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Abstract:

The research aims to measure the impact of competition on liquidity risk at the level of
the Iraqi private banking sector during the period (2011-2019), where the indicator of total
cash to total deposits was used in order to calculate bank liquidity risk. As for competition,
assets were used to express it, and it was used Unbalanced tablet data model that combines
cross sections and time series according to the generalized moments method (GMM) to
measure the impact of competition on liquidity risk in the Iraqi private banking sector,
where the study included (27) private banks.

The research reached a set of conclusions, the most important of which is that banking
competition has a statistically significant inverse relationship with bank liquidity risk, and
this indicates that increased competition contributes to a decrease in bank liquidity risk.
key words: Banking Competition, Banking Risk, , Model GMM.
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3l cwlS I8 ¢ i) A8y il By 5 e Apila) clasles o sgian Ul el anlly adaial
(Balanced Panel Data) 433 siall dus slll clilad) 73 sl canii Snie daadaial) Clas ol) avead Lo duia )
L) st Al bl zisad) et AT ) gajh adae e dgiedl sl cabial 1y W
lete S3 dga sll) il (Al liand adiiy (and) o) U 3,WN) s s «(Unbalanced Panel Data)
i) e 8 S dael e Jauss g (Pooled Cross - Sectional Data) 4S jidall ol dsead) clilyl
(52 :2017 «hgrdall) Aol dxia ) Judu e 5533 Laxie (Longitudinal Data) <l ews SIS
.(Panel Data) 4 olll bl g8 Wiy & Laale adiain A dpausl) L
z ) (Panel Data) cbly < jlasdy Aualu) deluall aai sdga oll) bl Julas & dala) zilad .2
sas g SV gLl ) DAY Led dpui ) 3l &35 1993 alall 8 W.Green Lgess LeS (4 shll byl
(Jassalyy dma) Lmbie s3ay S Laliy gedll e WE Y 1 06 o Gasil o) @i Ak
: b LS a5 (266-265 2019
:pooled Model areaill Jaad) zigadl (1
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ad 058 1 Agedaiall Agie 31 ) by Jalas 8 Aol 3l Jead (o raeall 73 gl a2
W ziladl e sl 138 Jie 8 Jagr el el 3 edgie 3l <ol i) mpend A0 508 lasi¥) cDllas
t ) JKE e gb maanill 230D Jlaai) diva
Vie = 8, T Px +£ e (3)

) aal) dsie i sy, ¢ Jidl i) Jie 0 ) il Jid oy il dua
& sl Wkl Jiize ¢ S il iz e g3l Ji 0 tep)aad¥) O lebea 4nie Jias 1B

zisay) Sldaa i & (OLS) Ordinary Least Squares duslall s jmall e jall 44 )k aodiud
(103 :2021 (k)
:Fixed Effects Al ci i) #3sa) (2

Al aa o dghid) Gl (e de sane JS @lgle & e Al B0 2300 aladiul Caagy
doahie by Ao gene JU 380G B il clae ol o 5 AY Ae gana o alidd B adal) dddae Jaa
t oY) Sl e il ol il 23 e §liays ¢(amelaall Gp ol A Gailal) axe Alla e ol (o)

Ti!::ﬂ=::f_~|+E;‘::1ﬂixj::fr‘_‘|+ Ejp v vinnn (4)
var(ei ) =6 ¢« E()=0 <« i=12..N , t=1,2...T :0lcua
L il oS Ly el YA s Y duediie il de sene JSV Bpialaal ol Al e ol b

osally By adadll ddedd ladls odle) Adleadd) 8 23 sa¥) cilales s (i) dpedaldl bl aelae 8
A pll aall anadll Alls st K1 (N=1) oy dpes g <l i a2diud 3alall (& dpadadal) madlaall o
Gomall Glayall zisal aul Al ol ziea oo Blhayy cdgalieV) g jrall Cla el aadiu
OsSin D e ol @l puaiall A8l aay o(least squares dummy variables Model) Zaea sl < jaaiall

) JSAl Alsledl

k
yit= &1+Z agDy +ZBj+ X T & Y
d=2
i=1

&b W asadll 1 LS Sy ¢ fo Adadl Lakaidl) paaladd) B i) @y + Efog @Dy i Jiagg
H(155-156 :2014 ctans) A0Y) Zanally 6 @y Cida 3ey ) Ak

d=1

k
yit= ) aiDg+ ) Bi+ Ko+ e (6)
=1

:Random Effects Model 4 sl < ,ilih) z3sad) (3
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07 & sana Gliis sha o )die Lo giays amh @ 90 &, Uadl) aa € Al o 800 23sa
e Aanailly Uadl el il e Y 50 (5% Y5 A A3 ) 2350 ciladaal) o585 (S
Gal (e Aigma 5 b Agedaial)l claaliall (4o de sana JS G I3 ki) dllia Gy Apedaiall claalisal
A sufinl) 8 23 gl aladiad Ay a3 N dag ) e da ik gl il g8 aae Alla 8 oSk
oS A gl lae 4l ) sdie jaaieS Bl Jalaga Lia
Bo(i)=p +Vi....... (7)
A il ol il 23 g Jias ) A8Y) Akl L

1
e S HT Z BiXjtie) T ¥ T &g o eee o (8)
=1
Gl e de gene JSI A0 sall I aY) e b el | Apedaiall Ll de genae 8 Undll aa i 1w,

zasad dpens A pdall BV zisad o Gl ((£;,)s () Uadll (S se dpns iy it sl P
Aae¥) &y Y ehg sdall S 23sail Clales a6 xe s . (Error Components Model) Uasll el e
3 5 dpnia e Anld olhal Loy Alds e il et LY dalie¥) onall claall A5k e
Clagpall Ak o A8 sdall BV zdsadl cladee i & dlaeV) iy 4gde 5 claleadl Jlad) 3 g
(273-272 :2012Jlead)) drandll 5 jaall
(The Generalized Method of 4asall agjall 48yl aladinly Sualipall 4 gl bl zigad .3
:Moments)

OV duiay it e il e D Apuldl ) e Saliall da gl bl Coslul ey
Go Gl Lalai@y) B L Jla ) Jal) Alsh 4 sl A0 dauds g pedim Y KLYzl
OY JaV) Ay 3 pmal JEY) saas ) Adla) A0 ASalinn Gl A8 Al ikl e slaieY) (555 pal
bl DA e el g claid) i ge e AS il L zdsail allea (s sl (im i ALl - aLail
Lty ol Blul 5 308 il @l i e Jguandl ail <l (e e - land) s sl il callas Ly
bl il 58S Zalally Gokl s (256 :2021c bl Ji) Al bl e dde Juass
(Short Panel 5 juadll cllall e 58 5l 2iww Ly cdendioad) ULl 4ty Al o adiniy da 93 3l
ety (T) el 2l e 58S (N) adaiadl 22l e o< A (Micro Panel) e L 4 Data)
< madl on (Lagged times) Lie) calaie (J8Y) o) ali psiie dgag b e e S al z3ll
il (s Ladie Saalinn zasadll 5K Cua sacbuad) A8Y) ) puiall cullad aladid) Sy o) Ay el
da gl il z3lai 3 (GMM) daasall a3l 48k aladiul o Lo Wle 5 i) aailly 5l adied

olial raa g LS 3 5B i) U (65
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Yy bie) Aliiall i) i) dadee (M A jpds Cua
Al i) asie ) uid X W)
il aal) S g L)
tlete O¥ls 32 3l patal) Gl andiug

WD Al i adalidl) (e e 230 e A lie AL de ) ol il Y 5 peea TS N (S Lavie
i) i) 0585 Ladie (Alfiae <) juiie g 4llasly i) calas 3al) Saeliy il jrial die 4yl
& saiall Tl ae Alisall el il Tkl o) (o) sl L) Al (e e Cga cmy OS5 A 8 e
:2020¢ a2V Ao0AY) Lol claagdl ye paly e S dala Y1y cplal) Al Al
Apailly Al L g alaiBY) 23l (e daell 4y (3g5ge o Aaanall o 3ell Ay ph ien SIS (332
O ) il Ja i i BacLall <l ppiall Alled <l s 86 Y LY Gailal) JSLEe e ey 53 73 503U
Go palaill Jlall A Jill 23l o i W g st ) ) eadaill ima Cpaelaio Uadl) slhiacy o o)
dde 5 )pa ofalll ASL 3l midiy o il dpedaiall g e ) Clud all As) 6 3 Al JSLE)
e VA e Al ) Jdad ) o Aalill 23kl Jiliallyg il il g Alfiusall <l el Al
Apobai®y) ) A Ja) sk ol 8 00l Gaad Ja) el i) o Jolaadl il
(92 :2021Jla)
1(15 :2020¢0853 5 (uis) Leie dannall oy el 38y o aladind o)y il s2e lia

G piddl Gan Jleal e g g3 il JSUie gl (1

Slo A \a 5eliSy A8 phal) pUadY) pe Jalai (2
o af Ldas g Il g Adlie Ayt <l i JYA A0 sl olld¥) G A Lba Y1 LB A )
A

OSAE Cigu Glldyy ol 8 A0 gY) Y e xiad @3
b e 3 paall il Jgha 488y I8 e Jaaall e

O Jlia) Ahe mllaiy el Ayl dalleey gand (4
Aglals G i) sda (65

:GMM islud 385 uiii (3 h aa) .4

Difference-GMM (354l 48, ) (1
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ool LS Alsladl) (685 48y yLall o3 aladind Alls Als b
AY,, = AAY,_, + BAX,, + As,, ... ... (10)

il yiiall (35 i) 3 Al 5 Apadaall as sl il A1SGe Aadlae o35 45 plal) 038 (385 G
LS oAyl o) Al il pania 9 gaiall aaly Tl W1 (e AA 4 G jarie JAN 5 23 el
O dnandll g jall (G 8l A8 pha paf (Saal) (e NS Adas pal) Dl LIRS paaliall 568 e oy Lelnai ¢
dhaul g Ofighdy o duilaie Adghiae oladiul ddaul g Baalg Bghdy A (iighd ¢ 3aalg sshd (A
3eliSy aati Anilis ¥ (i shiy 508a) GMM sl alasial &) Lesale (Sl cduilatia e 48 ghome aladiiu)

(33 2020‘@}‘2{\3 @Jjﬂ\) 3aal 53 ghady pasill Lgalany Lf\l\ C._‘a\_ul\ (e Jaadl

:Orthogonal-GMM b} 43 ) (2
1A daaall daledll Jog b Aales 68

E=(Y,As,) =0 it =20 iT722 o (11)
@) gy are da iy Y gVl g eUadW) cp dali ) lia IS 1A daas Sy <l g AaaSia wasd Jal e
e (5K Cua Al Al (e pUad) g A ol V1 Gl aey 5085 o5 Undl) allaas g 818N G Jals )
dapniall el Doy b alasiad & Gy Wadic 5 Uil plhiae 8 Lulid bls ) a0 Y Leie Wi GMM
(9493 :2021 ¢ Aall) il sa¥) dadlia aVhy i saiall Ldasll g 80 jriall o
iy G813 L zasadd) o J ddilian) i 4Gl da olt) i) g 3lal (auidd Adlug | dxban) .5
cAalalall &l puaiall sae= il s 2e= Eua (M-K) Za Gl a8 ma e 9o J Ll oY B las il
12021 ¢ Aad)) da al ail o S Cgmndl) J 068 Lt mlla (o 5Ss zasail ) Cua 4y jinall A il s
(88
ol i) apui 53 el g Aladdl ) juaiall y Aalill il priall (2) Jsaall eday i) < pida .6
L) ladmay A paddl gladll Gladaag Copae IS Gadd LAl O jaie ooy gl DG ) i)
ol o g lal g pdlie JSG aill juidl e 55 Y s 4aglal) @l jasta) sladial o5 Sl ¢ Y
taiin g LSy Al il e 553 )50 o3y Jfiual)

Al ) g Aliieal) g daglal) i piial) (2) Jgand)

clbd) Juae | ey anay ciid | @

sl
i juaall A gid) e | Y &l gl el I & sl | 2
Gl gl ay | X1 Jiaea Sl Gl s Lo | 4
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o it sin

Gl el iy | X2 Jia clagagd | 5

Cijladl! Aygind) ) | X3 | i a3 A | 6

Gl el di | X4 e, BuE) | 7

Gl g iy [ XD Jia Ciypal au| 8

Gl el iy | X6 Jia Ugd Li | 9

Slo ey al) Je ga| XY =K ea¥) Aaad il gai Jira | 10
Bl IS el il S

Gl el iy | X8 K pduail) Jaa | 11

Gl el iy | X9 K Ulad) Jaa | 12

Aaad) il 1 g s alaBy) (ghia) o SaieYl Gald Jie) gt jbad)

aspall Gk dadiuly Agyaad hladl e dudlidl il e i :2-2-1
Malxill 5 (35l Ady sl 33y haladl e dudlidl H50 Jal e a2 Cua (GMM)aaandll

:‘";ELASJ

sl @il (3) Jgad gday :(First Differences) (agdl dd b ghg dasral) agal 48y jh gilii .1

Al gaaad) Shlial (39 0 48y

A9l A8k 38 A paal) W) Jhlia Lo Addlial) i (uld il (3) Jgaad)
Dependent Variable: Y

Method: Panel Generalized Method of Moments

Transformation: First Differences

Periods included: 7

Cross-sections included: 27

Total panel (unbalanced) observations: 180

White period (period correlation) instrument weighting matrix

White period (cross-section cluster) standard errors & covariance (d.f.

corrected)

Standard error and t-statistic probabilities adjusted for clustering

Instrument specification: @DYN(Y,-2) X7 X8 X9

Constant added to instrument list

Variable

Coefficient

Std. Error

t-Statistic

Y(-1)

0.040006

0.002398

16.68591

X1

0.169597

0.010345

16.39344

LOG(X2)

-119.942

1.872683

-64.048

LOG(X3)

10.35148

1.847949

5.601606
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-23.1716

1.158909

-19.9943

4 sdall 14 dlxali

-0.29539

0.018152

-16.2729

0.159223

0.008928

17.83319

Effects Specification

| Cross-section fixed (first differences)

| Root MSE

112.4938

Mean dependent var

4.067

S.D. dependent

var

111.5916

S.E. of regression

114.747

Sum squared
resid

2277874

J-statistic

24.546

Instrument rank 27

Prob(J-statistic)

0.219

(Eviews.12) cla s e slae¥l ofalll dlae) (e jaadl

&l (4) Jsaad ek (Orthogonal Deviations) eaill 48y jh (389 dasral) agadl ddy b gilii .2
frl LaS A guad) plalaiad aalacil) 48y o o glad
Lalail) A8y yhe (389 A paal) A gpad) Jlalia Lo AcdUal) i) (uld il (4) Joaad)

I Dependent Variable: Y I

| Method: Panel Generalized Method of Moments

Transformation: Orthogonal Deviations

Periods included: 7

Cross-sections included: 27

Total panel (unbalanced) observations: 180

White period (period correlation) instrument weighting matrix

White period (cross-section cluster) standard errors & covariance (d.f.

corrected)

Standard error and t-statistic probabilities adjusted for clustering

Instrument specification: @DYN(Y,-2) X7 X8 X9

Constant added to instrument list

Variable

Coefficient

Std. Error

t-Statistic

Y(-1)

0.032866

0.001692

19.42201

X1

0.158151

0.009277

17.04818

LOG(X2)

-132.768

2.179011

-60.9304

LOG(X3)

8.195352

1.64075

4.994881

X4

-25.9472

1.042306

-24.894

X5

-0.34592

0.020821

-16.6141

X6

0.08049

0.007854

10.24843

Effects Specification

Cross-section fixed (orthogonal deviations)
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p ! Eos
= DLlBlicele
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2 2022/l sl %19 P aLaidY aglall SLAYI arela Jalxe 4 sdall 14 Al

Root MSE 106.8311 | Mean dependent var -17.1848

S.D.
dependentvar 110.9965 S.E. of regression 108.971

Sum squared
resid 2054320 J-statistic 24.73195

Instrument rank 27 Prob(J-statistic) 0.211879

(Eviews.12) cla jae e alae¥h ciali) dlae) (e 1 jaadl)

trl L Oalgaad) OIS Judal (e gl

oY) o Badl G el S Gl o) Jel ab s o Al duapainl) < sl o Y
cpanll daa jh Gl S Y Al (ggine e IS L) Y dale calS 44 Ll

Go JB A gine (5 gie die Cpadsal) DS 8 Lygiea Jol gadl paen o) Sl L8N o) pUay) B s LG
bl ae Lok L 5 A eadd) D gl Jhlaal ¥ UVl 65 dales o) Jsaal e Laadl LS (0.01)
4 yad) gl Hhalae 53l ) 05 Gilall alall 48 pad) Al Hhlie o) o) el 48 padl A gl
G bl Qs 8 aalus Gl Alell llaall o) il (o ) Cua Caadl A il Callie 385 sl Alell
Giob oo W dinly hlaal dghaiiy jhlaa) 5ab ) axe dal (e Jasailly o685 Cajlad) o) ) Jadl plal)
Dhlie il o LS A padl Gaadl 3 Wnaw o Lilas S A gd) s g Baledl o) 5 3atad) 2L Y]
3l A A pad) A gl Hlalie (N ) Cudy 06 Al Alall 5 gl e Aalul) b jiall A jeadll A gl
Slo Gedsall US 3 (0.035 0.04) dawsiy Adlall 5 5l 8 G pead) A gpadl jhlie sal) 8 aalud 48
s

Alan) Ao @3 Ak ADle Lo Jlal () Al A dalee o) Akl cadl (ANl claaaal Julas s
(%1) sty Il )y S @l 3 LS (gl Cpad salll DS 8 4 ) A gpad) Jhlae s Lein (0.01) i
sl e pandsadll BS 4 (0.15 5 0.16) A peaddl W) Hhlaasal)y J) so5

Ao 438ey A9 paall A gl hlie g dag 5 cpad sall AS 5 il ga sl o ) A e Jaals Gl
oalindl U o (%1) Aty lasa gl sal) Gl el &5 Cawa g ¢(0.01) e dflaal ANS )
sl e andsaill NS 4 (132.765 119.94) 4 jad) & sl lalis

Dhlie Gus Lein (0.01) aie dgliaal ANS ld Gk ADle agay ) Al Ll il clia g (g ) L
10.35) diy 48 poaall gl Hhalie 30l (I a5 (%) Aty gl 3205 o 5} ¢Ad paaal) A sl
Cdsalll DS 4 Dl e (8,19

Ons leiw (0.01) xie dblias) Ao 3 dpajha ADle agay ) ) il cilia g i A sanl) duw L
ot Jlsd dsay im 13 Coead) sl bh i) Apail) A gl Caedi ) LS (g A ) Al llie
Cipadl Gams Gaslll mie oo is dldy Coadl Al ZLI g Slse (o) @iad aae MUl 3 paiine
O il iy Calaall 58 gl A gaad) (mild e salY) ade o hlad) Mo il les
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S b s e (0.08 5 0.15) Gandy 3 jead &gl Jhlia 3345 I go5 (%1) s A gand) 50
O gaill

2 (0.01) wic dglan) Ao @3 dple ADe Gyl jad (o gl gl s ASl alam®y) Cadsa ey
@25 (%) Ay Gpall s gl ) o) Jaadl il P (e (Al eaal) A guall Hhalie ge Gpad gaill DS
Lomdsall DS & Wl e (0.34 5 0.29) s i jeaall A gl hlia alias)

A yadd) haaaad Jidad :Luald

o A pead) gl JLlsa g 4i (0.01) sie dibaal AN 3 duke A 4l 5aldl au o LDl
Al (ms g clhy L) e S Gisde Gl ot sl e pli Alla i cound sl DS
Ol paada galiddl I o Gl bl e AN Gagie o)y zostaad) G aaa e JlE el
Shlie (alias ) a5 (%) sy 535 e 3L o) el 8 G Dy lgliaas 8 oS
(Al Je adgall SIS 8 (25.94 5 23.17) Aty 48 paal) A gl

Tl il g claliiiu)

 clalifiay) Y g

gl o) @ LuSe Ao & A pad Hhladl ae Glagagal ADe o) sl sl e s L
e ity Goladl o Adlidl gl o) e 138y i peaal QLIS Galisd ) a5 o sal
g yeaal hla)

Hleal IO G das b A die Gijbad) on sl s o LI el e el .2
e G A Dbl I e gueasall GV e dide Jasi daall 238 30l o) Cus (lasa sl
sy paalisall ) OIS L1y il

o Alaal AN @3 e WDe L A pead) Audlid) o) e gan iy V) il ) 5 .3
) Jllie Galis) b aald Gijboad om dudlidl 5305 o e Jy 13y b peadl dpal) hlsa
AT i gun i peaal) Jaall 88yl b Cijleadd) o o ga sall Canii) WIS () i juadl)

ke (sl s Ul dpnss Il (o5 B ) Gn S O e G (05 Al Bl ) 54
A eaal) A gl lie e dlaal ANa @3 Gk

Shlie pe duboaal AN @3 Aae ADay sy 38 e o) o at g 2 Al clE 5.5
s eaall Al gand) i aids 33 an g o) (51 b peaall Al ol

Shlie ge dflian) ANs I3 Aase Wy by Copeall e o o s Al A il Gl 5.6
A pead) A gl A aidy Cipeall e gl o) in 138 5 b puadl) A gl

il il Ll
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L) Gty o ofadd e Gl hlaal s sl Jal e a8 ALdel L3 S G5 (iS5 .3
Losae 058 Al A padl Hhladl dealge dal e Jled GAxy il Jauwa Aokl gy S uadl)
ren Al g el Jlaay)

leiind I s A LY o 23 sa) ol e 03 ste Aol Al punyy Cijload oL 55 pum 4
Al (g 8 mie Jal e Asgaaa daade Gaul (335 Anlatl) bllal) A jag cleia® of (S AN il
SR Wy sl pilaet s Leloant 3 ol (gl (e i ) ga5i bl donidie
Cijbaall bl 5l 5l 5 Al LeanlSa (e 33 Jal e Cisbad) cpy Audlid) a5
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:dbaad)

Ayl jalad) Y

5l DA A ,¥) A el @) 3 aga) S se e Al Sl S ((2018) ale oo cale s 1
oY) el J) drala A V) o lall g SLaiBY) 4K ((5 ) piie ) Lfale Al ¢(2015-2007)
Al o i) dpaiil) A peadd) Auliall ) ((2018) deatt 53le Juash ¢ el 5 cCan des) iy L2
Sl 5 satill ol il Y s sl aigall Al 5 Apal il Alae ¢ 8 el 8 jaal) g Uil b Gl
L3l cpald s (clalasy) g ) 3l 538 5l

=2010 5l 3 jixiall (g ill sadaall Jol sall uafi ((2021) s Jsi e el g comen aal by .3
el (17 aladll) cApalai@y) g 4oV ashell iy S5 Alae Aaainall doa ol clill) 48, 5k Hasiuly 2019
@l (55

Ala 3l 53 )1990 ey dpabeail) ciladia¥) Jh & il el 3 4S5 dudlidle (2006) algws DA 5 4
uald dada Aalai®l) aslall g (5 siall A (5 ) piie &) ifiasale Al o L3 sl dsill (e die
el Al s~ e

SSul Ll A8 5 8 dgeseal) g Aalall Agidl o ddliddl o 2006 ) comas Ban)s calew ADA 5 .5
Al Al )5 daala Anldl) aglall g (3 siadl A4S (5 3 )

A8 el Alaall (A sdiall 5 AR AL gl Ul zila 8 zdsall sl ((2012) o LSD Jleall L6
L3 ad ¢(21) Aladd) (Jin sall daala cAfliany) o glall

o M Jsaddl 5V gabai@Bl L@l ((2020) ot e ¢ aoeVls cam llae L a3l LT
-3l ((119)aaal ((26)alaall ¢y N slall 5 SlaiBy) Aae (3 el 3 L pead) ) )

() sl o pad) 5 hladly dlall Jaee dilaig Gul ((2015) Gul s canla g coulie ¢ uad .8
L3 Al ((44) 23al caslal) ApslaiBl) a slall dazy 44K Al

Al ey ae Al Shlad) 3l e 35 2 Job Adlal ulSad) (2020) s e cdaes W9
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