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The effect of credit risk on the stock returns
Iraqi commercial banks are a case study for the period 2005-2018
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Abstract.This research focused on one of the important topics in the financial and
economic studies at banks, which is the effect of the credit risk that occurs as a result of
borrowers' failure to pay in the period specified for them by the bank on the returns of
shares, as this research was used on a set of statistical analyzes and tests. With the help of
financial and statistical programs, Excel and Spss, this research focused on the monthly
data of five commercial banks, namely (Bank of Baghdad, the National Bank of Iraq, the
Iraqi Investment Bank, Sumer Commercial Bank) for the period from 2005 to 2018 has
been approved for the purpose of analysis Credit risk on indicators is a credit risk, and this
research reached a set of conclusions that stated that (the decrease in granting loans to
borrowers due to economic and political conditions may lead to banks being exposed to
more risks, that the failure of banks to follow policies considered in granting this loan
presents them To the increase in credit risk to which banks are exposed, the decrease in
investment activity and economic performance of banks (the research sample) led to a
decrease in returns). As for the most important recommendations that were reached in the
research (the need for diversification in investment tools and this is what is followed by
most of the international banks leads to reducing the credit risk to which the bank is
exposed.
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Sl saldie) aay dua ke ) Cipeadl Leaiay ) Qg il ke YA (e dadl o3 il (Ka
Ay wilagl W g il dawsil) oda g i)l o @iy e gl GG e @ilasl) (e aile Joanile
i Aband L DA (e 2,1 clgall J8 e i bad) e A8 G o 5 el (o grana
G2 8 G 015 Ga e Ala L Ui Ty 2ay il o3 i) Alls 6 o)) el Lgease
Coyaa) 4l Alie Cojlaall 4y o Al Jasi Lo JVA (e dnadl) 538 eacin g3 Sy ailagl
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Gl diie ajbanll ila g (g5l A (V) dssa

Al A e gé‘)ﬂ‘ gl gﬁbd\ iy ‘;AU"-“ RY gl jagw Jacy giall
2005 26.94% 27.55% 63.91% 12.62% 47.71% 35.75%
2006 18.68% 31.96% 42.44% 53.62% 14.81% 32.30%
2007 22.21% 25.30% 23.93% 36.73% 31.77% 27.99%
2008 11.99% 11.88% 13.91% 27.02% 40.41% 21.04%
2009 12.10% 7.96% 16.83% 43.47% 130.18% 42.11%
2010 23.20% 0.46% 57.46% 72.01% 103.68% 51.36%
2011 29.03% 1.01% 65.67% 67.20% 125.15% 57.61%
2012 17.00% 2.14% 98.45% 47.30% 88.51% 50.68%
2013 16.89% 4.24% 194.84% 41.88% 114.75% 74.52%
2014 16.85% 5.94% 51.87% 68.81% 165.24% 61.74%
2015 30.34% 10.19% 41.99% 106.04% 121.49% 62.01%
2016 21.61% 24.84% 44.18% 99.99% 146.97% 67.52%
2017 20.11% 22.96% 52.17% 93.36% 100.88% 57.90%
2018 24.97% 15.90% 52.35% 49.28% 97.91% 48.08%
b gial) 20.85% 13.74% 58.57% 58.52% 94.96% 49.33%

Excel gebin (e alaie YU &alll slae) : jaadll

A\-\i—) dJJAA :Qﬁ\:a

s G @ila gl W g 8 A et Gi el 4al 5 (Y41 0) ale 348l (V) Jsanll b gl & jela)
de & Gas (%Y. 0T) @lag I Gag il A et A &l (Yo))) dle 3 Ll (%Y TE)
O i) 2325 ) oy @l g (LYY 8 jhlae A et Gl Jidh 4y (Y1,08) &l 3 (Yo o)
Copemall Lelan 38 5 lalia duwi ol Ll ¢ agale 4 il 330 gill 5 (im g Al dlaws Clagaty | g g9 ol ()
Aa s s Al oda 55 llaall (@l I Gl s (%0).99) &l 3 (YeeA) de B

C4ld e da giaal) g il s Galias) LY G yead

Al (g el i s NS

dle b ailagl I (g il A o) asly S8l solaill Gl o) (V) Jgaad)l YA (e (8
A 3 (Yevo)ale bl ailagll I G il A el 36 W (%F).27) &l Cus(Ye 1)
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atn Y1 LIl 355 (%6070 ) AL 31 (Y s+ V) e b el B el &5 L) (%Y, 00)
(Vo) o) dle Lo culS il G o Lale (g8 pal) il Lgnam s 1 syl 5 ) sy il o 530
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O OSans (%710.1Y) s dm (Y41 )) ale 8 culS Lelimas a3 08 dass o) Gl L) (%94 £0) &y
33ea) Adels aae 5 3 oY) 3US LRlasil o)W oda MK Goyeadll gl G agas
(%Y. 3)) & (Y A) ale 8 culS ailasll () G sl A J8 Lale 4 yuaal) 440 511 5 (ol i)
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gl ) g il

é\)ﬂ‘ @AY‘ A paa sluald

S 3 el a1 o yemal) Lelans 38 &8sl ) (g Sl A e ) o (V) Jsaall 3 il ¢yl
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A Cus (YY) e b culS ailagl ) Gag il dad o) GO L b (%39.99)
Sl AW e A il I G 8l s g LYY ) Gl asay O OSas(%AY.YT)
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Ledans 28 ailagl) ) Gy i) das i) Wl (gala®Y) baliall Lgd  (midly ) galay) 258
S gl s Galiad) ) Gl 3 gm 0S5 (%) Y. TY) &l 3 (Yo o) ale b S Giyeadl)
S el (63l Laa g il mie b 408 ey JalSie allat lae) 3 i pemall ol Hlall 128 5 gl

A8 e A siadll s 3l add g o jladll @l 330 5

I o s Lsdlis
sl 3 S Cipeadl Tl a8 wilasl ) Giag il das et 4 (V) Jaadl b il < ek
AL BT 1) ale b elS ailagll I Gl A Gl B L (%110, YE) &l 3 (Y €)
b L) Il Sgas (%) 7+ V) &l 3 (Y2 9) ale 3 el du o) G LT (%) £1.4Y)
5 L) 6 i ymal) Js A€l @03 ) ialiail g A siadd) ia g il L3 Adlal) 3330 L ol s o3
CAATY) LIl 3gas ) Sy (%) £AY) Al (Y0 ) e 3 il aila gl ) im g il s

CALE e da giaall Gl g il A i i el alE ) aladl 1aa 8 aila gl (I (g 3 das A

Cajlaall wila gl I i g il A 3 graial 5 CaSEA) llia ) Al (V) JSal5 (V) Jsaadl DA (e
250 I iy i) s o gia o) ) ot Jgandl (e gdayg Ganl bae SN Canll A 4y sl
D (Yo rAy dle b adlagll ) mg sl dad Janigia 300 L) (%VE.0Y) caaly 3 (YOI T) ale
L2 L ey A Aol 5 Apagaad) oY) I D gy g A siaall i g il e (Y, 0 £) ity
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Excel e alaie YU &bl slaet: jaaql)

il g gall Alaal N cliludll g g g Al dgedd
Sle clalally (ol ded Juala Lo daud) B il c¥ane s e Ayl 53 cisdie
Wb il hlie gl o culy dal) 35m8 il WIS 4 asall o3a el ciagasa) sl
Ao e Al sme DA ale IS8 23 e ean o Ciyean JS Ly o5 31 o laall Slad)
L ol LSy Y1 Jalll G s YA Yo
ol A ajbanll i g gall (M lidedll  m g 3l Auns (Y) gt

L e Sl gl Bl Y Bl Y gl jegw  agial
2005 19.82% 13.78% 35.55% 5.40% 7.53% 16.42%
2006 13.07% 13.62% 27.23% 15.99% 4.56% 14.90%
2007 14.48% 10.30% 20.02% 13.67% 8.02% 13.30%
2008 8.39% 4.95% 7.99% 13.36% 7.42% 8.42%
2009 9.68% 3.20% 9.62% 17.44% 27.34% 13.45%
2010 18.81% 0.18% 29.06% 33.14% 28.24% 21.89%
2011 16.64% 0.34% 32.50% 26.56% 23.98% 20.00%
2012 10.55% 0.79% 45.54% 20.01% 21.48% 19.68%
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2013 11.80% 1.18% 43.42% 21.30% 27.66% 21.07%
2014 12.40% 1.59% 22.27% 26.87% 30.07% 18.64%
2015 16.45% 2.19% 19.17% 34.35% 28.31% 20.09%
2016 13.54% 6.90% 19.42% 25.73% 28.27% 18.77%
2017 12.62% 6.71% 22.37% 28.55% 23.21% 18.69%
2018 17.54% 4.82% 0.02% 17.79% 19.30% 11.89%
b gidl 13.99% 5.04% 23.87% 21.44% 20.39% 16.94%

Excel le alaie YU Aald) slae) ;)

iy & paa

(%Y AY) Caly Jiad Jaee Aol Goyeadll anls( Yoro) ale 34l (V) dsaall 3 gl @ k)
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Al L e A ALY

A1l (g el i puaa
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A aae () aga o) S gl Y 13 D cndl a gy (% YA 00) s Caly 3 el Jaaa
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il Jane o) G5 Ll (%YAYY) il Jase o) (A6 caaly(YeV0) ale 8Ll (%Y. Y)
s &l Yoo e A S il Jane o Ll (% YA YY) &l 3 (YN T) ale b o
ALY COgal) aaa (aldd) Aagii &gl G peadd) & Sl Ve gl ) Cas o) (% E.01)
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Gl die o jladll Glalull g g 8l N g Al Hiled arade dus (Y) Jot

Ll 303k Al gl Bl i) Al WY g jagw  wsial
2005 3.97% 16.32% 3.44% 9.51% 31.09% 12.87%
2006 16.96% 46.85% 19.12% 14.39% 67.40% 32.94%
2007 19.90% 106.26% 36.12% 24.39% 52.83% 47.90%
2008 30.72% 153.22% 112.60% 18.10% 64.40% 75.81%
2009 18.04% 204.66% 50.26% 10.41% 14.01% 59.47%
2010 8.38% 2332.98% 9.75% 6.96% 9.38% 473.49%
2011 11.67% 1029.16% 2.82% 7.66% 5.85% 211.43%
2012 12.39% 397.11% 7.09% 6.16% 3.13% 85.18%
2013 8.17% 231.25% 5.43% 6.52% 3.01% 50.88%
2014 7.50% 139.36% 13.25% 11.59% 3.51% 35.04%
2015 12.33% 115.86% 15.59% 12.85% 3.61% 32.05%
2016 15.53% 36.06% 16.21% 12.29% 3.94% 16.81%
2017 22.02% 33.82% 14.18% 15.72% 5.74% 18.30%
2018 15.47% 44.22% 9.37% 12.06% 0.15% 16.26%
b giall 14.50% 349.08% 22.51% 12.04% 19.15% 83.46%

Excel e alaie YU Aalll slae) : jaadll
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Oe ORa ll lilecall a6 e Gdaball Gaa sl Qg mie ade ) Cipeadd) oladl

Sxyrl] i) ail) L) s g pa g 4Ll Ansns ity oyl ()5 a5 58 20 (ge LgDlA
i paal] dniiie 45Las) 5y bli
Al LAY i

dle 3L (%Y E.79) Al 3 il Jae Sl Cipead) 4aly YooV sle i o) (7) Jsoall e sy
\&j.(%\o.vw)éﬂY~\V6LQQL%)C\(£\QA‘5(%\/\_\~)é‘g§\‘;\’:\udméc\$u&b“~~/\
dm‘é_lj\u\d\y“)wu‘uﬁcjss):\cuw\jufuwumY\ﬁkm:\AJJu\#
i il il Ganaiie Ol iy Il MR (e, (%71.01) AL 3 Y)Y Al b oS i il

s A 03 e LeINA (e agiSal lileca (5 581y () 555

G I 4 g b s

(%Y £ ) Al 3 Yo ale 3 OIS G peaal) sagd iaill Jane (e o) (T) dsaall o il < el
éj,\ﬂ\'~~\/ (-;Lc@Bxeﬂw}(%'\i.i~)&hﬁ\Mdmé&\@\:\éﬁ\‘~~/\ (‘LC‘L:AL"\
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Oy o2 Al el o yeaall U8 e (el goca 5l 2085 ¢ s Aafli dia g B (30 ¢ 32 20 il o 08
Giald @l Copndll 55, (%+.10) &l 3 Yo 1A ale b OIS a3 Jane Ji1 Ll 488 e clilacll

- Aale 4l diubis Oy 0258 e e a2l i ol Gl
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Excel L_A; Aaie YU 3"\\\.‘“ Aae) s yaaddl

y‘@*“y‘&‘ﬁ

e ) jal) A1 o jlaall Ay il U UNA (e a5 5o (il g dd yal 5 5l o3n Cuaad
:\JPQJMMY\JS\}:QLA;\?SAEJ YOIA Yeuo wﬁﬂj(é)l;ﬂ\fqucé\ﬂ\
L 4ay) Aabedl GO (e

agd) dilge = Gl (BEY) d audal) 2l ol — sl GBSV jrad agadall a3y LS 5

D (4) Jsaall (B (e LSy Canall e (o jlaall Jilat o o g 13
Caad) die o jlanll agul) N 5o (4) Jo>

FEN]] A gﬁba.H gl gﬁbd\ ki) ébﬂl Y I ya g Jacy giall
2005 -0.93 1.22 -1.01 -1.38 0.35 0
2006 -1.16 -2.73 -1.10 -1.32 -0.85 -1.43
2007 0.44 0.04 0.00 0.00 -0.48 0.00
2008 -0.34 -0.16 -0.21 -0.15 0.00 -0.17
2009 0.11 0.23 0.42 -0.03 0.00 0.15
2010 -0.31 -0.04 -0.25 -0.07 -0.11 -0.16
2011 0.66 -0.09 -0.27 0.05 0.01 0.07
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2012 -0.66 0.00 0.06 -0.01 0.22 -0.08
2013 0.13 -0.32 -0.04 -0.02 -0.02 -0.05
2014 -0.28 -0.33 0.03 0.09 0.00 -0.10
2015 -0.28 -0.48 -0.39 -0.49 -0.05 -0.34
2016 -0.25 0.16 -0.13 -0.29 -0.05 -0.11
2017 -0.40 0.02 -0.36 0.14 0.00 -0.12
2018 -0.74 -0.04 -0.41 -0.32 0.00 -0.30
b gial) -0.29 -0.18 -0.26 -0.27 -0.07 -0.21

Excel le alaie YL Aald) slae ) : jaadl)
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