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Abstract 

        The study aimed  analyze the impact of working capital on financial flexibility among 

the various levels of sectors of the study sample, which consisted of eleven firms listed on 

the Iraqi Stock Exchange, distributed among three sectors, each of the (industrial, 

agricultural, and service), and these firms constituted (20%) from the research community 

for the period (2012-2021) based on the quarterly data to form (440) views, On the 

relationship between the independent variable (net working capital) and the controlling 

variable (firm size) with the dependent variable (financial leverage). 

          The results of the study concluded that there is a significant effect of working capital 

on financial flexibility for all sectors of the study sample, and the influence coefficients 

varied among them, as it showed a negative relationship between net working capital and 

firm size in the agricultural and service sectors, and a positive relationship to net working 

capital and a negative relationship to the size of the firm With the financial leverage in the 

industrial sector, the study suggested that it is necessary for financial managers in various 

economic sectors to take into consideration the re-arrangement of funding sources between 

terms and types on an ongoing basis and to maintain low leverage ratios in order to increase 

their financial flexibility and exploit all investment opportunities. 

Keywords: working capital, firm size, financial leverage, financial flexibility. 
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