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Abstract. The flow of foreign reserves to Iraq and achieving the optimal size of it is 
considered a basic goal and an important source towards financial crises, but this flow may 
have undesirable effects represented by increasing the cash basis and thus the money 
supply and the general price level. Therefore, it has become imperative to use the monetary 
sterilization policy to limit the undesirable effects of foreign reserves. As a result of the 
rentier nature of the Iraqi economy and its large and sole reliance on cash flows resulting 
from crude oil exports, there comes the binding role of reserves to use monetary 
sterilization, which is what the research found in order to neutralize expansions in the 
inflationary monetary mass that may exceed the ability of monetary policy to confront it in 
achieving Its goals, in addition to the preference for partial rather than total sterilization 
The study also recommends the need for the central bank to set target rates for monetary 
sterilization as well as target inflation rates and to find developmental alternatives that 
limit the depletion of foreign reserves and invest the surplus part of it in low-risk foreign 
investments, or build a sovereign fund.  
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 5.29  1.775  21.302  9.395  2004 
 8.11  1.666  20.002  13.519  2005 
 11.56  1.558  18.707  18.012  2006 
 21.78  1.385  16.622  30.163  2007 
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Maturity gap

  
 

  

 2004  9.395  0 - 
 2005 13.519  0  -
 2006 18.012  46.508  39% 
 2007 30.163  60.805  50% 
 2008 48.809  54.576  89% 
 2009 43.884  54.948  80% 
 2010 49.939  48.740  102% 
 2011 59.707  52.365  114% 
 2012 66.505  52.316  127% 
 2013 74.301  52.544  141% 
 2014 63.700  49.319  129% 
 2015 51.710  48.223  107% 
 2016 43.100  46.347  93% 
 2017 57.893  44.868  129% 
 2018 76.017  42.301  180% 

2006200920122018
2013KPI



 Warith Scientific Journal 

102                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

0.0

0.4

0.8

1.2

1.6

2.0

2004 2006 2008 2010 2012 2014 2016 2018

Reserve to External Dept Ratio

5

10

15

20

25

2004 2006 2008 2010 2012 2014 2016 2018

Reserve to Emports ratio

0.4

0.6

0.8

1.0

1.2

1.4

1.6

1.8

2004 2006 2008 2010 2012 2014 2016 2018

Reserve to MS3

 

Repo 

Repo



 Warith Scientific Journal 

103                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

  NDA
NFA

 

 

9.712.38T 

F=94Adjusted R-squared=67 R2 =63 

0.0000 0.0000 0.0000 P-VALUE 

 
 

 

 

 
 

14647076
 

 
15812



 Warith Scientific Journal 

104                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

-8815
 

 
 

       

 2
004 

 2
905 

 9
314 

 -  -  -  6
.108 

 2
7.0 

 2
005 

 -
3421 

 1
,216 

 -
6326 

 7
902 

 -
0.80 

 1
0.462 

 3
7.0 

 2
006 

 -
8041 

 2
5562 

 -
4620 

 8
346 

 -
0.55 

 1
1.175 

 5
3.2 

 2
007 

 -
9567 

 3
8375 

 -
1526 

 1
2813 

 -
0.12 

 1
5.980 

 3
0.8 

 2
008 

 -
16099 

 5
8958 

 -
6532 

 2
0583 

 -
0.32 

 2
5.869 

 2
.7 

 2
009 

 -
4873 

 5
0143 

 1
1226 

 -
8815 

 -
1.27 

 3
3.992 

 -
2.8 

 2
010 

 -
3409 

 5
7219 

 1
464 

 7
076 

 0
.21 

 3
6.171 

 2
.9 

 2
011 

 -
10390 

 6
9088 

 -
6981 

 1
1869 

 -
0.59 

 3
9.798 

 6
.5 

 2
012 

 -
10935 

 8
1436 

 -
545 

 1
2348 

 -
0.04 

 4
8.649 

 5
.6 

 2
013 

 -
8926 

 9
1731 

 2
009 

 1
0295 

 0
.20 

 5
3.231 

 2
.4 

 2
014 

 -
7073 

 7
8602 

 1
853 

 -
13129 

 -
0.14 

 5
1.728 

 1
.6 

 2
015 

 -
629 

 6
3741 

 6
444 

 -
14861 

 -
0.43 

 4
4.304 

 1
.7 

 2
016 

 1
5183 

 5
3534 

 1
5812 

 -
8815 

 -
1.79 

 3
3.524 

 1
.2 

 2
017 

 7
388 

 5
3303 

 -
7795 

 -
231 

 3
3.74 

 4
2.201 

 0
.2 

 2
018 

 -
9207 

 7
6368 

 -
16595 

 2
3065 

 -
0.72 

 4
7.133 

 0
.4 

  -
0.45

    

   2
.1

    



 Warith Scientific Journal 

105                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

 2013KFI
 

 

        

 2004  11180.88  9314  12219  0.9  27.0  0.8 

 2005  16088.44  17216  13795  1.2  37.0  1.2 

 2006  21434.52  25562  17521  1.2  53.2  1.5 

 2007  35894.33  38375  28808  1.2  30.8  1.3 

 2008  58083.42  58958  42859  1.4  2.7  1.4 

 2009  52223.03  50143  45270  1.2  -2.8  1.1 

 2010  59427.65  57219  53810  1.1  2.9  1.1 
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 2013KFI 
 



 Warith Scientific Journal 

106                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

 
 

  
  19.01 2.38 T 

 F=361Adjusted R-squared=66 
 

 R2 =67 

 0.0000 0.0000  0.04  P-
VALUE 

E-veiws

-2.8
2.95.6

2.4
0.20.4



 Warith Scientific Journal 

107                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

       

 2
004 

 1118
0.88 

 93
14 

 12
219 

 0.
8 

 1.
5 

 2
7.0 

 2
005 

 1608
8.44 

 17
216 

 13
795 

 1.
2 

 1.
2 

 3
7.0 

 2
006 

 2143
4.52 

 25
562 

 17
521 

 1.
5 

 1.
0 

 5
3.2 

 2
007 

 3589
4.33

 38
375 

 28
808 

 1.
3 

 1.
0 

 3
0.8 

 2
008 

 5808
3.42 

 58
958 

 42
859 

 1.
4 

 1.
0 

 2.
7 

 2
009 

 5222
3.03 

 50
143 

 45
270 

 1.
1 

 1.
0 

 -
2.8 

 2
010 

 5942
7.65 

 57
219 

 53
810 

 1.
1 

 1.
0 

 2.
9 

 2
011 

 7105
1.69 

 69
088 

 58
698 

 1.
2 

 1.
1 

 6.
5 

 2
012 

 7914
1.19 

 81
436 

 70
501 

 1.
2 

 1.
0 

 5.
6 

 2
013 

 8841
8.9 

 91
731 

 82
805 

 1.
1 

 1.
0 

 2.
4 

 2
014 

 7580
3.01 

 78
602 

 71
528 

 1.
1 

 1.
0 

 1.
6 

 2
015 

 6152
3.10 

 63
741 

 63
049 

 1.
0 

 1.
0 

 1.
7 

 2
016 

 5128
9.20 

 53
534 

 68
717 

 0.
8 

 1.
0 

 1.
2 

 2
017 

 6889
2.67 

 53
303 

 65
691 

 0.
8 

 1.
4 

 0.
2 

 2
018 

 9046
0.23 

 76
368 

 67
161 

 1.
1 

 1.
2 

 0.
4 

 

 2013KFI
 



 Warith Scientific Journal 

108                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

 

 
 

 

 
 

 
 

 

MS2,2015

1649815509
94

5.30.720166.6

 

 

M1M2

200411180.8810149-12254-0.81.52712219

200516088.4444%1139912%1468420%1.21.2371379513%

200621434.5233%1546036%2108044%1.5153.21752127%

200735894.3367%2172140%2695628%1.3130.82880864%

200858083.4262%2819030%3492030%1.412.74285949%

200952223.03-10%3730032%4543830%1.11-2.8452706%

201059427.6514%5174339%6038633%1.112.95381019%

201171051.6920%6247421%7217820%1.21.16.5586989%

201279141.1911%676228%771877%1.215.67050120%

201388418.912%7831816%8951216%1.112.48280517%

201475803.01-14%77593-1%929894%1.111.671528-14%

201561523.1-19%69613-10%84527-9%111.763049-12%

201651289.2-17%755238%904667%0.811.2687179%

201768892.6734%769872%928573%0.81.40.265691-4%

201890460.2331%778291%953913%1.11.20.4671612%



 Warith Scientific Journal 

109                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

 

 

 

 

 

 

 

AMF 
2009

 

 

 

 
http://www.arab-

api.org/images/training/programs/1/2006/31_C23-1.pdf  
 

 

https://www.imf.org/external/np/mae/ferm/eng/index.htm#I 

 

 

 
Chistopher J. Neely; Are changes in Foreign exchange reserves will correlated with official 

intervention?, Federal reserves Bank of St. Louise, 2000. 



 Warith Scientific Journal 

110                                                  ISSN:2618-0278   Vol. 3 No. 5 March 2021     

Darko Bohnec, Marko Kosak: central Bank Sterilization Policy: The Experiences of Slovenia 
and lessons for countries in Southeastern Europe; Oesterreichische Nationalbank, workshop, 

No.12. 
Joshua Aizenman and Reuven Glick: Sterilization, Monetary Policy, and Global Financial 

Integrationroie, Blackwell Publishing Ltd, 17(4), 777 801, 2009   
Kathrym M. E. Dominguez: Sterilization the Princeton Encyclopedia of the of the world 

economy, Princeton University press, 2008 
Kathryn M. E. DominguezInternational Reserves and Underdeveloped Capital Markets, 

NBER International Seminar on Macroeconomics, Vol. 6, No. 1 (2009). 
Layal Mansour, Hoarding of international reserves and sterilization in Dollarized and indebted 
countries, an effective monetary policy, Group Danalyse et de Theorie Economique Lyon-St 

Etienne, WP.1208, 2012. 
Robert Lavigne; Sterilized Intervention in Emerging-Market Economies: Trends, Costs, and 

Risks, Bank of Canada, Discussion paper, ISSN 1914-0568, 2008. 
Roberto Cardarelli, Selim Elekdag, M. Ayhan Kose: Capital inflows: Macroeconomic 
implications and policy responses, International Monetary Fund, Washington, DC, United 

States, 2009. 
Sing Wang Qian and Andreas Steiner  ; International Reserves and the Composition of 
Equity Capital Inflows , INSTITUTE OF EMPIRICAL ECONOMIC RESEARCH, 

University of Osnabrueck, Working paper 90, Germany, 2012.

 
 


