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Abstract

The aim of the research is to measure and analyze the short and long-term relationship
between the effect of the increase in GDP on banking assets in the Iragi economy for the
period (2005-2020) using the modern methodology of joint integration according to the
(ARDL) model, and the results of the relationship showed that the increase in GDP was It
has a significant impact on the increase in banking assets in Iraq during the study period,
with a long-term equilibrium relationship moving from the gross domestic product to the
banking assets in Iraq during the period (2005-2020). The research concluded a number of
conclusions, the most important of which was the existence of a strong direct effect
between the size of the gross domestic product and the banking assets, meaning that the
increase in the gross domestic product led to an increase in the volume of banking assets in
Irag during the study period in Iraq (2005-2020), so the research recommends the need to
take advantage of The increase in the volume of banking assets in granting loans and
operating projects that would advance the economic cycle within the country and that
works to increase the gross domestic product and diversify the contribution of economic
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sectors in increasing the size of the gross domestic product instead of relying on relying on
one resource, which is crude oil.
Keywords: gross domestic product, government banking assets, Iraq.
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UNIT ROOT TEST TABLE (PP) At Level)

LOG_IN LOG_GDP
With Constant t-Statistic -1.4235 -12.8735
Prob. 0.5650 0.0000
nO % % %
With Constant &
t—Statistic -1.4963 -11.0484
Trend
Prob. 0.8201 0.0000
nO % % %
Without Constant &
t-Statistic -1.7499 0.9087
Trend
Prob. 0.0761 0.9009
* nO

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. and
(no) Not Significant
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UNIT ROOT TEST TABLE (PP) At Level)

d(LOG_IN) d(LOG_GDP)
With Constant t-Statistic -3.1557 -8.4786
Prob. 0.0278 0.0000
With Constant & Trend t-Statistic -3.2731 -6.5538
Prob. 0.0808 0.0000

Without Constant &
t-Statistic -3.1178 -9.3076
Trend

Prob. 0.0023 0.0000

Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. and (no) Not
Significant
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Dependent Variable: LOG_AS
Method: ARDL |
Selected Model: ARDL(4, 2)

Variable Coefficient Std. Error t-Statistic Prob.*
LOG_AS(-1) 1.504891 0.088728 16.96076 0.0000
LOG_AS(-2) -0.566264 | 0.083154 -6.80982 0.0000

LOG_GDP 0.065325 0.018997 | 3.438625 0.0011

c -0.100550 | 0.263824 | -0.38112 0.7046
R-squared 0.994517 Mean dependent var 18.44389
Adjusted R-squared 0.994218 S.D. dependent var 0.572034
S.E. of regression 0.043497 Akaike info criterion -3.36685
Sum squared resid 0.104060 Schwarz criterion -3.22600
Log likelihood 103.3221 Hannan-Quinn criter. -3.31187

Durbin-Watson stat 2.145852 |

sl gyl Eviews gyl cla A Lo sl ofiald) dae) et juadd)

3l Gl (2,0) s w5l ARDL g2sai of (5)JS8ls ¢ (B) Jsanll il (e Juiy
w38 Jiiall il () 235 il ey e Jaa Yl el gl 5 A ) il sa sl g
g @ L s S ) a5 (%) Oy (%99) sk @l il Alalall il il
.z dsadll

Allkaikke INnforrmaation Criteria

2.7

-=2.8 — .

2.9

-=.0

—-3=.1L —

-=.= —

-=.

(e o e e ]

-=.=

g
T ———
L)

33



CRIVERSITY OF AVBAR

2 2022/l sl %19 P aLaiBY aslall SLAYY arela Jalxe 4 sdall 14 Al

Zisal Juad) it AIC Lad) zilis (§) Jedd
Hladl jjaay) Eviews gl cla Aa Lo aladiell ol dae) ge jaaal)
& fidial JalSill 3 gaal) JLd) pilii :2-2-2
Goall A pad) Clasagdly Jleal) Jaddl @l o 300 (7) Jsaall el
@AY b A padd cagasalls leal) sl gl Gy ABY(7) Jsaad

Test Statistic Value K
F-statistic 21.67670 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4.78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84
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“Variable Coefficient Std. Error t-Statistic Prob.
D(LOG_AS(-1)) 0.566264 0.083154 6.809821 0.0000
D(LOG_GDP) 0.065325 0.018997 3.438625 0.0011
CointEq(-1) -0.061374 0.013367 -4.591608 0.0000

Cointeq = LOG_AS - (1.0644*LOG_GDP -1.6383 )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LOG_GDP 1.064373 0.226368 4.701960 0.0000
C -1.638326 4.311522 -0.379988 0.7054
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.273613 Prob. F(2,‘53) 0.2882
Obs*R-squared 2.705561 Prob. Chi-Square(2) 0.2585
Heteroskedasticity Test: ARCH ‘
F-statistic 0.096711 Prob. F(1,54) 0.7570
Obs*R-squared 0.100114 Prob. Chi-Square(1) 0.7517
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