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Abstract

This study, which consists of two samples: United States and Kingdom United, revealed that
the choice of policy alternatives is determined according to the nature of these economies,
the nature of their economic and political systems, the statue position of monetary
authorities, and the economic goals. This fact force these states to make adjustments to the
policy alternatives to accommodate thier with the local environment and to change the state
philosophy which believe it, and which change it according to international circumstances .
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(1) Robert J.Gordon , Macroeconomics , 6th Edition , HarperCollins College Publishers ,New york , 1993, p.476 .
(2) Robert J.Gordon , Macroeconomics, 6th ed , op.cit, p.474 .
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(3)Michael D. Bordo , & Anna J. Schwartz , The Important of Stable Money : Theory and Evidence , Cato Journal , Vol.3,
No.1, (Spring 1983), p.68 .
(4)Peter Howitt , Learning about Monetary Theory and Policy , McGill Queen’s University Press , London , 2001, p.11.
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(5)Robert L. Hetzel , Rules Vs Discretionary : Lessons from the Volker-Greenspan Era , Federal Reserve Bank of Richmond ,
May, 2007, p.3.
(6) Dudley G. Luckett , Money and Banking , 3rd ed , McGraw-Hill Book Company ,New York , 1976, p.547.
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. 14702 < 2001 ¢ deasall ¢ pill 5 deLhall sl hy ¢ Apaail) 4y platl) ¢ (ui g Jlas, 3 (8)
(9) Robert J.Gordon , Macroeconomics, 6th ed , op.cit, p.471.
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(10) Robert J.Gordon , Macroeconomics, 6th ed, op.cit, p.477 .

(11) Peter Howells & Kelth Bain ,_ The Economics of Money , Banking and Finance , Third Edition , Prentice
Hall , Harlow , 2005, p.587 .
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Paper , Federal Reserve Bank of Richmond , 1998, p.15 .
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(14) Ben S.Bernanke & Michael Woodford ,The Inflation-Targeting Debate , National Bureau of
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Figure 3. U.K. budget-balance share of GDP vs. monetary base growth.
annual data, 1948-1999
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