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Abstract: 

      The aim of the research is to identify the fluctuations in interest rates and their impact on the 

performance of the Iraqi stock market by using the general index of the market for the period (2005-

2022) and by employing monthly data for the variables included in the study. The study was applied 

to the Iraqi economy for a period that witnessed large fluctuations in interest rates during the 

research period. The researcher used the co-integration methodology using the developed (ARDL) 

model to match the relationships and reach the degree of influence after applying the (KPSS) model 

to identify the stillness of the time series included in the model. The study concluded a number of 

conclusions, the most important of which is the existence of a long-term inverse relationship 

between long-term interest rates with the general market index. While there was a direct long-term 

relationship between the broad money supply and the general market index  
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(1+Y) = (1+R) (1+i) 
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Rose, et al,  1999: 174
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 6      

2005 7 6.4 7.1 7.9 13.9 14 14.7 

2006 16 7 7.7 8.5 15.1 15.7 16.2 

2007 20 11.16 12.3 13.6 20.6 21.8 20.5 

2008 15 9.8 11.1 12.2 18.1 17.8 18 

2009 7 6.93 8.01 9.08 15.06 14.39 15.23 

2010 6 5.67 6.77 7.86 14.28 13.19 14.15 

2011 6 5.97 6.95 7.85 14.15 13.74 13.94 

2012 6 5.86 6.78 7.83 13.75 12.86 13.56 

2013 6 5.64 6.4 7.36 13.46 13.01 13.73 

2014 6 4.99 5.9 6.51 12.49 12.3 12.94 

2015 6 4.84 5.71 6.08 12.34 12.27 11.97 

2016 6 4.66 5.75 6.09 12.38 12.3 11.85 

2017 4 4.4 5.46 5.84 12.38 12.24 12.18 

2018 4 4.3 5.17 5.93 12.17 11.97 11.89 

2019 4 4.13 5.19 5.41 12.28 11.87 12 

2020 4 4.15 4.88 5.53 12.25 12.1 11.94 

2021 4 4.37 4.95 5.68 11.66 11.35 10.98 

2222 4 43.4 43.5 4346 ..34. ..326 .2375 
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-20.36 
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9.31 

50.77 

15.5 

0.12 

35.05 

-11.01 

-11.87 

-20.16 

637.57 

-81.08 

-69.03 

-70.33 

-16.36 

14.27 
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450025055
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Kwiatkowski-Phillips-Schmidt-Shin KPSS test

 

KPSS

KPSS Test
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PP ,ADF

ADF & P.P.

5(KPSS) 

 

At First Difference

  d(Y2) d(X1) d(X2) d(X3) d(M2) d(EX) 

With Constant 
t-

Statistic 
0.5 0.1562 0.0791 0.1091 0.3502 0.4207 

 Prob. n0 n0 n0 n0 n0 * 

With Constant 

& Trend 

t-

Statistic 
0.532 0.1168 0.0776 0.097 0.2584 0.0457 

 Prob. ** n0 n0 n0 ** n0 

KPSS
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F-Bounds Test 

Null Hypothesis: No levels relationship
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Ramsey RESET
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Ramsey RESET Test

Ramsey RESET Test 
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