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Abstract
This research aims to measure and analyze the economic determinants facing foreign
direct investment in Iraq, notably the macroeconomic variables, and variables of monetary
and fiscal policy and external balance, in order to provide initial idea can help the
investment decision maker to reach a map of the policies that can be followed to attract
flows of direct foreign investment.
The research was diagnosed variables, which have a positive effect on foreign direct
investment flows (attraction factors), which are according to their importance : the
interest rate, money supply, government expenditures, exchange rate GDP, and credit
size, as well as it was determined the variables, which have a negative impact, i.e.,
political unrest, corruption, legal, administrative and institutional restrictions, in addition
to the inflation, the budget deficit, external resources gap, economic exposure, and the

size of the market.
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Model 1: OLS, using observations 1999-2013 (T = 15) Dependent variable: fdigdp

<l yliall Coefficient Std. Error t-ratio p-value
) aad) —196.08 25.9892 —7.5446 0.0003 | *#x
) i) —0.00218131 0.000169799 | —12.8464 | <0.0001 | ***
el Aol gl 0.00152801 0.000264601 | 5.7748 0.0012 | ##=
aall G (a2 ) uaa —0.00939383 0.00322351 | —2.9142 0.0268 | **
Gl @l )l a e 0.956249 0.217701 4.3925 0.0046 | *#*
aal) L ) 351l e —0.33408 0.0832785 | —4.0116 0.007 | #x
) L D) o lalll ) Sall —0.849611 0.292033 —2.9093 0.027 4
Bl 4.49579 0.920261 4.8853 0.0028 | ##*
il e 0.0482986 0.00852532 5.6653 0.0013 | ##=
Mean dependent var —2.678624 S.D. dependent var 15.7252
Sum squared resid 65.96472 S.E. of regression 3.315738
R-squared 0.980946 Adjusted R-squared 0.95554
F(8,6) 38.61133 P-value(F) 0.000133
Log-likelihood —32.39210 Akaike criterion 82.7842
Schwarz criterion 89.15666 Hannan-Quinn 82.71632
rho —0.072212 Durbin-Watson 2.093437

Gretel galiy (39 duuiaall il @ilii o 1ely Gald) Sae) (ot jaal

oo Ll dubudl 1 pdgal) 1 gy Alaa¥) Aaal) @l A a8 (ae-c
Bl adall) e gd) B again Dnusil) Lail) Aubuadd JSIAl) (galaBy) i)
i) lubead) 3985 LS . pilaal) (ial) jlalind) cilids Ao blu Jig sl ate o Al
oalidlly gapdall GRS Baliy pagdl AR i)y BMA lawd gl ) dudley)
paa (el ) AualeSY) Laill Al o aalil) ASH callal) (alddd) (g LS L)
dage BLAL £l 138 B il e jsgliy . Ly Aaall gl (alkdily (§gud)
b Cagal AU 2003 ald)l s (glal) B Al Aubwdl Sl EE e AYs ay
IS pusa) Laa ¢ (sabaBY) LAY a8 Ay Cipal) s CllE o adiail) o §lasll
Al iad) jlaiiay) il Gia o il
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Model 2: OLS, using observations 1999-2013 (T = 15) Dependent variable: fdi

Gl ydiall Coefficient | Std. Error t-ratio p-value
Syl aadf —52521.5 5961.5 —8.8101 0.0009 | ***
ol Lyl —0.542559 | 0.0351783 | —15.4231 0.0001 i
! Aol gl 0.404598 0.0611864 6.6125 0.0027 | **=*
laall L Ga 3 A Auaa —2.61354 0.85869 —3.0436 0.0383 | **
gl @l A e 265.736 45.5385 5.8354 0.0043 | ***
crlaall gl (431 gall o -112.968 17.2788 —6.5379 0.0028 | ***
el @l M o ladll &) 5aall —331.296 61.2039 —5.4130 0.0056 | ***
SalAl) 1285.7 234.63 5.4797 0.0054 | ***
) 11.1511 1.94428 5.7354 0.0046 | ***
raall @il ) aladl U 25.7069 11.0944 2.3171 0.0814 | *
i) aaa 1.46E-05 | 0.000128395 0.114 0.9147
Mean dependent var —17.53333 S.D. dependent var 4493.931
Sum squared resid 1778116 S.E. of regression 666.7301
R-squared 0.993711 Adjusted R-squared 0.977989
F(10,4) 63.20346 P-value(F) 0.000583
Log-likelihood —108.9067 Akaike criterion 239.8134
Schwarz criterion 247.6019 Hannan-Quinn 239.7304
rho —0.463179 Durbin-Watson 2.572729
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Model 3 : OLS, using observations 1998-2013 (T = 16) Dependent variable: fdi

Gl ciall Coefficient Std. Error t-ratio p-value
Syl sl —32232.6 5836.26 —5.5228 0.0009 | ***
rlaall iyt —0.430387 0.0394946 | —10.8974 <0.0001 | *¥**
SAilil 493.167 171.063 2.883 0.0236 | **
eyl ol il 0.306744 0.0745761 4.1132 0.0045 | #H#
pladl U 0.152944 0.0435523 3.5117 0.0098 | ***
b pall 12.6957 3.04989 4.1627 0.0042 | *¥*#
LA Jana —27.0107 21.9737 —1.2292 0.2587
pAll) s —78.7325 27.2428 —2.8900 0.0233 | *#*
ol g o 2 279514 | 117462 | —23796 | 00489 | **
Mean dependent var 55.5625 5.D. dependent var 4351.384
Sum squared resid 6562915 S.E. of regression 968.2764
R-squared 0.976893 Adjusted R-squared 0.950484
F(8,7) 36.99169 P-value(F) 0.000048
Log-likelihood —126.0979 Akaike criterion 270.1957
Schwarz criterion 277.149 Hannan-Quinn 270.5518
rho —0.348800 Durbin-Watson 267222

Gretel galiy 3g Ladaal) ol it o lely Gaald) dlae) et jaadll
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-Stanley L.Brue (2008) “Macroeconomics” 17" ed.c New York¢ The McGraw Hill
companiess « p153.
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Africa?”« The Journal of Developing Areas< Volume 42¢ Number 1¢ Fall< 135-153.
®):Alvaro Ecsribano et al(2008). investment climate assessment based on Olley and Pakes
decompositions: methodology and application to Turkey's investment climate survey:«
Spain« working paper« Universidad Carlos 111 de Madrid: june « p1.
(MWorld Bank¢ world development report (2005) “a_better investment climate for

everyone” ¢« p20-22
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