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Abstract

This study aimed to measure the impact of the Public budget deficit and the money supply
on the general price level in Iraq during the period deficit (1990-2013), using time series data
approach, and to achieve this goal, ordinary least squares (OLS) has been applied. The results
of the study confirmed that there is a positive and significant effect for each of the general
budget and the money supply deficit on the general price level, which enhances the study
hypothesis. This is consistent with economic theory. Results of the study also indicated a
strong positive impact of government spending on the general price level, which explains
that the financing of government spending completely dominates the mechanism of money
creation in Iraq, and the fact that this is reflected in making the government to exchange the
foreign currency from the oil resource with the Central Bank to obtain the amounts that it
needs with Dinars. This funding has different results, if the state revenues is from the tax and
the like.

Basic scientific terms: the budget deficit, the money supply, the general price level, time
series data approach.
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Ussals Lo i) (2006) ale Aiilad) clal¥) 38y gl jauaall 138 Jaow 38 ¢Sy ,(2)
(4674705) (2007) ale dolgs culs Lasd ,(95.5) smai Jarasy Jisa (5393890) s
Glaal) 138 ge @aaty) dallall 855 ¢ (2) Jsaad o Badly (90.0) sl Jamayy i
Slal) GHal) i) plleal uijial) SN alall cpal) ddgas Bale) uew BpaY) Saal) B

gl o cand) Glus (e aalilly Al By e
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(2) ds>
Ll Sl @) adl A AR cuall Jagai jalaa
M Qgale
K - gudiSall A8 ) -
i
4 (€)) (2) Q) g -
46473 2723 250 43500 48l 1001
100 5.8 0.5 93.6 %%
75318 6318 250 68750 dagal) 1092
100 8.3 0.3 91.2 %
137596 11846 250 125500 dagal) 1093
100 8.6 0.1 91.2 %
323242 20242 1250 301750 dagal) 1994
100 6.2 0.3 93.3 %%
926988 171503 3985 751500 dagal) 1095
100 18.5 0.4 81.0 %%
1270646 117994 8402 1144250 dagal) 1096
100 9.2 0.6 90.0 %
1479306 141706 9100 1328500 4l 1097
100 9.5 0.6 89.8 %
1965807 162307 9000 1794500 4l 1098
100 8.2 0.4 91.2 %
2205019 153269 8000 2043750 4l 1999
100 6.9 0.0 92.6 %
2585887 230637 5000 2350250 Al 2000
100 8.9 0.3 90.8 %
3552885 310385 - 3242500 4l 2001
100 8.7 0.1 91.2 %
4798584 605334 - 4193250 dau8l) 2002
100 12.6 - 87.3 %
5543684 908934 - 4634750 da8l) 2003
100 16.3 - 83.6 %
5925061 1448401 - 4476660 dagdl) 2004
100 24.4 - 75.5 %
6255578 5393890 - 1200070 daal) 2005
100 86.2 - 19.1 %
5645390 5393890 - 251500 daal) 2006
100 95.5 - 4.4 %
5193705 4674705 - 519000 48l | 2007
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100 90.0 - 9.9 %
4455569 - 3955519 500050 dagdl) 2008
100 - 88.7 11.2 %
8434049 - 3955519 4478530 dagdl) 2008
100 - 46.8 53.1 %
9180806 - 3955519 5225287 dagdl) 2010
100 - 43.0 56.9 %
7446859 - 3555519 3891340 dagdl) 2011
100 - 47.7 52.2 %
6547519 - 3155519 3392000 dagdl) 2012
100 - 48.1 51.8 %
4255549 - 2755519 1500030 dagdl) 2013
100 - 64.7 35.2 %
t daall

((1991-2013) 524kl Lysical il Blall (al il (1,2,3,4) 2panll —

:aal! B slaudl ulGEl @byt Lo dulSadly 3933) (oye solal :2-2
Lagai Lag (3hadl Lagy o il (e (it (pade Audall) Guilad) 10 Gandaliow
Joil) oayg « Jlaedll i) 2By} Lo Yy (Al SLaiBy) e Ao ol Elaal e
Lash Laguad s dlpuad) Aaliad) iy ) dnialss cilS (2003) ale g dpaiil) dbaad) o
Hiar OLS (Gl i) o ua daiial) (Gasdol 83 Al (S8 laaal) dbseas (3lay
dejluda Bl Ade il Laa Jajha (09 298 (g0 Algal) dijlga Jas Jugadl (Allall dad)l))
BLEY) g - B€ Bigean 18 (ae sai g el alad) (Goieal) g liLly aduiall) qud (b
O (1) Jsaadl JYA (e Sl Gsale (580206) & 48 (2002) alad Lgall dijlse jas ¢
il payd glud o Juary g1y paud ) Al Gk o ddlgall Jas Jagal ddyk
s ad) Sy b Aradatl) agiiall 83l ) oo e dpinial) cileladl) b galaidy)
o (A il .(1991-2002) 85l J3a (106.4%) Jawugial) b adail) Jana g ady
aial) £ Ll Byt ia¥ly Asal) LEiedU Byla cilS AT (ghall dalaidy) Aiyl)
il galaf Al alai®y) of Ao e palal) adiatl) il s dylaall Lilag
oAl aiey Aljal) ki e (90%) culls b Lgilaba) ard All Jadil) ol Ao ading
) il S Aataal) JAE ALYl Cihuis G Gasal) Glatia ) B §lgud
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dalal) djigall B Wygn S5 Ally daulall Gl dadas \gle (Gl Lag (Blad) slaBy)
gl

Bals) A e LT jgdis Adgal) Aijlga (Ao LgilualSadly darall 238 dluas
&al clagage aladiud ) ) Jeats Ll (Llsadl) daaal) Llaad) jilig adiatl) 5as
16U Blal) (gl i) G gile ¢ (26) Balall ot geag - LAl (e Y Aadill O A8
Bbladl o) (glhaia G (g2l il dagSall Galdl jad Al (2004) Abud (56) ady
OF Badl Sliiue (aadl A adig Saad) Ly quilpdall Al alinaw adldll galaidy)
b B5al) o IS 3y (2003-2013) 58l (gladl (b lall skl By goad Jasa
ALK Nga9 e (53.2%) Aty (2006) ale B 4l Jara Ao g (17.97%) Janugiall
Cuzabil B aduall) caze o) Y] (3) a8y Jgaad) A udage b LaS Ggmd) B BpS duali
Ay G 118 ¢Sy (2013) ple A (1.9%) (A Juail (2006) ale b Sl cifginad]
Al Sl Cya e rand () L 3ga LaS Wjlaad aliaily ddadll) ciliidal
B gl pdead) Ao S5 e a gy agag ps () ALl
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(3) s>
nguw‘@gj\&ﬁmuﬂbdﬂ\ubﬁ)#
JE Ggale
el “:f_:,*“ Jua | j:’; CPI alal) (ol @81 | (M1) 5 g e .
M1 100=1993 Al el <) giaad)
() €)) (2 (€9)

- - 6.3 15359 1990
181.0 60.6 17.7 24670 1991
83.6 78.0 32.5 43909 1992
207.7 96.8 100.0 86430 1993
448.5 176.4 548.5 238901 1994
387.3 195.1 2672.9 705064 1995
(16.1) 36.2 2242.1 960503 1996
23.1 8.1 2759.2 1038097 1997
14.8 30.2 3166.7 1351876 1998
12.6 9.8 3565.0 1483836 1999

5.0 16.5 3742.5 1728006 2000
16.4 24.9 4355.3 2159089 2001
19.3 39.6 5196.6 3013601 2002
33.6 91.6 6943.5 5773601 2003
27.0 75.8 8815.6 10148626 2004
37.0 12.3 12073.8 11399125 2005
53.2 35.6 18500.8 15460060 2006
30.8 40.5 24205.5 21721167 2007
2.7 29.8 24851.3 28189934 2008
(2.8) 32.3 24155.1 37300030 2009
2.5 38.7 24748.5 51743489 2010
5.6 20.7 26133.3 62473929 2011
6.1 2.0 27716.0 63735871 2012
1.9 15.9 28230.3 73858122 2013
:daal)

{(1990-2013) 531l &ugiadl cpiiil) ¢ Ball (Ssall il (1) apandl
5aall (Lilas¥) A ganall lanyly cilasteall (GSall Slgall dadaath §lis ¢ Ghad) Ly sgan (2) pand) -
.(1990-2013)
(1,2) 3gad) Lo 2oVl oialll Jas oha (3,4) dgand) -
(Al ) QRUAIN ) S sl G el —

plaudll platl Golhud! B 39351 (b 5o 23315t S O] (bt Zagal -2
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Z 9N Aaids :1.3

3 ase g Aijgall Jae A pad i £ igail) e il Lingll O s Larie
Cligive LS agd gl e 0% Al B bl b Sl alal) il Ao
2 Laaia 0¥ 05 Gin And Bi5al) At ABaY) il Cfpiiall dly e
AaBlglly Lopla LoalaBy) ol gassll
2390 W Ol il 2.3

g ora A Gaseg Aijlsall Jas G I pLilly Al Loajp aa L)
ailitag alag) IS8 Y ot of adsh 430 (AT Aga a Jlaudll plall (Ggiually
LasSall LYYy gl Gy Aijisall Jas )
23900 Y Ol ptdlie Caagi :3.3

Lgud i 3) (ualall) (salual®y) ¢ 3gai) Sae) Jala aaf ¢ra Ciraagil) Alaja aa
Al Cfjiially ((Dependent 5idisall) daglil) dualai®y) Cfpaiall Gu 4A8all aas
ALy Al clobes g (8 3gaid) 8 4130 (Independent 4 agill)
Al 3ae) s pdag b g isall oliy Gayily (22,2002 (03al L)
Chagi ot a8 ¢ ghal) B laudl alal) (Geiaall B (agSal) LAY Qg Rl Gays
(72,2002 ,gsbivall) A LS Loy dalig Akt Cilpitia ) lpuiial

CPi = by + by DF/Y + bz M1 + bs G + U ‘

T vl JET i ( ]

Consumer Price Index dligivall jlandl bl a3yl pdje 2p333 o
gl jland alal) (goimall uladl dasiiiaal) Gkl ST (e g4y aina uiiaS (CPI)
568 cdllginal) ) Aol (ol Ayl Bodll) (o) agBil) dad B il G s (s1)
ilaiilly cdlalgall «Caally Guelall p)3ad) Lgia dgiad) pbo Jlacud (B i) Gk
(316 2004 (3muy Cpun) Luasidal)

il ) ) Cirgs s1 Aslany) Gunliall aaf ob slanSU ulidl) adyllg
Ladiyal) cfpiial) (e degara (Ao ai ) i) of cfpiial) aaf Ao fai A
(Jsdally Qlandl) Jhe ga] Loald (Y of Alaal ahgall it o Gapl Jgse lguany
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duldl) a3 ) o olegs dliag (William and Melvin,1996,316) Layes ;52315
:(Parkin, 1997, 367)
£ 153 (I Aala) piil) (s dnabidl] A8, (e poil) 138 tAialid) Asuldl) A8 -
-Badaa 558 JNA JSS AlaiBY) 8 Bagagall cilaaddly alud)
£ 1ol U Aalal) cufphil) (S decalidl) ALBY Ca gl n sdalad) dpabidl) 2B Y) -
Ara Aia) 53 (N4 JSS SLaiBY) B Bagagal) cilasilly alud)
cliginal) jland Ll 2B Glua (b Guled 4w (1993) Lin i) sy

AL Sl paadt) Lol
1af Agjlgall Jas aay ((DF/Y) Mlaa¥) Asall il o dygia A€ Aijlsal) jae -
1 Ao Jguant) aing ¢ landl alad) bl B3 B A5 Y Alkial) Cpiial) aal
Al JaelU leay) el @l e dplal) Jlaadl aall 138 dewds el

(100) (b danil) il Ciyia g

(M1) 2583 (asm Ciyang doaiil) ALY andd goil) 138 Ao 3lhasg (M) 48 G -
dlall alibawal) + gganll gad Jgladll 2 dlanl) goanay JHaliy (Gl o ggall
5raY) Al zaga) Ao Galie) Gl 28y .4l gl sal (qullal) ciad adlag)
il Ao JLaBy) o5 ¥ ) Al 3l 298 G Y Jaey) B by asty
Al Ao Bal ja Jara Ja3) Sasg (M1)= Lgds el JA (a3l Gasall
Al i of YA (gL Ajlia 2pRUL BLaEaY A L) A )dl) ARl (ulada
) ALY

uSai Y 0B ) Lag<all ChDEIL s Egnd) (598 Jo Lt aaaty Y S aw o -1
Aoyl Nl §) g pally

detall LB 1309, 4818 Aoy Byphita i ¥ Ghall B Adpuaally Aullall Cilasnjall of -2
galal) aludls Blaiay) ga 458k Bl oo
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gl ydiil! LA

3 Bl ity Aplal Jleull ade Lipe 139 (G) asSall BLisyL Jiaiy
dusaly Agn (o Gl (galial®y) ol Jugad b Lol T3 agSall GLAY) Gulas
daagiy BaLB b Aiulod) Lghilliy atay ,dalal) ciladdl) Jlae (b Aaule) Agal) cilllad
A dga (e aainal)
SO yalaey dcias b siati 4.3

o= @liby (Ao Jgmanl) (e LIS 3 (2013-1990) saal) £ ag—ail) iy
Sleall Jubadil) 559 ALl GOl i) Cria) G £ igald) B AN cfpiial)
,JSLEa (199 (ubil) Julatl) phaby e dumg AU ¢ Baall odag - sluasd (5<5al
gy ddlad) dalad) Lijlsall daa Ao dala oy ghal ciagd Baall sl o e claals
ey

1053909 73940 @45 :5.3

aulll O il uly A JLiAlg (et ga zisa¥) (e gl aid) o L
dralaag () JLidb Atiaial) 5aydiall ASigl) cilalaal) ) a5 of iag daadl) A%adla
Astual) cpitial) il Agina (gaal jguali sl aadicn (1) JLSAI ¢ 3 ((R?) yasil
lial) il addiny sgd (R?) apanil) Jalaa Laf adiaal) pdiall Ao laa o Js
apuiiall il anal | guat oy 400 e cadinal) patially Aliieal) cpitall g Al
pae ) S Ananl daad o coan IAS (digia drud (S tainal) el Ao AlELisal)
SRS e coaiin LS jgaa O (e pdl ey LgisliS () anly Cilalaall joal
Lgina HLEAY ariioal) (F) sLasl AGaa gal) aflas¥) Jagh o digw Ll (t,R?)
O i M) (D.W) JLadly cadiaal) mially Al lpiiall ¢ Al A8l
bl andoiat (halea aladiul oo Shiab L dg paal) Akieall cfpiiall G (53 BaLS) 53
Lalaa e O 9<a 3y o) Lalllag L a3atial) adl) Jaasl e il JLuaaS (VIF)
S (B Baalgll Aasall @ (OLS) duskiey) Giuall cilayyall Liuh ardiuiv baalg
.(Minitab 16) salal) Lyl i zdsal)
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LA ZALLD :6.3

plad) (gsimnally oAl (a ddagprall dpaslly ddjlgall Jas Gay ABMal) g lad) Jody
16 ,(Regression Analysis) Jlaaiy) Julad gag¥) ,ANs i Alas) jLady jlaudd
il 028 (o Bl cOlalas Gluda) 3ok o b JLEA) cha) ikl (e G5
O ABMal) dajag A o Cagdell W auid (Correlation Coefficients) diyil
S (sra e W Caass cililal) oda ¢ld 1M (gAY cuitially Jlandl i) o8 ,1)
Uidany 451 (of 6 A% cpuiiall 5o Larie Jlacdll i) 8,0 Ao fday 2 pifatly
Gaidiy 451 of (AT clpitiall iy LalS A0 Jleedd bl W3 gad OIS 1) Lad By
daut Aadiye AN cpiiall o3a il 3l .l A Y AT o AT cpsnall clyl Lis
adlh (1) (oo dsa cuilS Lalsh (1- 5 1+) oo ai BLEN) Jalra dagd b . Aillaia of 30
e BLEY) Jalaa Ao oyl LalS (uall o, Augd ABle Ll BLaY) dBdle o 3l
Al Gl (1) gobns LY Julaa dad culs 1))y dduadalls Ciass 2Bl Lé (0)-
(111 ,2011 ,§Lally (uigy) 4ullia

(4) Jo>

L sall a5 ligiaal) Jland il 4Bl cpa S C Jal Y) ABle quilis
2013-1990 33all M4 (3 ) A g8l (e g

381 (2 e g Alghanal) jland ol o8 50 4l sall Jae 5 llghaal) jlaudl ulidl) o3 )
0.909 0.685

Salal) duaa ) il eyl cbaldd) das) (et uaal)
(c )

S ) a8l G JS G LYY ABe @il (4) Jaaal Wi g
dlia ¢ L) clalaa anh Ll iy o @hall A 3580 (ayeg dijlsall jacy dlghual)
il 3) agBl ey dlgiual) sl ubal W)Y G dagdy duage Lbld) Adle M
Alsal) Gas gaiy dlgiual) Jland bl abyl) ABle (e digina ST g2 a9 (0.909)
JAsine ABle dlia (985 I LS e 4l g Unyd Waliie) ity BLGy) ABdle
A b Jiadi A Beladlly . Cipiial) o1a (o A ABe dlia 045 o (o Sluad

s olaady) il
CPi = 5500 + 138 DF/Y + 0.000284 M; + 0.000073 G + U;
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t* = (5.20) (3.49) (6.59) (2.11)
VIF = (2.512) (2.283) (1.469)
R@d) =91.0 % F=7811 D.w =1.29

aan Oy i Algia 7 3saiSU A atl) Ladlaall o el @il (e Jaadlyg
Lalid il clualiy) aa (3T ddgaiag dlle duiluas) cilugine @l Badal) claleal)
Ll Aalal) Algal) B ) jae gai of s Iy oSS @ilil) odayg .z igaid)
Lilsal) jae o gk a8 . Jledl alad) bl GB)) B Ll (e 40 Olgien ¥ e pgen
Balj daa (el aaly Jlady jaall Baly o) 3, mbil) B30 e (Sginag alag) Uil g3
ity (gaill) Gl B gail) Balijy - Ale Sl Ogala (138)= Jludl alal) (ggiunal
asSal) LaSY) 53y .(0.000284)= i alall (gyimall U L) (535 Basly dusia
@ladl (Ao Jus giliall dale )81 .(0.000073)2 bl a3 gai ) (535 2l Sl
duale JLIAY dsLiad) o 7 35aiDU Aupeadil) 558l g LALY Ay ,0)uald paey g isail)
Jalail) Ad<ia aga9 Ao ijaill (Variance Inflation Factor) (VIF) oulal) ados
IS 13 45 (Myers) sgesbgnll Ll LS ASaal) jglad By Bpubal) cpiial) G Jadl
e usally , Aliial) Cpiiall ¢ saaial) i) Jal ssal BLE) dligh VIF>10
O gy — (il daid il {273 ,2002,2Ls) Lad
Ciia Cp I BLAN) agag are yeSial) LAY pdag) 3 (1.29) Badall (D.W)
Agilgdal) 7 3gaity)
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il 9541y ALY

Tl My

Jiag Aol Aad Sim Lea gl kil oB)0 B cuagal) 0uili Lijlgall Jae saw -1
Aalatiy) Ayl aa Bil

A1Se) i Laa Jlanl) ciligiane (B gina il A 3hal) B ap Bl Gaje e ) -2
Aadil) Abad) aladin) A (e aduzail) dallas

asSal) LAY A (M) jsl) Al el ciagay Gsina ragSall GUAY) e yeeh -3
e il 8 Al dubd) e b e a<E Laa , jlaodld alad) (ggiall 8oLy
Sl cligian B MLy a8 and)

) 138 Aidag sl B Rl 318 AT Ao Lalad argn agSall BLEY) Jugal o -4
e Janll (Al i) pa il 3 gall Anial) dlenll dagsal) Alalia B oy
Lol ) cilS o) Adlide il Jasall) 1361 016 cpn (B . Ll Lgaliad 3 Adbaal)
Al Ly A pal) (g

Cilom 1A o1 Ol gt LD

Al s ddas DA (e Al By s duaarlily Aualall Aijlpal) B Jaall e s o -1
gl Julih | LaBY) oLy Baley JalSiag Jaldi galin of Ad gpa A lal) slaiidl
-l ¢ Uadl) e

Elaat) cagiag Gl ubdl) gl g pagSal) GLAY) Cuy Sadhgl) ABall Ao -2
coaldl) SOy GLEYL hiall gl «EURY) 13 Ganids Goh oo Al A (aild
aly) A8l Bali gl M) B Angh Gulaal) axe pa

O i) pabuaiad [ gganll ¢ra Gal Y ) sl Al B Lol of Al Ao -3
lgasbiia (b Gag Rl oda (3L asdi ¥ oy caded) (Bgm (b pghli) Juliig ALY Jdlse
O GLSY) e 2al) g Lal) (GLASY) B paldl) g al) Jae Algall Ja3 Y s (Adlid
LYY ol daggal)

b L BB Gage (B ¢re AealeSY) Akl dubid) Lded JUi) ps Bygpa -4
Al dbad) Guila ) addalll ¥ aea
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Clabis g3 A Ganll (A dalall Lijlsall Jae L) ,2009 ,30en Jan 5(555Y)
aaloll ¢ 8 adbaa b Spualaa Ay dudbuaid) Lildad ,dabidal s (galaiy) 3la)
WY e aglly Sl el paiaall A€a , 1d , (ppdally

sy adedail) (i ddabidl) ABall ula ;2005 ,Jiebam) (e, manall
dag ki ,1998-1980 saall 3hall Luals §LA) aa Blida dupe J gl Lalad) Aj)5al)
A yaiiual) daalal) , sLai®ylg 301 4S5y gdia e o)) 93
yAdlal) dbseally Abal) SLaiBU Biisal) (puel) ;2014 ,4ike plla 3gana ;5 )l

378 2 Gl sl a2 gl A8
D, 1de el g ddli g A4S L ddgall dalad) 453)sal) ;2008 ,SsS Lap ,Janl)
cdhagal) daala , ity debdall YY)

ALaiBY) 18,2002 ,iga e, uighy s ouigs plaw padlaly s oal L) ala
cMgad) dyyggan sashAl) ausilly Saill Be ) gdia  cubidl)

=il Gty 3, oalaBY) (bl (§ 10,2002 ,aBLS sala (5) sl 5 (Gbivual)
O L ol
2 pdail) dallaa b Adlal) dobaca) 458,2012 , s pellsa aan) (g2l
S By pdia b piiaale Al ,(2010-1990) 5aall 5lida dsali ooy cabiaid)
cJeagal) daala , alaiByly )Y

b adail Jamag Aijlsal) Jae cp ABN JLEAN,2014 , SUE (b g -4l
I AIS,16 saall A )yls Ll ai®y) pptall i Sl A laa , ~Blal) SLiaidyl
o)y daaly ,alai®y)g
Basgll cilul 3<0m , 140, alall 3LaiY)s o) yBal)g dagSal) ,1997 , &l e, uyldl)

-3
-1

-9

atisilly mall iy 1, 1 e lial) AaiBY) ,2001 ,abLS caia i) -10

WY S oke
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asdal) Alaa , ghall 2 agSal) Saal) Jugad Gk ;2006 ;35> s ,alils -11
46-25 ,5pas daals by 5 AS, 18 amdl |5 dlaall |, Lualuariy)

addl) joliia (pa jaalls Jigaill daalai®y) LB ,2014 , s A5ie al)  piall -12
can A uSy) el S I, gl slatiyly el

JAdgiall dal) oy gdia ,dalal) bl clbubad ;2009 , Jre &g ;50 -13

Ol Cig
, =dilly Asbball 15y, 1d 4l AW ,2001 , 65 v @le ,Elal -14
Lol L olke
paail) 2010 ,Ae allu gae Akl , aaal dahbld ,Calig , s daal ) -15
b Al dsband) 935 Uy Gln) ,2007-1990 Baall [ B)al) sLaidy) 8
BN ALS,3 aaal) 2 alaal) A0 Aaalai®Y) apdell L) daals dlaa ,ddallas

38-1 , ¥ daaly , alaidyyg

16- Parkin, Powel M., 1997, Economics, 3" Ed, Addison Wesley Printinc.
17- William, Boyes and Michael Melvin , 1996, Macroeconomics, 3" Ed,
Houghton Mifflin Company .
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