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Abstract

inflation is one of the most important economic indicators that revolve around the process of
formulating macroeconomic policies, because of its undesirable effects on the activities of
economic units and the rates of economic growth. This study investigated the relationship
between government spending and inflation in Iraq within the period (2005-2010), quarterly
and monthly data, using modern econometrics methods in the analysis of time series
represented in the form of Co-integration Model and Granger's Causality. The results of the
study revealed the existence of long-term equilibrium relationship between the variables
mentioned, Causality test is also indicated the importance of government spending in the
interpretation of the path of inflation during the period of study.
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L. D. Dickey, and Fuller, W “Likelihood Ratio Statistical for Autoregressive Time Series with a Unit

Root, Econometric , USA, 1981, p.p. 1057-1072.

2_ W . Enders, "Applied Econometrics Time Series™, New York :John Wiley & sons, Inc, USA, 1995,

p.221.
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- Dimitrios Asteriou And Stephen G. Hall, Applied Econometrics : A Modern Approach Using Eviews,

Palgrave Macmillan, UK, 2007, p.296.

(104)




2013/yygillillg Jualudl aacll- & die anlall dwl Iragi Journal for Economic Sciences/ dyaleial]l aglell alell ahall

(s gy (ADF) gomgall Jisd S0 JLidy Uik LAl ahlid) mili u (1)dsa
GUEY) ¢(Sq) Lalll ragSal) GLay) J} Aol cpitial Aiail) Jodhad) ¢f olial Jgaad)
> Lrman {{ (Pro) gkl pcaill Jana o(Pg) (ool et Jona ¢(Sin) 6kl oasad
sladly il sy o Constant ale slad) ¢gay el day 2lgw Level ghibigia (b §iiua
A JLEAY (1) slaay §padall allaall anas o) éua Constant& Linear Trend ale
i die Lilan) gV po ay Laa (dalaal) \giad 3) Lgd Llgaad) audl) cha JB) Basgll
Badall andll Gl By sSiall criall A @ Glaa aie Ll L (%5) 9 (%1) dosinall
Jadh ol aay culS elga) Sadal) alleall guan o) Gus dulas) AY¥a @) mual () slbasy
Jasa sliiul (%1) Ligina st i ilganll pudl) e 1455 (ale oladly el sy

- (%5) cssins L35 Ligina oIS 3 (Py) (bl pi

Gl lisiual ADF JLis) (1) dgad

LN (Prm)

LN (Sm)

LN (Pq)

LN (Sq)

-0.976311

-2.641856

-2.276672

-2.012789

Tasall Hllgh S jLadl

culs

-2.250519

-2.657261

-1.310092

-1.980941

ple olaily el

;.l:. sisal)

*-9.617811

*-9.812211

**.3.267145

*-5.412191

culd

*-9.546731

*-9.751315

**.3.965495

*-4.766409

ple olaily s

A G

(%5) Lisina Syinna 2ic **

-(%1) 3.:154’.& (G5ima dis *

(EViews 5.1) Auasy) malipd) (Ao laie¥l Caldl ) (et jaal)

o Cliiall Ayt are b ALiatal arall Aiad i el e Al dde Teliyg
il Al Juadhall () (i 1285 - Geaagll jiad) dalds (e Alad Ll Lgiligias

Aol Aie

Byfiuuay

alall (S5ianally iua dosia) haudaw il pdally (o gSal) (Y

S50k Malss Lglalss AlSa) oS (hag ¢ AY)

NS o CAUAT aadl) 0dag Aull 02a b axiical) (EViews) gualin clafa (ad gluds) o3 (ADF) 3 4gaal) all) *
2B 10 bl 123 (AIC) Akaike Jbaa iy LA Lgslua o3 38 g ¢ LISY) g hgal B AN Unsall (38 sgaa

(105)




2013/yygillillg Jualudl aacll- & die anlall dwl Iragi Journal for Economic Sciences/ dyaleial]l aglell alell ahall

E3 L) JalSat HLiissd
b ASlug Sginal) b LSl e Aulll)  dgadl cpitial Lia3l) Judlad) o oy s} g
Lijles Adle dla of oy ¢S5k Salss AalSia Lasas Lt (e (3830 a5 Gag «(3AY
pg-ghall (o djidiall Jualsil) 588 agfig . pdiailly pagSall LAY (o J2Y) Adigh
asgia O dapl) a3 3 cdniall) Judludl duilasy) Characteristic gailadll galaidy)
Ja¥) B sl ABlal) 8 (3laty Lasd Aualig LoalaBy) Ayatl) aggag lidial) Jalsl
Al i A Al ciial) of (Ao didal) Jalsill ¢ igal Gaiig . Jaghl
¥ Equilibrium in the long run dashll Ja¥) 8 Leis 45155 ABle 3529 daabaiy)
Cpiiial) o1 Aol of AlCe) pa cdushal) oY) (B € (< ) g ¢o se
o 2ol 1 masayy Equilibrium in the short run sl Jad) & o5 ce
COlel) g ¢l yatill dualuaBY) cprial) 0da Bale) Ao Joead daalai®l (god Jads Olsill
O = A Al e cpilalSia Cpibadn G idiall Jalsil L 1388 . JaY) Jush
S yidia Sali (pailalia cpiilideal) ¢ gl ¢ sina Aaual) (e JalSia Lagia adl) asanil
o OOl oladily Gl Guaitial) L el A4Y) 3 JDES) a5 (e pddl 40) Cuy
skl Ja¥)
GUiall 18 (1987) ale Granger and Engel ,ailgy Jad) ¢ JSI AS5idia dulpa g
SRR (e L) Lgasd () Al cually (Dbl gualsil) JLEAY Sayas Luagle
el )aady) pady ety @) (@hial) o dlida JalSS dsag ain ) JUEN @huall sl
Wb A Bangl i agag JLas) ad cdolal) Gual) clagall diuh aladial LAT Ao
Giual) Gayl) b Sasd Bltua 18 (gl Bang i Lgn (Aloal) Abudes il 13U . S|l
A Ao Jald Y Byita (Blead) Al cilS 1) Ll L (Aslaal) b diidia JalSS 350 pie)
Aidia JalSi A B agagy daad) Gyl J gy Ghaall Gl pad) b Baagl
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