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Abstract: The research aims to shed light on
the nature of external economic shocks and
their various sources, as well as analyzing the
effects left by these shocks on the growth of
gross domestic product in Iraq for the period
(2004-2021). The results of the analysis
showed that global oil price shocks and
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shocks due to the unilateralism of the Iraqi
economy and its heavy dependence on the oil
sector and oil revenues. These variables cause
a change in the gross domestic product, which
means a defect in the structure of the Iraqi
economy, and this fulfills the hypothesis of
the research. It is declining due to oil prices,
and the need to pay attention to other
revenues, especially tax revenues being an
indispensable financing tool. This is done
through reforming the tax system in order to
be more efficient and effective in financing
the deficit in the general budget. As well as
setting laws and legislation for taxpayers and
punishing tax evaders and working to enhance
tax awareness among individuals, to benefit
from it in financing public spending. Which
works to reduce the deficit ratio and thus
reduce the amount of indebtedness.
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