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Abstract: The research aimed to diagnose the
impact of monetary policy on foreign direct
investment flows in Jordan for the period
(1996-2020), using the (Least Squares) method
and the method of analysis from general to
specific (General to Specific Modeling) and by
adopting the software (Eviews 10). The results,
the most important of which are that the
interest rate in Jordan has a significant but
negative effect on foreign direct investment
flows, and that the money supply has a
significant and positive effect on foreign direct
investment flows. The research recommended
the adoption of a set of policies and procedures
to activate monetary policy in Jordan and
remove obstacles that limit its effectiveness.
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(WDI, 2021) Sie¥) Y sall Allall dadly Lo yuaa bl 5 ccila¥) (p aliiasal
bl a8l e slaie W) a8 g ¢ jlanD aladl (5 giusall 83 paisall 3aly 3l Aily Ca a5 aduail) 2
.(Mc Dougall, 2000: 6) 41 i 5eS cligiual) jlansy
Sl 5l L) 5a (g8 o) sms o Sl o 5 (2 ama 1 ymaally Jidy 5 :Abal) i puall joaw .3
Ay (0 ey proall 138 5 Jgall el 8 (g 3S yall Slially Aliae dans Il Ll e oo W jaual Al
(13 :2006 «gaas) laall 3 5 8 abuad) Slaad ) don JAD (3 gl 3 @lodl s
A58 el il = A 33 g sall COLanll A ganay Jiali (M) omad 8 4 say 383N (420 & 4
gl 5 i3S pall A Sall @ilag pana a3 Y g Callall it 5 5S35 ) adlagll e Slad
e Uaill dial) Claally adlagll XS ddaliaall LISl ) aadly ey JaY saaadll
GlusYls Jsall ALE glay) claled) Al Go,Y s dabidls 4l padl Gl
Ao 3palls a8 A Glen i Leaa s Al sl & el Tad g o(Slha ey jlail
(WEMA, 2009) aduaill 8 day pus 3305 ) (o258 3588 Giase G Aag ) 32051 0 Cus
(123 :2019 ) adaill Jana o o) (581 (g yeall 53 4 6 O @ sy 4dld 5 g
Al oy cadimll (g gl (88 5 alinat iy (3 5 i A 3258 e g0 a1 88l BN a5
(WDI, 2021) sall il (LSl Jalaa 385 e
A8 Akal) 5 jusiall il yurial) AIS Cpaia CValae Hlidl &5 sguilil) Addlia g Judas TG
daaa ) dlaiels (least squares) db alaaiul 8Ll el iy Gl e
bl (1) a8y Jsaall 8 LS (Eviews10) 3l
ol pprciall A8S) bl a1 el A i) Aulpall & yarie i il (1) Jsaall
Dependent Variable: FDI
Method: Least Squares
Date: 12/17/22 Time: 17:36
Sample: 1996 2020
Included observations: 25

Prob. t-Statistic | Std., Error | Coefficient Variable
0.2017 | -1.320036 | 1699.985 | -2244.042 EX
0.1075 1.685186 | 0.261842 0.441252 INF
0.0080 | -2.944888 | 0.175502 | -0.516834 IR
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Prob. | t-Statistic | Std., Error | Coefficient Variable

0.1136 | 1.654762 | 0.120240 | 0.198968 M2

0.2002 | 1.324616 | 1206.727 1598.450 C
6.566357 Mean dependent var 0.566686 R-squared
5.423176 S.D. dependent var 0.480023 | Adjusted R-squared
5.742126 | Akaike info criterion 3.910622 S.E. of regression
5.985902 Schwarz criterion 305.8593 | Sum squared resid
5.809739 | Hannan-Quinn criter. -66.77658 Log likelihood
2.023227 Durbin-Watson stat 6.538968 F-statistic

0.001556 Prob(F-statistic)

(Eviews 10) <l jas e aladie YU gliialll dlael e Jsaall ; jaadll
Al e dse oA (1) o) dsaall Lo g Al sl il < jedal S8

a3y yday abalin) a3 a8 1A Lpaal) Gl o ssine e il 4l ol )
sle Jeanil (Hendry, 1995) J# (» 4saial (General to Specific Modeling)

Aasd 4 ginal) Ol piaiall

DAY o) yal Q5 a8l jaje jaaie Jaliud 5 Al Als ) 3 Jilail) dolee ol sal ax
(2) a8 sl 8 LS 5 diiiall ¢ yriall e 4
e Lol axy jalaad) a1 laiiud) 8 4l Auluad) il e i 0 2(2) sl
il (yla ye

Dependent Variable: FDI
Method: Least Squares
Date: 12/17/22 Time: 17:40
Sample: 1996 2020
Included observations: 25
Prob. t-Statistic | Std. Error | Coefficient Variable
0.0679 -1.924754 | 1663.329 | -3201.499 EX
0.1092 1.672678 | 0.272316 | 0.455497 INF
0.0016 -3.610695 | 0.171171 | -0.618048 IR
0.0670 1.931743 1180.275 | 2279.988 C
6.566357 Mean dependent var 0.507360 R-squared
5.423176 S.D. dependent var 0.436983 | Adjusted R-squared
5.790442 Akaike info criterion 4.069252 | S.E. of regression
5.985462 Schwarz criterion 347.7351 | Sum squared resid
5.844532 Hannan-Quinn criter. -68.38053 Log likelihood
1.878075 Durbin-Watson stat 7.209153 F-statistic
0.001658 Prob(F-statistic)

.(Eviews 10) <l jaae e dlaie YU gliialll dlael e Jgaall ; joadll
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S adall Jare e 7553 (2) by Jsaall leanda sy il Jilaill il < je ol S8
Ay play adalind a3 38 1A ) Apal) Gl LY o gime e il L 4 8
sle Jasil (Hendry, 1995) J# ¢« 4wxidl (General to Specific Modeling)
Jaze e dlagid aey 48IGN Al yal) @ Jalail) Adae &) jal a5 (53 asd 4 g all Gl yaaiall
(3) e§_) dja.aj\ ‘_QLASJ cwﬂ“"." <l ).\L\AS".“ | ‘_AL 48% _)\.)35‘)“ ;\ﬁ\ ?35 cea..a.\l' il
e Jalid dey pilaadl W) L) 8 dgaal) dubudl G yaaia S 5 1(3) dsaal
Al Jaza
Dependent Variable: FDI
Method: Least Squares
Date: 12/17/22 Time: 17:42
Sample: 1996 2020
Included observations: 25

Prob. | t-Statistic | Std. Error | Coefficient Variable
0.1826 | -1.378519 | 1768.809 | -2438.336 EX
0.0059 | -3.066171 | 0.181400 | -0.556203 IR
0.1157 | 1.640724 | 0.125329 0.205630 M2
0.1808 | 1.384169 | 1255.519 1737.849 C

6.566357 | Mean dependent var 0.505158 R-squared

5.423176 S.D. dependent var 0.434467 | Adjusted R-squared
5.794901 | Akaike info criterion 4.078334 S.E. of regression
5.989921 Schwarz criterion 349.2890 Sum squared resid
5.848991 | Hannan-Quinn criter. -68.43626 Log likelihood
2.200818 Durbin-Watson stat 7.145937 F-statistic
0.001735 Prob(F-statistic)
(Eviews 10) <la jas e alaie Y4 Glialll slac) (e Jsaall 1 jaadll
s sima A Al 3 W) 8 (IR) 328 ymw o oLl (4) @By Jsand) 8 Aaladll ekt
lbas o ading ia Y il S I il i) i) s e e oSl
203130 ¢ lafin¥) coliby e Ul e 520l e g 8 ¢y gail] Adpzaall Joall 8 40400
dans it JOA e Capeall a8 51 g ¢ oinl) aioal] 26K Allal) 028 8 520 o
(AN ) Adadll ) sa¥) o955 s n (AUl s Ania) Alaalls wila g )l A (a3 pS
Dbl g ) e aady i peall r (RS ) Cus (g sime e (EX) Ciall pr o) WS
Al b laEiaY) A8KS e ad gy Ml g 30 ) sieal) Alland I ald) (e ad g dolaall saildl
tiaY) L) ana (aleds) ) sa 5 Cuay Canad)
G G bl s L) cliiy e s gine jgdand (M2) 23l (i se Wl
sted B Jana @by o5 (A 5 Jlan¥) (5 s plii ) )
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Jane Jaliu) aay jaluall owia ) HLaial) & i) Auyd) <l paie 1 il 2(4) Jsaal)

Dependent Variable: FDI
Method: Least Squares
Date: 12/17/22 Time: 17:44
Sample: 1996 2020
Included observations: 25
Prob. | t-Statistic | Std. Error | Coefficient Variable
0.0010 | -2.817986 | 0.182431 | -0.514087 IR
0.0381 | 2.206681 | 0.120084 | 0.264987 M2
0.0009 | 3.842825 | 1.846464 | 7.095638 C
6.566357 | Mean dependent var 0.460379 R-squared
5.423176 S.D. dependent var 0.411323 | Adjusted R-squared
5.801529 | Akaike info criterion 4.160947 S.E. of regression
5.947794 Schwarz criterion 380.8966 Sum squared resid
5.842097 | Hannan-Quinn criter. -69.51911 Log likelihood
2.027158 Durbin-Watson stat 9.384695 F-statistic
0.001130 Prob (F-statistic)

(Eviews 10) <la jaae e dldie Y4 GUalll slae) e Jsaall 1 jaadll

Sla gil) § Claliiiu) ;o) ) Cagal)
sclatiiay) Y
(s 5_yilae Cilalgasl 450800 Al Lgia s Apalai®V) il 523U o A&l & gl g sl Sl Caadd |
Oa s A Il Ll Lol ) il gl (g Lamy 5 plaal) dpia ) il L) Gl g jad
Lol cile 5yl daldl clillaia (pu Alealal) 5 gadll ey seil Aalall AL 2 ) sall Cana
) gall Sl Caraca g
& Al Al ol il (e g sina i 2 5a 5 355 A Al A ) Ana il 1
A0} Aslandly Al ) el (iamy () o puay La 138 5 032 01 & bl sl iy
Alagl s LpuSe Al il AT O jrie Cela Latny (b gina |l el 055 ]
ial) @l lain¥) s e Dgine Gilag) T 25800 (i el o edail adl il sl
Al & el 13a psal el ailal Tydise aady g2l eail) e ca V1 8 5 il
Lae g il Ao callall 33k 5 (Ul cciladadl g aludl e callal) a5 (8 A 5ill dpaill
AiaY) Sl LY (e 3 el Qs g LY Fle Gt s L) B804 o
) L) iy e uSe (Sl 6 gina il Al 32l e o) HLaY) gl < yelal
LY Jisaill dapaadl Jsall 8 4080y jolias o dairgw iaV) il QIS 136 ¢ il
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