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The importance of the situational theory approach as a method
for the development of management accounting stages

Historical and analytical study
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Abstract

In light of the continuous changes in the modern manufacturing environment, and the
accompanying tremendous technical progress in production methods, the increase in the degree of
automation in manufacturing processes and the increasing intensity of competition, the importance
of management's awareness of the impact of internal and external environmental variables has
increased when designing its appropriate control systems. The Contingency approach to accounting
is based on the fact that "there is no one perfect accounting system in itself that is suitable for all
establishments, but rather the best design depends on the extent of the system's interaction with the
variables surrounding the establishment". The research aims to describe the administrative control
systems used in some industrial facilities, which are characterized by the use of advanced
manufacturing systems in their production processes, in order to find an explanation for the reasons
and justifications that led to these systems in each facility taking the form in which it currently
exists. As well as identifying the reality of practical practices in the application of management
accounting systems and methods as an integral part of the administrative control systems in those
establishments. The study also aims to demonstrate the impact of the Contingency variables
identified in the study on adopting the use of these methods and systems in the planning, control,
performance evaluation and decision-making processes.
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