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Abstract
This paper addresses the factors responsible for changes in crude oil prices, in real
market and financial sector. In order to prepare the analytical background for further
investigation, it highlights the patterns of correlations of the real oil price and the most
related prices of assets, exchange rate and government bond yield. The paper reviews the
statistical behavior of oil price, quantities and the global macroeconomic environment.
The topics discussed include the theory of differential rent, scarcity effect, the role of
futures market and speculation, an strategies of energy of the major economies to
investigate the prospects of oil market and the potential demand for OPEC's oil. The
paper explores the interrelationship between spot and futures prices using daily data ,
explanatory power of real effective exchange rate, in addition to conventional demand and
supply functions. Although, the paper finds regularities consistent with the predictions of
economic theory, it concludes that the changes in real price of oil have, historically,
tended to be difficult to predict. Further research works are recommended, particularly,

in the areas of storage arbitrage and future financial contracts.
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oagal) Gl el LaadSy WT (b i b o g cllgioall AUl laudy

O WT Gl @ bt g GL Galad) (ugd ‘.A Ol r e AN lasay) Aalaag
2014 J54 5 2003 Jsb Om dapgd cliby

GL = 0.0758 + 0.868 WT

Pvalue 0.004 0.000

R-Sgq = 89.8% R-Sqg(adj) =89.7%

b e Lo jaug CEN éllginall 48Ul ! (ulidl) b)) (s oliafaasy) Ailaag
Ao ygd clibdly 2014 Jskls 2003 Jsb) Om duasdal) cilais ool Laadss WT

CEN = - 0.0841 + 0.489 WT
P Value 0.000 0.000
R-Sq = 91.8% R-Sq(adj) = 91.7%
wé hil pu g Cen2 Al b dlgiual) jland bl abl) Gur AN laaiy) Lsles
alaiyle gl dypges alibul) 5 2014 S5l 5 1986 ALY O 5ils (ma Baall WT2 (pulnuss
Saalia 343 claali)l g Al
CEN2 =0.0985 + 0.517 WT2
P Value 0.000 0.000
R-Sq = 95.5% R-Sq(adj) = 95.5%
Polalite A sy S jlaady) Alalaa SN S
CENt = 0.00609 + 0.1335 WTt + 1.095 CENt-1 - 0.150 CENt-2-
P Value 0.001 0.000 0.000 0.000
0.103WTt-2
P Value 0.000
R-Sq = 99.7% , R-Sq(adj) = 99.7%, D- = 1.79916
PR (a3 ad Bl ja (e Baal) andl) lasd) Glua a3 Alaaally digpal) ddjpal
CEFITt = 0.0985 + 0.517 WTt
P Value 0.000 0.000
R-Sq =95.8% R-Sq(adj) =95.8%
:g.a.'al.d\ AL St Qe Jadh jag §padall andl) G g
CEFITt = 0.101 + 0.519 WTt-1
P Valu2 0.000 0.000
R-Sq = 96.2% R-Sq(adj) = 96.2%
Lol (s cipd oy llgioall ABUAN jlaol ulidl) 8y o g al) o) alsl ca
Slal gl ga lgha Sl (58 (uluSi e badi jaad Bald) Jgdl) aa Ay - 0.52
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Job) O el iy Jadl ry udad) Gusd (B cla i) Jrw o J)aad) Aalaa oliaf g
tBaalie 131 aanc duaiyjlegl il g cldliiall ae 2014 Jbls 2003

GLt = 0.0404 + 0.866 WTt - 0.564 WTt-1 + 0.808 GLt-1- 0.172GIt-2
P 0.041 0.000 0.000 0.000 0.009

O 0.86 & A pall dan ) o L) Adtlaal) aa e e Aoy R-Sq = 94.7%, R-
coabS G Bl g palad) st (B Galg el r

Sq(adj) = 94.5%,D-W = 1.78342

GLFITt = 0.0840 + 0.860 WTt

P Value 0.000 0.000
R-Sq = 93.6% R-Sq(adj) = 93.6%

Ganl) ddadi aai g AUally aLaldy) Ay callal) cuilag alaid¥) Ao Saan jlaud) gl of dlay
Jotll Ba€ oual€a () (o3 Laa Jaills g giial) Sangl ABUAl) (o (MES CifpSine i papdailly
By i) o caly 1970 ale (8 alaia¥) s dllily A ald dasiially Lages ASlgioal)
187 5a¥1 apdal) B oly . cudl) Gl ) Wpalian (e AR (305 et dnbiasad)
O ¢ lal) ) o) 2y (ABUAY aladiud 5ol GfASY) cuily ) Ladd sk 3y Jiladl alaiay)
Ja (Lgiliggay ¢ Juanally A8l claladiad Sadaa O3S o)) gd ahy A ) Baaal) Jalgad) G
ol M Jlad) maayd 2 g0 (Fliall ¢ uainl) il calhal) Ak (B rad) quila ) AT s
- ey ) o Aill ABal) ABUY) dsali guan aa (5 3daY) 458l CligSa Craia andl)
Wl Ay alagl Bae Ao (gohaily (s1llg daluina) ogghas Cibiinilall) dilgd dia alaiaY) w5 Ll
Dlgal) ol A GuSaing . iglill Llal) agand) jlas ase Ldlper Autd) AalaiaN L bl cils
lgtagedanal) Lnglgaall g Liagh) B sLallg Jaiil) Jha AbiTesall b Layslias dali & Auialil)
olag jLidly aadll ¢ra biill z)Adul Lady (\Sual B Cupdual) jlallg Jaiilly i€ B Ladil) Jlaj)
o T dalia) Gasa g -Nonconventional Azl .8 ddlal) i g ganas

LS4 445 asaial) d8Uall
O ol 2aaly Lyl oo (o qulhall (gyia Cpmad (2 Aliacal) Cpiial) (o Jadh Guad jasad)
ulhal) (58T CiLASILY ¢ 3ol Lgdan Y cAaliadill clual) adi didly . cullally Gayad) Jalss
BUl) pa il gl ) Baly) gad adat llg (5 gad) Jaghal Alaiaal) cibisal) o cpill
Sl iy AN Ll (e ity Jlaall 138 g Jauigilally sl 448 B Gayall ¢Saal)
Ol g Ae))3l) ) daliiy) Uads) gl daitias gl bl Cligiwal) o culhally
cloladl) dli o8 alitial) yadl) pgua b dBlal) o qallall B ((auddlly slidly dalysad) delivally
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uila ) L Jallly glaal) g Uadlly A8l o (Sl plad bl duafyay giial) Basgl ABUal) Y anal
Brand) g ciligbiaso il Jia cdulgl Bala anle saiad Al cleliall b g gia¥) 3l o callal)
AT

ool jawg i )
O Aliaalls Cipatl) o) g LYY jo 4l aging ASlal) (3 Jhay 531 JAM (e il 8 ao )
Al Al ity ) (slaall a )l asgda (sabatdy) il b atlally . lgdde Ciada gl 2
LY adse Ao il pladn(Bhattacharyya, P212) glaiud) blis 8 oo ) sy
Cr dad) ) Codlly anall cos SAY (s (g Y) IS CALAS QIS Ay . anb e by
b LAY aagi Y el i) IS5 ) cuS)illy GGarlly g U Ay g pual) cdlagally (3lgad)
Ay dbuay g9 Ao L) il B Jy cdobigatl) deliiall (B daglal) Lgaiad g WY Ll
dua) b cidlsal) b il b AdlSag g LY abige dusgi (A0 12Shg . L) anlaliy Linglgisill
S B ddia A< (JB) laiil) d adgall gy (18, P 43)sulsy (amn (sMlg Ll gl
.Energy Density aaall saag 8 48Uall j)aes Aijlia pASU Alald) Jai) il |
el i g ALYl LA Clang o patladl) B gl cu Lalil gl Lidy
Aol L) A c B 9% Laglgal) cuslall LA e J§Y) alial) b z)AS) Blis
O il gy (Ao ly (A LA @l Laglsal)l patladl) B dllall Ll by Ao gAY
hialii gy Ly 5ladlg Jaiil) Jlaa Ay - Juadll) Laslguall g Liagd) B clilall Wbl AaS e
o) 13ag . Atud) Rl Lg) Cilial Layyg LY L Al o LS Linglgical) daisi Liay
Jall dsnad B dag g LY Cigiua ABS B jacaa gp o g LAIY) LA o aih Y )l (e
Bkl g Al Bl Jadi caBgall (e poll (61A) jolias iliad g . 5agand) Lussleisill Aatiall
ally. pall Gl Jalia Gaaddiall iyl goliaall g3 chpddl) il e cdpsgill gy eSS
LY B A Laal) agdeg JLaaY) agke a3 (Jalslly dlllal) d4uiing ¥ B ST (ual) agdl) s
Y IO SO ERLAL JV. A g WA
i) g gal) jow b 1931 ale G g clilign dudai B ulal) Ay qualil) 3y gal) 5,58 Ll
(5, P9)Jalslly Luadlii (Bgad) OIS o1g n Ar dias MCragaad) dall) Ao ap o) A Py

t:Pt-MCt... (f)
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Al Al Uigjaa adlily) o) @gdl e G Alialial) g 3 g-al) e o)) Lagg
BN rw ladas diud) sda U S A Alalal dsud) e OsS O e,.adlag Olsiild
Ai1=A(1+1)= Prg- MCrip ...(9)
o orad) dany fasall 138 ey ) dos e eed) Jos it Lgualad B Dbl iy
Bauliia doand) ARISH CulS o) g BTN rs aupl) gy o)) (f Brgpall oda (3B Ao Juinall
Lgal) Slla paaal Goladia 9o Jag o) Akl die ) jlafe 3 (i€ (K1 . Luablia
e Jliaall gdgall b Lgipdatg saal) adigal) B doaal) AR (o G e il cudalil)
B i ash al) ) el A oda Ao Ly wiai Y Aagigall Gailadl) dga
Gt &) 3263 ¥ A Aal Al LS b Jualily 3 gall dage ra oo @il g Ll 4lea)
O el cra 02gh Juinall B o Y pod) G Alaliall Lal . ) (e JSERL an )
29 Jhall (it Alad) dapdl) ARS o) Al Jmaw Jasiig dasill Sajl) Juadill piads
. GA] duzd
dana Lafls sagag s M) Aalil g adlh oY) Laal) LUl saay jaad) o) Layg
e Cijlatiall alls gaad) g8 sl < J8T Z 1Y) aaa
datl) Lsall Jda b Aoy dpaal) AU daaty rad) o Layg Aaiial) o2 oo BN (i
OSar ¥ Lagasy . Glaad) 30l jrad Bagaa duiay) addy o) dpaal) 433l Baleg cz YY) )
A glsisill Jualgal) (Ao dBla) caallsil) 8 dunglgaal) (ailadl) (sl o jaud) dSa 30
b A5 a)Aaia) LalCy Adla) ylpe cilass) cilalia of LeS ccSinally il Lae g
Al 90 (e Layy LS gty ol of 45Uis€a () maad) Jalas 3l il (B . ) jlsa
seal) £ UL (8 gand) o LalSy ccdlaal) ciglil) daiti dia dilalla 10 0 8 ) sl (04
G Jugal ) Aalal) dasas Gl B aga gag adlll gLyl )8 ¢ o gl Syl
lgall Bla Bal) ) (535 Lallla £ LGY) Baly ¢e cilag€al) a4 Y ¢ g1 Aaually alal
O e il Jratill andall 3 gall (o g Aal) gl gty iligh o pgia
OJls5 O Layg - (3aY @iy B LgSlgiad ¢ra JBT (Y1 G giaal) dlld ¢ra Baagll ddlgialdaiia
Upep Aadlally U dtladl Aiodl Loaal) adliall Goulis ouathy dllgionall
(0P Aeldl) 9 P Adlal) jlad) aa
Py Pr1= UdUisq
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Jaaal) Ay lakiey dodlal) il b \ginlii e JB) dwdlal) dial) B Basgl) dadia O (s
Pl @l T aadl) o) BN die e g el Jadadill ail)

U= U (1/1+r)

1) el gl

Pir1=pi(1+r)

S) AR A B il 28 dadl) cils) cqlial) saliuly 4ol < AT LB Al dllle 385) gl
Il Lajdl) AalS o Aal) 03a (B BN o yuad BE o jaBe Alu diu B Lgia
2 asgha el gt Y Aral) 3Gy Ay oAl Bildiadld

() e a3 sall ja AGa el LA el Juail) fava Jgd caal) (e g
Buaagl) Aal) & Aadiall Aiia) Abaliall praali 5 SA) Gl Jlanll) s slaio) ey Gl o
rd)
940 Jgad Bead) B gl AE Bl g Yy Aasdl oda 4udl ygall dlile ¢ fasal) Gaidy LS
5 OShaallS all ALY J gua) ABIS Ao (Graus Tasal) o) LaS L BASRY pw alaa) (Ao LAY
S Jgeal) Al sl sali o)) Gubed) 138 Aog Wl s aga)

b ) e LA Y Alaliall b duadll dli dgag paxd oy A dga (e oSl il
eSS 3 gally BLEAY) 06 SN o JA Y Baly) el cilS Gld ¢ aad)
O SRR ) (3t 0B s fase 451 ad) A< Yy gl s ¥ ilign faa ¢ 9
oh Lgilglii 48 g (Bagage Joual) Jlamly biil) jow A G dlially Ligiaa 3ysall cliug g LSY)
PR
o ualil) 3sal) e sl Gy () Bl Cipaliy ¢ dilign auyy cliligy Bacld (30 dla
ysal) 13 ((zlaial ) ) e al Jada aaliaidanda el
gl AalSy dncalil) ABUal) 3 gal (gnl) e G (Gl 5gd cliligh any L) L(P231 ¢ 18)
G gald ddls ga diligh ay Gl rall 1ign - Juke g Y O3 Ladie 3y 5all (e (gaad)
e do gl Augdai of Laagana (Ao asis ¥ all (SIS aggiallade by Jiar Yy ¢ LIS
bale faw g o - Llsal) ZLATAY sl pughailly Jlal) Gl clallaie Sl aill g0
dagana (e Sl (ki) A dilign Lol Al Lial) dga (e AV S a5 aBlgall Juadly
9 -Lsal) Jau B Gl e L) Jagpd s Lygaaall dli e il Lab Jlalg 3 gal)
JIaia) dad (e Bl e Al (s g
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O) Gardall cra Jaad daldl) 0dgh gaaa gag ALY Jaali cdinuda AN BB 3y sal) (N
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el (e dgaa pag Ao GaSigiuld)
ol s Sasiall g ylgal) ZLALY S Jleall Joa aga Jgu o8 LilaY) ciliga A
(dpaal) AdlSly jaaad) cp @1 ) dilgall Bla aaliad 3oy .( PP 221-222Bhattacharyya
G (e Bia (B oaldiind ahg #IaL) 3gal) doaS Adjra g cpgpdial) jas ALk T jraw daguada
3 <LagalS 2 daashy Gl G R Lag g LU Al b dpaal) AR o) 5 T
rdall) OsSi gilSY diyh aladiul

Py - dc(yu,x:) dy:= o (1+)
galills 4 42kl ) (g) @3l aa Auaad) 481 Ac(yi, X)) QY; § ¢ sawd) Ppidus
- gl pe A s o S g UG oS ¢ X bl el dnay o Ra e g Y
s Y gl gl g ped¥) cilad) ol agds Le tie g milSY (el ) Cielae 2 O g
sl g sy sl Cipdall e dgand) ARSH aledia) disg . Gad) culall a8 LaS anadl)
pal Y jguall) iag . cliliph 5)Sh & 0dA . a) b Allal 2ib B jradl g amadd) jraw qualil
(O e 2l o) mad) it (RS 7 Lad) ol plae L
aal) e AR yatiy ¢ il pilall Lgleady AN Al ol g @A daaty Ll aully
Qliligh ¢ igaiy call Basaally jaudl A0a Ao a5 W) aa LAl Laglgall Gl LY gas
LAY 8wl DAl Geiwall Ao maaa
Aaadal) 3lgall A<tall b lagSal) O g8 A ISINY Ja (g LS Iaba papll s 13l ol
Bl agi Al 5 aad G o O gSighaal) ulity Ladlyg dakaiia pghiil) cibles oY o)
ey Lady AU IS B 5ol srawy Hail) jaa ( dalual) g dlilish gy AASY jrw e
b iy chllsil) iata g (SUSy saw ) S ) Bd o dalual) ga g3lSy
(18, P 46) giiall ailh oo iliay Y
O allall dialgl) djmaad) digpally dga (o paad) 25 Jad Adaliil) (Bsd aul juesd Al (e
ABUa el pUidly Jlall Jlaady JA giag aad) b SAT Jalge 4asal calhally AT dga
Gl FAkad 48 a3l cra 88 ) 7 liag Die Bl Sl gl Ay A8l ) Jgaill b el
ol il i Lal . el 0aY) A Lgha Aol and) aal) B Ayad) Gillal) Ligpe 0 g3 Al
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dlig . AU i) dujmadl allal) digpa () ciodal A8y . BLa) a9 (ol duaal) AR (3
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) i) Ry paf SR pibam jaadd) [(dasd) Aall) — jaul)
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g b Aol Jalgad) B3S1 JUal) any el
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Al g (galuatBy) ¢y glatl) Aadiia g3 A (5 gl

1929 i Mal) g Unlll ity Cipuall sy Jail) ja G Al o3 Lgalglis 3l clidal)
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