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Abstract

The research aims to measure the impact of profit sensitivity management on the financial health of Iraqi banks.
The reports published in the Irag Stock Exchange were relied on for a group of banks and were selected depending
on the availability of data. The sample includes (5) Iragi commercial banks (Bank of Baghdad, Al Sharg Al-Awsat
bank, the Iragi Investment Bank, the National Bank of Iraq, and the Mosul Bank for Development and Investment)
for the period from 2008-2017, the method of cross-sectional data analysis (Panel Data) was used by the ready
program (EViews v.12). The research reached a set of conclusions, the most important of which is that the
research sample banks have a positive interest rate sensitive gap, that is, they have interest rate sensitive assets
greater than interest rate sensitive liabilities. The research also presented a set of recommendations, the most
important of which is the need for the board of directors to pay attention to the financial health of the bank to
face a competitive strength and to amend the balance sheet paragraphs to reduce the sensitive interest rate gap.
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G A gl il gl IO (0.37) &5 (2015) ple 8 padll lglis 4 gm S Ledw «d pall & ity galll
AL Ly s ) Al 5 dpulid) g la 5

Lo N1 Gl oo 2

Camidl Leiy (2012) ple b AS lagapall L1 sle s el (3ia Jaw 391 Ll Cijean ol (5) Jsaall JM& (e Jaads
ole el 8k ol ya e salaBY) Sl Lo d jiall Y1 L) el Clad 350 (2017) ale (0.08-) o) Cibia s 5 sl

JAa (5.17) @aly s (2014) ple S i) G padd Gl sall e dile das el ¢ (5) sl JA (e ey
t\..aj)da;.gs (0.7) &8 52 (2017) ple <o yucaall LGJMA_.N:,‘;& CilS L ezl ila gl ) e Jay 138 543 asall <l gandl
S paall gl il (alias) ol S Al

Sl V) G a4

(2015) ple PR ‘";’mi ilS Ly (2012) ple cuils L";A‘\J\ o paal Gl sall e aile 4 e o) Jsaadl IS e Gy
B L) Al Cag lal) oy G el Ll ila Galiddl G (0.43) Jlss <ilS Eua

A Cijlaal s £ pmsal Sl sind) JA Sl sapall e e A el Gin Jon sl Giyan o (5) dstall JN& G Landl
At iyl g S ol (85 (0.09) @) (2015) ple ulS Lk (6.9) (sm (2013) ple Aol ity s Al
A s JY) Gl saaall J 530

Glagagall o dilal) Lo (5) Jg

ROA
| hugiel | dwoge | Ebdl Al | @hadldind | dawgdl 34 sy | il
3.82% | 3.13% 4.44% 5.11% 2.45% 3.94% | 2008
2.09% | 3.36% 0.62% 2.40% 2.10% 1.97% | 2009
2.60% | 5.50% 1.06% 3.62% 1.49% 1.32% | 2010
2.73% | 4.13% 1.35% 3.03% 2.76% 2.39% | 2011
2.65% | 3.44% 4.57% 0.36% 2.96% 1.93% | 2012
3.82% | 6.90% 2.56% 5.15% 2.70% 1.82% | 2013
1.78% | 0.52% 1.15% 5.17% 0.53% 1.52% | 2014
0.97% | 0.09% 0.43% 3.17% 0.80% 0.37% | 2015
2.03% | 0.86% 4.06% 1.76% 1.79% 1.69% | 2016
0.57% | 1.20% 0.49% 0.70% -0.08% 0.56% | 2017

Excel s jia e Talde) oialll lae) 1 jaad)
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Foa gl e @lld J% (22.94) <l Cua (2008) ple cilS Aslall Ga o vile das o) ) (6) sl DA (e Jaadls
Lanlpadl a2 daiis 43 paall Ol gl IS (2.13) #8150 (2015) ple das o) sl Cojpean Bia laiy o peaall 2 )l
3 e sl

Lo N1 Gl o e 2

e (21.85) )5 (2008) sle ASL 3a e dle L e Gin L ) (5l Cijeae ) (6) s b gl < el
Sl de ajladl) Gn (e A (S (25 (0.22-) @) (2017) ple dand (3 Jas Capead) ) e o2 )

QxS (17.18) (Mlss caly Cus (2008) ale IS laiinsV) o paal 481l 3o I dile 4w e ol (6) Jsaadl e Gathy
(1.17) &5 (2012) ple iady das ool

Sl Y G a4

Caly G (2008) ple A o) Jaws an oY) G peaal ASL) 3a o il A 5 (6) d,;;%@um & yelal
.(0.008) waly Cua (2015) ple Ans il iS5 (0.10)

ol clS @l 5 (2008) ale b culS LSl Ga e dle D et @is Juasall Cieas o) (6) Jsaadl dIA (e Jas3l
.G8loadl ) oYl el (,.\L..u Jsaa A aladay) @lld b gay (0.001) Gaaly Eua (2014) sle B 8 paall Lol s

4l ga o dilad) daud (6) Jsa>

ROE
bugiadl | deoge | @hall dol | @halllatind | badl @ | ok | dd
17.88% | 17.35% | 10.09% 17.18% 21.85% | 22.94% | 2008
10.01% | 11.58% | 1.13% 7.35% 15.50% | 14.47% | 2009
9.80% | 15.88% | 2.16% 10.06% 10.26% | 10.67% | 2010
10.24% | 11.97% | 2.37% 8.47% 13.38% | 15.01% | 2011
8.70% | 7.31% 9.97% 1.17% 12.93% | 12.11% | 2012
11.75% | 14.82% | 8.23% 14.38% 10.29% | 11.01% | 2013
4.84% | 0.69% 2.68% 10.18% 1.17% 9.50% | 2014
2.26% | 0.13% 0.88% 6.22% 1.96% 2.13% | 2015
4.85% | 1.33% 8.16% 3.51% 4.09% 7.16% | 2016
1.25% | 1.81% 1.04% 1.41% -0.22% 2.21% | 2017

Excel Sl yie e Taldie) ialll alae) 1 jaiad)
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Aaxy B a1
(5.63) Awmall Caly Cus (2008) ale A OIS dlagll e dile A el @ia sl Gopae O (7) dsaall PR (e oy

) a sl (0.71) s il Cua (2015) ple o eaall Ledass Ao ol S5 cuila gl ana (aliady dag

Li ¥ Gl G jean 2

S il Cua (2013) ale ulS Jas g¥1 B8N G paan Lglia @ilagl e dile A o) o) (7) dsaad) IS e 0y
L )lie daws ol 085 (0.18-) il Cus (2017) ple oyl Ll A ol @il Laiy cz )l Jila g li Y dai (3.98)
AL L e A Aaubid) gl oY) G Gnd) die Cajladly

A el (005 (23.1) Gl OIS G (2013) ple B by @il o silall A el o) (7) disaa (8 @) < ekl
ialy dum (2012) ple G paall Lelas G ol S Laiy (o yeaall g )l s g5 ,Y A Caad) die (o jliaddly 45 jlie
.(2012) ple Adlall da 3Y) s (0.79)

Sl Y G a4

o CilS 5 (0.15) &l s (2016) ple culS oY) (o pema Lelia ailagll o diladl & el of (7) dsaadl IS (e JasDl
.(0.015) s> caly Cua (2009) ple o padl Lo daus

Leis (0.16) sl sn iy Cua (2013) ale S Jom gall G gomad @ila gl e ilall Ao e ) o) (7) Jsaadl DA (g ey
(0.004) s> il Eua (2015) ple 3 i puaall Lela i ol il

gl e sl dul (7) Jsia

ROD
Lsidl [ dease | Goall Jal [ el jldind | Laws¥) b | ol | )
6.37% | 4.89% 8.98% 8.90% 3.45% 5.63% | 2008
3.11% 4.63% 1.55% 4.20% 2.69% 2.46% | 2009
4.20% 7.99% 2.31% 7.15% 1.93% 1.63% | 2010
5.23% 8.55% 3.42% 6.12% 3.88% 4.18% | 2011
5.27% 7.55% 10.80% 0.79% 4.08% 3.11% | 2012
10.33% | 16.94% 5.03% 23.10% 3.98% 2.60% | 2013
4.22% 3.00% 2.93% 12.04% 1.06% 2.06% | 2014
2.23% 0.45% 1.32% 6.95% 1.71% 0.71% | 2015
6.20% 3.89% 15.76% 4.01% 4.67% 2.69% | 2016
1.78% 4.97% 1.61% 1.62% -0.18% 0.90% | 2017

Excel s jia e Talde) oialll dlae) 1 jaad)
clua Al Lad) (B
- b s (EViews v.12) z=bin Gk oo (Panel Data) dushiall ciliball Julas Gglad aladiinly cilaca il Lidl o
(A daall e 2l aluad 4 gina AN 53 L8 ABNe aa 63 ) ARIAY A ) Apda Al
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ft s Age b i B O g ¢ iT
(353 5al) o dilal) Ao o L) Laboaa &l el A gina A cld 50 ABMe a2 55 Y) 1 A 6Y) Aue A L i) 1Y
ol LS o5 AN o laill e il i) Jila 5
rtsandl) JlaadY) gigad -1
S Ae il Lz AL (OLS) LS (8) dsea

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std. Error | t-Statistic Prob(F-statistic)
C 0.020337 0.003457 5.882638 0.0000
X1 -1.71E-14 8.81E-15 -1.942294 0.0582
X2 0.012910 0.006494 1.987885 0.0528
X3 4.31E-07 1.26E-06 0.341610 0.7342
R-square 0.089962
Adj. R-squared 0.030612
F-statistic 1.515778
Prob (F-statistic) 0.222994

A5 IV daulall cla i e Talaie ) cfialld) slac ] 2 jacadl

(%10) 4 sizall (5 sisse die 4y gina e 25 (0.22) <l Prob (F-statistic) das ol o3ef (8) Jsaall JA (e oy
Lﬁ;i (0.08) (RZ) Al Cialy 5 ¢(%10) Asinall (5 siue die (X3) )y lige (ae Lo 4y gina CilS Jituall Huaiall &l jdige Laiy
Tasailh il e (5 AT dal se U i Ayl (Bl g Jiiaal) jpaiall 5 (pe (%08) Adansd La iy gl HlasiV) 3 5ai ¢

:(LSDV) A5l e i) gigad -2

A Lo 8l Lz 4l (LSDV) LS (9) Jss

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std.Error | t-Statistic Prob(F-statistic)

C 0.020606 0.004289 4.804926 0.0000

X1 -1.65E-14 1.40E-14 -1.171722 0.2479

X2 0.009757 0.010453 0.933399 0.3559

X3 1.13E-06 1.66E-06 0.683516 0.4980
R-square 0.152646
Adj. R-squared 0.011420
F-statistic 1.080862
Prob (F-statistic) 0.392569
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5 Y Adall s i e Taldie ] dialil) slae ) : jacadl)

O S ((%10) L sinall (5 e 2ic 4y 5ina e (025 (0.39) (Prob F-statistic) 4ed <l (9) dsaall IS4 (e iy
Ll Jalea dad il 5 ¢(%10) 4 sinall (5 sisa i (Prob) ded i g Liay 4y 5ima e CilS Jaiuall jpiiall &l jlige 4ad
TS AT Jalse W et Aol (3L Lal Jiisall pusiall 535 (g (%15) i Lo sk sl () Fim3 1385 (0.15) (R?)
Zsall

:(EGLS) 4l gial) <l i) zigai -3

Aa¥ A il L il (EGLS) Jia) (10) dsa

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std. Error | t-Statistic Prob(F-statistic)
C 0.020346 0.003528 5.767265 0.0000
X1 -1.71E-14 8.97E-15 -1.910343 0.0623
X2 0.012859 0.006614 1.944131 0.0580
X3 4.46E-07 1.28E-06 0.348002 0.7294
R-square 0.088423
Adj. R-squared 0.028972
F-statistic 1.487330
Prob (F-statistic) 0.230439

A5 IV Adall Gl i e Talaie ) Gliall) slae ) ¢ jacadl)

(Prob F-statistic) JLia¥ dallaa¥) dadll (385 (g sina e OIS L3l 2351 ) (10) Jsia o2 i) < ekl
Galy LS ¢(X3) 2y jurie sae Lo &y sina Jiluall juaiall ) jdige ol CulS ety ¢(%10) 4 sixall (5 gl dic (0.23) 4l
(sl z ) AT dalse U e Ail) g Jiiusal) i) 580 (30 (%8) A Lo sy 23 50il) () (51 (0.08) (R?) 4t

55 (HL 25m 50 n 6) A R il 55 (HO ) B 4) 531 B 5l 5l 058 s e i
(%10) & sinall (5 gine vie L gina adal EE = 3Lail

(Hausman) < stul J3A (e z3laill o3 ¢ (0 Juad¥) JLidl (e 23 i3 (g 02 ) e

A e il Ll 88 Hausman JWEa) (11) Jsss

Prob.

0.5670 | Hausman Test
a5 S sl s e e laldie ) cialll dlae) ; juadll

Chi-Sq. Statistic | Chi-Sq. d.f.
2.026106 3

PEQY g
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4 sinall (5 sie die 4y gine 2 48 5(0.56) il Prob. e o)) (11) Jsaal) 8 Hausman ksl DA (e ey
s Al il il 23 s o) e Jay 138 5 Jisall il & i aae e adiad )5 (3) da da s (%10) U
shs¥) Ae Al A il Jsd e Jay Lae Al el 530 23 sty &5 5l a3 gl
Ga Lo ailadl el e L) alaa @ pdisal 4y giaa A1 cld A0 ABMe aa g3 Y) AN e RN duda il cLal
(Aestal)
b LS g M o Sailly il Jlas 3

sl laady) zigad -1
40 4o Al Auk Al (OLS) JLsd) (12) dosa

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std.Error | t-Statistic Prob(F-statistic)
C 0.086580 0.013277 6.520928 0.0000
X1 4.40E-15 3.38E-14 0.130031 0.8971
X2 -0.013164 0.024942 | -0.527806 0.6002
X3 4.56E-07 4.85E-06 0.094090 0.9254
R-square 0.009062
Adj. R-squared -0.055564
F-statistic 0.140228
Prob (F-statistic) 0.935393

s V) Adall s i e Taldie ] Galll slae ) ¢ jaiadll

O LS (% 10) A sinall (5 5imaa Yo 3y sina 36 a5 (0.93) <ibs (statistic-F Prob) F e of (12) Jsasll JMA (e ey
Ao (25(0.009) il (R?) A 05 ¢(%10) A sinall (5 siene i (PrOb) Aad (35 % sine g Jisall i) Ol 50 dad
Jas A

:(LSDV) Al e i) zlgad -2

40 e il dui A (LSDV) JLdl (13) Jos

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std.Error | t-Statistic Prob(F-statistic)
C 0.073598 0.015449 4.764009 0.0000
X1 -1.01E-13 5.06E-14 -1.987965 0.0534
X2 0.058736 0.037656 1.559802 0.1263
X3 3.20E-06 5.98E-06 0.535164 0.5954
R-square 0.188227
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Adj. R-squared 0.052931
F-statistic 1.391224
Prob (F-statistic) 0.234395

5 Y Adall s i e Taldie ] all) slae ) : jacadl)

&L 5 (Prob F-statistic) F JWaaY Adlasy) (385 g gine je OIS Haiall 23 5a3¥) o (13) Jsaadl IS (e Jaadl
il (R?) 4 05 ¢(X1) e Lo iy sina e olS Jiivall pariall < i g dash SIS 5 (%10) 4 sinall (5 5t xie (0.23)
Zasell g s AT el s U s Tpnil) 35 Jiinsall il 5 G (% 18) Fmsi Lo sy 350l 0 (5 (0.18)

:(EGLS) i gial) ) 30 gigai -3

40 de il dua A (EGLS) Jhsdl (14) Je

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std.Error | t-Statistic Prob(F-statistic)

C 0.086151 0.012948 6.653636 0.0000

X1 9.15E-16 3.28E-14 0.027931 0.9778

X2 -0.011054 0.024190 -0.456974 0.6498

X3 6.30E-07 4.66E-06 0.135244 0.8930
R-square 0.008100
Adj. R-squared -0.056589
F-statistic 0.125218
Prob (F-statistic) 0.944717

5 Y Adall Gl ja e Taldie ] dialll) slae ) : jacadl)

4L (Prob F-statistic) F oliay ddlaia¥) dedll 38y s sina e OIS D3l 23 5ai¥1 O (14) dsaad) e Oy
sie (Prob) Gés Load dsiea e cuilS Jiinadll el &l yd5e dasd o)) LS (%10) dsina) (5 sivse (e ST a5 (0.94)

Jan Aim 4 (25 (0.008) (R?) s ity «elld o Smd ¢(%10) dusinall (5 e

23l 55 (HL 5 8 ) Al ) i (HO el i 3) A Al B 58 s e i
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400 Lo il i )8l Hausman JWsal (15) Jdssa

Chi-Sq. Statistic | Chi-Sq. d.f. Prob. BRI
7.873093 3 0.0487 | Hausman Test
A g KV sl cila jae e lalade) cpialdl slae ) 1 jaiadl)

4 sinall (5 sise die 4 gina A 5 (0.04) al (Prob.) 4ed o) Hausman JWiay (15) Jsaa A i) ¢ jekil
Tasai A3 jlia Jund) g A b il 23 gai o) o o Lee el pdigall 2ae e aaiad ) (3) s a5 (%10)
A el il

(228 ) ditad) duus LY Al ) i gal Ay gina AN cld il A8de 7 o ) AN Ao AN Ao A1) (LIS
& d e =
:(OLS) el Jlaaiy) gigai -1

A3 L LA Ak Al (OLS) JLEd) (16) Jsss

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std.Error | t-Statistic Prob(F-statistic)
C 0.038607 0.009407 4.103915 0.0002
X1 -4.27E-14 2.40E-14 -1.779966 0.0817
X2 0.036199 0.017672 2.048408 0.0463
X3 1.85E-06 3.43E-06 0.540343 0.5916
R-square 0.093433
Adj. R-squared 0.034309
F-statistic 1.580284
Prob (F-statistic) 0.206971

g Y Adall Gl i e Taldie ] Gall) slac ) : jaiadll

FoLay Allaay) Aadll 335 (%10) Lsind) (5 5he die (5 50na s OIS akall g35al) ) (16) Jsaad) A& (ge Laadls
@3 L (%10) Asinall (5 e die &y gina Jid) paial) ) 50 Al S Laty (0.20) il Sua (Prob F-statistic)
Al (Al s Jiiasdl) paial) 585 (g0 (%9) A Lo ey 25l o e 3 Las (0.09) (R?) aail) Jelea Aa iS5 (X3)

Zasalbddaly s oAl Jase b i
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:(LSDV) Ailil) e i) zigad -2

A e il dpa Al (LSDV) W88 (17) Jsa

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std.Error | t-Statistic Prob(F-statistic)

C 0.046214 0.011382 4.060163 0.0002

X1 7.94E-15 3.73E-14 0.212968 0.8324

X2 -0.007448 0.027744 -0.268472 0.7897

X3 2.51E-06 4.41E-06 0.570466 0.5714
R-square 0.196940
Adj. R-squared 0.063096
F-statistic 1.471418
Prob (F-statistic) 0.203749

A g SV Aulall Als de e lalaie) sl slae sl

(Prob F-statistic) F JLiay ddlcia¥) dadll 385 5 giea p2 QS o8l z3 5ai¥1 o) (17) dsaadl I (e ey
G siie (o Aysina e JEial) el Gl yige dad ilS Xy ((%10) dsinall 6 sina o ST a5 (0.20) il s
Aanl) 30 Ll Jiisall aially < 800 e (%19) ey 23 5eil o o (0.19) 41l (R2) 4 e Shazad (% 10) o sinall
Fsailb Al e 5 Al dal se e it
:(EGLS) Ayl gdial) el il gigai -3

A e 8l Az Al (EGLS) Jusd) (18) Jssa

Periods included: 10 cross-sections included: 5 total panel (balanced) observations: 50
Coefficient | Std.Error | t-Statistic Prob(F-statistic)
C 0.038607 0.009266 4.166486 0.0001
X1 -4.27E-14 2.36E-14 -1.807105 0.0773
X2 0.036199 0.017406 2.079640 0.0432
X3 1.85E-06 3.38E-06 0.548581 0.5859
R-square 0.093433
Adj. R-squared 0.034309
F-statistic 1.580284
Prob (F-statistic) 0.206971

A5 I Al s i e Talaie ) sl slae ) ¢ jacadll
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<aly Sua (Prob F-statistic) Fobiay Adlasa¥) dedll 385 g giea e OIS jodall 3 gaill o) (18) Jsaadl JA (e a3l
A sinall (5 sine vie Loal Ay sina e S Jiiaall ariall < ydige dadh ) LS ¢(%10) & sinall (5 sisa (1o ST 8 5 (0.20)
tiall il e (%9) dans Le sy 23 sall) () e Jay Laa (0.09) il G Taa Aimiiia (R2) e il Lais «(%10)
el s AT Jalse e uad Apeaill 8Ly 5 Jiiusal

23l 385 (L 255 o) A ) Aol s il 5 (HO el A ) KA il Al 8 e« e L i

(b WS s Hausman _Es) b e z3laill 0da (g (3 Juadll 23 gaill USRS e 23 @lld (e pe )l Ble

A3 Lo AN Az 48 Hausman JLEa) (19) dess

Chi-Sq. Statistic | Chi-Sqg. d.f. | Prob. LAY &
4.652264 3 0.1991 | Hausman Test
a5 Y sl s jae e lalaie ) cialldl dlae) 1 jaadll

(3) > A2 25 (%10) Ay simall (5 sinne 2ic &y 5ina 2 (85(0.19) ks (Prob.) 4ed o) (19) dsaadl J3A (e G
A ol el 23 sy A5 e a3 sdiadl ol il 23 s o)) Ao Ja 138 5 (Sl priall il e o il il

cilua gl g clalitiad) -3
claliingi3-1

b g se lliad (o jlaall O Ao Ja 138 54 505 saud ellia Cangl) die (o jladll alaea ol Ml Jidaill il < yedal 1
Sl e Auliall il sl (e ST salal) el Aulua

STl e Aulial) iy sllaall (o) (of 4l 3528 (2010) ple Jas 53V (35l Ca pema @Ml Jilall il < yedal 2
il elli 8 saiall jped dlluadl il ga gall (e

B G A pead) Jeall Jhlae cuind e Waelud dlle daaay wiai ¥ Gibad) Qe o) dilaill P& (e it 3
o paall 4a) 58

o aaall (ary Al daall o ) sal clag il g oyl 8l ol V) aae 5 408 ) Canaa ) Jlail) il < yeal 4
e V) dgad sa s 2LV B3 (B 5aS 538y Gudaal Gl GlAT Al 5 Ay JAS) axe  da) e

Ll daall o LY dlan 5510Y dysiee AV @l il A8 2 g Y AlanV) dilail) JOA (e i 5
Sl Ao 4y jladll G jlaall

Slua gil13-2
3)\3!}333&\ Mhm\ uhM\JQ\JP}AS\ JJJA:\SA:\A‘}Q’J\ a.u\‘).LAS\ &l yad dﬁmjhbmc_ww\ e@é'&)}ﬂ 1
Alall s gail

Jalal dpamil) culaanl) g glaatiul Jla) g A gaadl 43 jaall < j38 ) ) 55 Bale Y Aliiue bl aua gy 8 juadll G835 H5 a2
aﬁw\ﬂmw\ Bj;ﬂ\

e s 2wl Lt )8 (g 55 il (e o5 Al Amally and) Aie o jladl) (a5 1Y) ol alia) 555 5 3
LY
&,

‘_JUJ\AJL@P\JS‘_;J‘ BV AAJLLAJ&‘)AAA” M\‘)muwﬁ‘)\d:ﬁ\&w‘é)d@\ L&J\juaaﬂ\ sl 4
AL Aaal Ao e sl

B 3 gy Gt Bale by 2L Y1 51 e A8l Al dasall o 4 oY) bl 5 gallall Gallaall i i ¢(2020) dane lat) csnnd) -1
e (e Aaala diidat Al 3 ) cpllaall @l 5t A8y e LeadSatl 5 Jaall
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