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Abstract: A sound investment strategy relies not only on buy and hold but also on creating a well-
diversified portfolio that fits your risk profile. This portfolio should include both stocks and bonds,
as well as other assets such as real estate and commodities. A successful investment portfolio must
be able to withstand market fluctuations and generate consistent returns over time. Where this study
aims to build a portfolio of securities through the strategy of purchase and retention and achieve a
high rate of return and a decrease in the rates of risk to which the portfolio is exposed. Through
which to build an efficient portfolio, as the study sample consisted of shares of 31 companies listed
in the Iragi stock market) and for the period from January 2015 to December 2019, this study
concluded building an inactive portfolio represented in the purchase and retention strategy that
achieves the best trade-off between return and risk and achieve a return and a performance that
matches the return and the performance of the reference portfolio. Rather, the concerned strategy
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outperformed the reference portfolio through the current results, and this is considered an important
addition that can be relied upon to invest in this strategy.

Keywords: efficient portfolio, buy and hold strategy, return, risk.
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