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Abstract

In view of the pivotal role that financial markets play in financing and investment, the light has been shed on
the extent of the corporation’s impact on the level of tourism investment in Iraq and the relationship between
them in order by use market index to motivate those in charge of this investment activity, the strategic
models for success in it in what is available to him of the basic ingredients for its success and achieving the
pioneering role It has as a tributary sector to the oil sector to achieve the greater goal of diversifying financial
resources and getting rid of the monolithic economy, which has become a source of recurrent financial
crises.

The results of the research showed high-level interlinkages and impact between the financial market index
and tourism investment, and the most prominent conclusions reached in light of that - the existence of a
strong positive correlation (correlation) between the two variables with a high level of influence (beta) on the
three variables adopted for measurement. The most prominent of them was on the market value and then on
the trading volume of the approved variable represented by tourism investment, and in light of the above, it
was recommended to employ the financial market in light of that relationship and the level of influence to
create a tourism sector capable of contributing in the financial and economic diversification.

Key words - financial market index, tourism investment, market index effect.
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share at time Price per share shares outstanding at
Stock t at time t+1 outstanding at t_ t+1
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B $20 $15 150 150
c $30 $18 200 400 € 2:1 split between tand

t+1!
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EXAMPLE OF A COMPUTATION OF A MARKET-VALUE-WEIGHTED INDEX

STOCK SHare Price MumMBER OF SHARES Marker Viasue

December 31, 2002

A S 1000 1 OOy WOy S 1O OO0 OO
B 15040 & OO OO0 CNO OO OOy
L 20000 S OO, 00Oy L OwCy OO0 OOy

Total F 2O OO OO0y

Base Walue Equal vo an Index of 1O

December 31, 20003

o S 1200 1 CWOHC) OO0 S 12000 000
B L OOy 1 2 OOy OO0 1 200 CHOAC OO0y
L 20000 S5.500,000" 11O OO0 OO0y
Total $242 OO OO0y

MNew _ Current Market Value .. Beginning

Index Value Base “Value Index Walue

e e
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B2 OO OO
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=121
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EXAMPLE OF AN ARITHMETIC AND GEQOMETRIC MEAN OF PERCENTAGE CHANGES

SHARE PRICE

Stock T T+1 HPR HPY
* 10 12 1.20 020
Y 22 20 .91 =009
A 44 47 1.07 007
M= 1.202> 091 > 1.07 ¥ =0.18
= 1.168 0.18/3 = 0.06

1.168Y = 1.0531 = 6%

Index Value (T) = 1.0531 = Index Value (T + 1)
Index Value (T) = 1.06 = Index Value (T + 1)
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Regression Statistics
Multiple R 0.813129951
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Adjusted R Square 0.589751745
Standard Error 1113.109219
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df SS MS F Significance F|
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Total 15( 51195874

Coefficients tandard Erro|  t Stat P-value | Lower 95% | Upper 95% |ower 95.0%|Upper 95.0%
Intercept o[ #N/A #N/A #N/A #N/A #N/A #N/A #N/A
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Regression Statistics
Multiple R 0.882109043
R Square 0.778116364
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df SS MS F Significance F
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Coefficients | Standard Error t Stat P-value Lower 95%  Upper 95%wer 95.09 pper 95.0%

Intercept 0 #N/A #N/A #N/A #N/A #N/A #N/A #N/A
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