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Abstract:

With public expenditures increasing at high rates and oil prices fluctuating as the main source of public
revenues, Iragi governments have become addicted to filling the deficit in the general budget by borrowing,
whether internal or external borrowing. Public debt rates have different economic effects on some economic
variables, including investment, as the research aims to show the impact of public debt on investment in Iraq.

The relationship between public debt and investment in Iraq during the period (2004-2020) was tested using
the ARDL model. The results showed the weak impact of public debt, both internal and external, on investment in
Iraq during the study period, which indicates the limited impact of public debt on investment and the latter’s
association with variables other than public debt, in terms of the lack of a safe and stable environment for
investment, as well as the weak support provided by the sector year in investment development.

Keywords: public debt in Iraq, investment.
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AN @5 illy Ssimall (PP) 5 (ADF) Ll (2) Jsea
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
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At Level
DE DI IN
With Constant t-Statistic -1.6483 0.548631 -1.413358
Prob. 0.4451 0.9857 0.5630
no no n0
With Constant & Trend t-Statistic -2.3124 -1.983041 -1.395832
Prob. 0.4141 0.5874 0.8422
no no n0
Without Constant & t-Statistic -0.2818 1.340577 0.520272
Trend
Prob. 0.5750 0.9513 0.4831
no no n0
At First Difference
d(DE) d(DI) d(R)
With Constant t-Statistic -2.5976 -1.568187 -3.850942
Prob. 0.1057 0.4864 0.0064
n0 n0 kel
With Constant & Trend t-Statistic -4.0108 -3.955430 3.197819
Prob. 0.0192 0.0716 0.0237
** * **
Without Constant & t-Statistic -2.7196 -1.130448 3.738839
Trend
Prob. 0.0085 0.2292 0.0005
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**k* no **k*%

(*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and
(no) Not Significant
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Dependent Variable: IN
Method: ARDL
Dynamic regressors (2 lags, automatic): DE DI
Fixed regressors: C
Number of models evalulated: 18
Selected Model: ARDL(2, 2, 0)

Variable Coefficient | Std. Error | t-Statistic Prob.*

IN(-1) 1.435873 0.180408 7.959039 0.0000

IN(-2) -0.436194 0.213827 -2.039935 0.0525

DE 0.145147 0.061279 2.368618 0.0262

DE(-1) -0.227490 0.088298 -2.576377 0.0166

DE(-2) 0.080668 0.047338 1.704065 0.1013

DI -0.018637 0.020509 -0.908690 0.3725

C 0.615478 0.590950 1.041505 0.3080
R-squared 0.970815 Mean dependent var 4.917948
Adjusted R-squared 0.963519 S.D. dependent var 3.997621
S.E. of regression 0.763542 Akaike info criterion 2.493983
Sum squared resid 13.99192 Schwarz criterion 2.817786
Log likelihood -31.65673 Hannan-Quinn criter. 2.599535
F-statistic 133.0588 Durbin-Watson stat 1.743498

Prob(F-statistic) 0.000000
*Note: p-values and any subsequent tests do not account for model Selection.

Eviews-9 gl » e alaie Vi Ealdl dee (10

tagial) JLAA) aladiuls dlidal Jalil) jL33) 5-3

35l (F) 0n sl & (1.006858) sl s dawsinall (F) ¢ gl e Cupm 3 ganl) JUal il (4) Jsaall el
JalSi 3 g g pae) paall um b Jiiadle 5 (%10) s sise die (4.14) alaall A gandl) Aadl) (ga jraal 5(3.17) 4alldl 5 5 aal

70 ISSN: 2618-0278 Vol. 4No. 12 December 2022



Warith Scientific Journal
£ g ol yiall (o Ja¥) ALy sk 435 5) 55 A8Me aa 5 Y (o) o yidie ol 3 g ) Aliaall dua jall b i g (<l yriall G & i
(%10) 5 (%5) 5 (%2.5) 5 (%l) & siase 2ie (5 jiuall §f alaall Logll

Warith Scientifie Journal

ARDL Bounds Test
Null Hypothesis: No long-run relationships exist
Test Statistic Value k
F-statistic 1.006858 2
Critical Value Bounds
Significance 10 Bound 11 Bound

%10 3.17 4.14

%3S 3.79 4.85

%2.5 4.41 5.52

%1 5.15 6.36

Eviews-9 gt » e laie YL dalll dee (10

:Uadl) rasaal Alslaag Ja¥) b zigalll ki 5-4

Opatll Ja¥) A i) ) e Jiid) eid) il ds 50 e CadSl Jal e claleall i 2505 (5) Jsaadl oo
S ((IN i) aill i) 5 (DE o Sl call) Jitall ysiall G Ja¥) s il 40yl 8De 3 g g iliil) el
Sy Y lly ae 55 (IN Jleiinl) i) il s (DI Al iall) Jiied) eiall o Ja¥) 5 juad LuuSe 48le 3
e e Canadl 3 gaall las) R Y )k el A Hleiind] g alell Giall (g A8Dall 5 8 8 bl o2 e slaic Y]
ool s Al 3y aled) call G Ja¥) Al sl 4y 3 S 48Me aa 5 Y L 5 68 5SAa) clpriall G ol jidie JalSS 25
Fliay € IS dadi (s 3yl & al ) Laia) bl 5 ae Lalad (385 138 5 Al yall 300 OSB3 el & HLeiinl] ae
sk sai Ao S Tl Al dead dall g 5aal) el JSES Y 5 e iV il e dudliall g A ) Al Jlac V)
Bl b palall L)

PR

L) AN JaY) el g dgall) s il (5) Jgand)
ARDL Cointegrating And Long Run Form
Dependent Variable: IN
Selected Model: ARDL(2, 2, 0)
Included observations: 31
Cointegrating Form
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Variable Coefficient Std. Error t-Statistic Prob.
D(IN(-1)) 0.436194 0.213827 2.039935 0.0525
D(DE) 0.145147 0.061279 2.368618 0.0262
D(DE(-1)) -0.080668 0.047338 -1.704065 0.1013
D(DI) -0.018637 0.020509 -0.908690 0.3725
CointEq(-1) -0.000320 0.086368 -0.003708 0.9971

Cointeq = IN - (-5.2288*DE -58.1976*DI + 1921.9813)
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Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
DE -5.228841 1387.827971 -0.003768 0.9970
Dl -58.197648 15752.731641 -0.003694 0.9971
C 1921.981343 | 517880.082237 0.003711 0.9971
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Series: Residuals
Sample 2005S1 2020S1
Observations 31

Mean 2.05e-15
Median 0.141373
Maximum 1.146420
Minimum -1.794508
Std. Dev. 0.682933
Skewness -0.459571
Kurtosis 2.977570

Jarque-Bera 1.091879
‘ Probability 0.579297
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.470767 Prob. F(2,22) 0.2515

Obs*R-squared 3.656052 Prob. Chi-Square(2) 0.1607
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Heteroskedasticity Test:
F-statistic 0.608689 Prob. F(6,24) 0.7209
Obs*R-squared 4.094299 Prob. Chi-Square(6) 0.6639
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