A(19) 238l igliasy) o kel

G pita oy Jo pdbiall aia¥lg Aaad JLSuN) A Jiladg (uld (2022) dlue dese ¢ lall-3
LBy g 5l AS ¢ (5 sdie y2) ol HsiSa Aag ki (2020-2004) Faall @ 4l B Y sLady)
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g Sl Aill Aninl) cillabia¥) Jo lal ol 5 (2022) o e canualls il ) dena o2l l-4
A(2) 222l ¢(2) Aadd (Jlae¥) cilnbail Alaa ((2020-2004) $2all 3 2

ol e el o ¢(2) 6 el Jlaallae dia das 5 o ekl SLa®®Y) (2015) Jlasela ¢ s 55

Chya g aAY bil e o ABMal (uld (2021)cplue lin (gse de s s alle S ¢ A6
ApalaiY) bl jall SLai@) g 5 ) 4 dlae ((ARDL) dagia Jlariuly A ) claad) Qi ¥ ool
A(2) 2320 ((13) alaad) by Gmala AL 5 4y Y1

sall o bl W) lu) el 8 (2018) ola S (aells de e dess s -7
cAgalaid¥) g 4y )oY aglall SLaY) daals Alas ¢ (2016-2006) 3aalt (@ ol ol S 4l (S 5 alaiBy)
[(22) 222l ((15) sl

(D SV, Ukl il B AlaBy) ¢l i) () ubd (2021) goles el caiy) o Jagial-8
LAl QL) drala e )30 A (5 i ) iiwale Al (2019-2004) aall (3 5l

Ldlad) ¢ it o pabuad) )Y ) ubd (2022) o Chug csalls gdla s colad9
((51) 23a] ¢ oaidal) galoai®) Alas ((2020-2004) 5all (3 ol b5 s

astall Moy Ao (@ al B Laiiud) Ay il & il Julsil) Lagia (2013) lals es) caaas10
(4) 222) ¢(9) alaal) iayl
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