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Abstract
Inflation is always a challenge for most of the economies of countries in the world,
because of its undesirable effects, that are costs borne by society, and Iraq are among
the countries that have suffered from inflationary pressures for several decades. These
inflationary pressures pay for members of the Iragi community in the form of costs,
without knowing their amount and size, and for the purpose of knowing their amount and
embark on measuring them, we, in this research, estimate the cost of inflation, by using
the long-term equilibrium relationship between the real cash balance, as a percentage of
real income (prices fixed GDP) and the price of the Iragi Central Bank's policy over the

period 1990-2012. The average total cost is (0.2430) for the annual average inflation,

ALaiBYI 9 3 )2 A4S / Alai8V) 8 pieale Al (e Jiose Siny *
Jbaﬁ‘}“} EJ\JY\ :\...\E/QM\ Aaalall / u»g.)ﬁa.‘\;m _gaac Kk
Falytokk

(163)



2015/05 8 ebadl sl 3 de &Y 4 Iraqi Journal for Economic Sciences/ AssLai@y) a glall 481 ) aall

which is (71.4%) for the period 1990-2012. In order to achieve the objectives of the
research, the indicators of living standards are estimating in real terms, after testing the
stability of the inflation cost of data series, an average per capita gross domestic product,
private consumption spending (family), line of absolute poverty before and after deducting
the cost of the ration card, and verify the existence of a cointegration relationship
between them. One of the main conclusions reached by the research, said that the money
in the Iragi economy, in addition to being a necessary commodity for the purposes of the
transaction, it is a political commodity to be virtually the outcome of the export of oil. It is
influenced by the political situation experienced by Iraq since the 1990-2012 and up to
date, and that the average annual inflation (71.4%) resulted in an average inflation costs
by (0.2430), has led to a decline in living standards in the Iraqi economy by (0.164%) and
( 0.171%) for the period from 1990 to 2012.
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-Friedman, M. 1977, Inflation and unemployment , Nobel Lecture, Journal of Political Economy ,1985,p 451-472.
-Friedman, M, The Optimum Quantity of Money, op,cit,p5-10.
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Source:Robert E.Lucas,JR.inflation and Welfare,A.Leijonhufaud,ed .Monetra theory as abasis for
monetory policy,ESifo Working Paper Series ,No:179,University of Munich, Gennany, 2001,p136.
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Butell A0 ey 3lyall § Ldall Sligiue Solybiag pisaill CaulSS phay Aolind] Biajll Jusdlad| 2yl piaal lin | gslis
(ADF)guost! }155 ($a3 i3 aliiiuly 2012-1990

i |ssiws | p-valu D-W & S tTau | tTau Aels dipal) <l il
sy % Lgiall | Adgaall | Asedaall
il 1 0.0000 2.06 %1 -3.808 | -5.555 | -1.226 slad) (g il s
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%5 -3.012
%10 -2.646
SAlka 1 0.0018 2.05 %1 -4.467 | -5.311 | -0.855 olail g
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(3) 3=k
Sl pite ez (APC) Sijaed! 1A oLy Wl (AC) 1N ol¥l lls s yLas | gilss
(PPO.GDP.M1 .PovAcPovB‘CPtPCGDP¢C0i)Z\ab.\J|

(1) Jes

Date: 11/12/14 Time: 21:43 BI Gase i (PAC) Sl s (AC ) 3140 Sl 3 s
Sample: 1990 2012 ) (5580 de dgai e g1 Adgally (M) (aeiadl 29

Included observations: 22 “‘JJ ds8 B T Adpally ( ) ""ML’

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

' | ‘ ' : 1 1 -0.245 -0.245 1.4462 0.229

l I 1 1 2 -0.272 -0.353 3.3284 0.189

' I | 1 1 3 0.157 -0.023 23,9928 0.262

! i | 1 1 4 -0.048 -0.119 4.0570 0.398

' ' | ' ' 5 -0.203 -0.249 5.2985 0.381

! ' \ 1 1 6 0.169 -0.023 6.2193 0.399

L I ‘ 1 7 -0.274 -0.455 B8.8036 0.267

| [ ' 1 8 0.138 -0.082 9.5127 0.301

| ! ! 1 1 9 0.202 -0.0682 11.151 0.266

| ! I | 1 10 -0.134 -0.108 11.240 0.289

| [ ' \ 1 11 -0.074 -0.144 12.201 0.349

| 1 = 1 12 0.228 -0.047 14.991 0.242

’ (v) e
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0.127 0.079 1.8092 0.771 |
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1
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Date: 11/08/14 Time: 07:18 (il el (PAC), 5 5all s (AC) 5130 Jalai ¥ adya
Sample: 1990 2012 LSS kil ( )il (AC) S )Y

Included observations: 22 ¥ @Al e dpad e sl Adsally (Col) aduial)
Autocorrelation Partial Correlation AC PAC Q—Stat Prob

1 0.278 0.278 1.9474 0.163
2 -0.050 -0.139 2.0145 0.365
3 -0.349 -0.326 5.4019 0.145
4 -0.361 -0.219 9.2186 0.056
5 -0.011 0.121 9.2227 0.101
6 0.021 -0.155 9.2366 0.161
7 0317 0.228 12.779 0.078
8 -0.032 -0.287 12.818 0.118
9 -0.106 0.000 13.276 0.151
10 -0.161 -0.082 14.422 0.155
11 0.056 0.292 14.575 0.203
12 0.255 -0.024 18.005 0.116

1 1 ) 1
1 1 1 |
1 1 1 |
1 1 1 1
1 1 ! 1
[ 1 1 1
1 1 1 1
1 1 1 1
1 1 | 1
1 1 | 1
[ 1 | |
1 1 1 1

(5) s

[ Date: 11/08/14 Time: 06:52 2D waai piial ( PAC) salls (AC) A3 s 1 s

Sample: 1990 2012 Adally AN lauiiy (FCGDP} ol ",lan']l far B
Inciuded observations: 22 el WY (B e hll ale Auan LS G0
Autocorrelation Partial Comelation AC PAC Q-Stat Prob

\ ' v om ' 1 -0.164 -0.164 0.8527 0.419

' ' L ] ' 2 -0.076 -0.106 0.7996 0.670

' I ! 3 -0.017 -0.051 O0.BO77 0.848

i ' I ' 4 -0.017 -0.039 0.8163 0.936

| ' i ' 5 -0.061 -0.081 0.9284 0.968

' ' ! 5 ‘ 6 -0.074 -0.112 1.1052 0.981

' | ' ' 7 -D.030 -0.087 1.1361 0.992

' ' . i 8 -0.0B6 -0.145 1.4102 0.994

I 1 | : ' 9 -0.014 -0.096 1.4183 0998

' | ' ' 10 -0.044 -0.126 1.5026 0.999

' ' | 1 [_ 1 ‘ 11 0.072 -0.015 1.7541 0,999

Hj | L | ' ' 12 0.274 0.256 57969 0.926

(6) U

Date: 11/08/14 Time: 06:556 &YW aia (PAC) 5l (AC) 53 -hkuﬂ\ s
Sample: 1990 2012 Aapally ALY laull (CP)(Ailall) Galdll Slehiud)
Included observations: 22 cPS ) (Bl ale Aai e W
Autocorrelation Partial Correlation AC PAC Q-Stat Prob

! ! ! ! 1 0.202 0.202 0.9812 0.322

! ! ! ! 2 0.060 0.020 1.0722 0.585

! ! ! [ 3 -0.052 -0.071 1.1446 0.766

! ! ! ! 4 -0.139 -0.122 1.6954 0.792

' [ ! [ 5 -0.082 -0.028 1.8987 0.863

! ! ! ' 6 -0.109 -0.084 2.2839 0.892

! ! ! ! 7 0.030 0.061 2.3140 0.940

! ' ' ! 8 0.001 -0.030 2.3140 0.970

! ' ! ! 9 -0.085 -0.113 2.6052 0.978

! ! ! ! 10 -0.085 -0.076 2.9233 0.983

[ | [ ! 11 0.027 0.072 2.9573 0.991

! : ! ! ! 12 -0.031 -0.062 3.0081 0.995
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(7) S
Date: 11/08/14 Time: 07:00 _ail las paie 3 (PAC) Sl s(AC) S5aN -EI\.‘n_nJ"gl asva
Sample: 1990 2012 Aapatly (POoVvB )i gasl) Afila,l) AA1ST acea (38  3liaal)
Included cbservations: 22 S BN (B ANl alke Fan lE glW
Autocorrelation Partial Correlation AT PAC Q-Stat Prob
[ g ' ' 1 -0.136 -0.136 0.4295 0.512
] ' ' . 2 -0.354 -0.379 3.4868 0.175
' v ' . 3 -0.022 -0.167 3.4998 0.321 |
' ' [ " 4 0.285 O0.136 S5.7265 0.221 I
' ' ! " 5 -0.055 -0.033 58148 0.325
' v ' " e -0.045 0.103 5.8776 0.437 |
1 ' ' ' 7 0.030 0.0685 5.9091 0.550 l
1 ' ' ' | 8 0.008 -0.010 59115 0.657 |
' ' ' ' 9 -0.043 -0.008 5.9844 0. 741 |
' ' ' " 10 -0.175 -D.260 7.3288 0.694 |
[ ' ' " 11 0.091 -0.039 T.73F7T 0. 737
i ' ! ] | 12 -o.057 -0.231 7.9159 o0.792 |
(8) Ui
Date: 11/08/14 Time: 0703 _sskia 3 (FAC) f-r'})—‘l‘-“J(Ac) eSIAN dalas oWy AN
Sample: 1990 2012 H.HL’.‘.J\ ABUIa .Y A&t e Ama  BlIn el LE&YW Ias
Included observations: 22 oY (B89 AN aAle dgad s gl ARa.aily (PovA )
Autocorrelation Partial Correlation PN o PAC Q-Stat Prob
' ' ' ' 1 -0.250 -0.250 1.4521 0.228
f ' ' E ' 2 -0.134 -0.210 1.8932 0.388
' [ ' [ 3 -0.179 -0.304 2.7227 0. 436
' ' ' : ' 4 0.316 0.164 5.4653 0.243
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