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ABSTRACT

Developing countries, especially oil-producing countries, have realized the necessity of not relying on oil
as a single basic economic resource. Qil in those countries is the backbone of exports, an engine of economic
activity and growth, and constitutes most of the components of income. Therefore, in this case, these countries
are exposed at any time to external shocks resulting from fluctuations. Oil prices, and therefore it is necessary
to move towards economic diversification as a starting point for diversifying sources of income, and Iraq is
one of these countries that suffers from deep structural imbalances resulting from oil dependence, And since
the country has great natural potential that qualifies it to move away from total dependence on oil as a main
source of income through diversifying economic productive activities, especially the orientation towards
import substitution and even the orientation towards export in areas in which the country enjoys a comparative
and competitive advantage, and certainly all of this is an entry point for diversification and reform. overall
economy in the country. This research reviewed the reality of the Iragi economy in terms of
diagnosing the structural imbalance due to dependence on oil rents. Dependent on the fluctuations of the oil
market, as in cases of a significant drop in oil prices, the general budget suffers from a severe deficit, resorting
to internal and external borrowing, and falling into the trap of indebtedness. Therefore, the continuation of this
situation does not indicate rational economic behavior, and therefore it must resort to applying radical reform
policies that are applicable in terms of diversifying the economy and diversifying its sources of income, in
order to correct the structural imbalance on the one hand and achieve financial sustainability on the other hand,
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and for this the research highlights the most important policies Proposed and strategic options to achieve real
economic reform in Irag.

Keywords: economic diversification, rentier economy, economic reform.
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