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Abstract: This research mainly aims to clarify the role and importance of surplus financial
reserves in the Iragi banking sector, as the reserves management in Iraqi commercial banks
resort to maintaining reserves in excess of their basic needs in order to face any decrease in the
total reserves available to the bank in order to face exposure to sudden deposit withdrawals Or
facing any emergency and unexpected circumstance, and although the surplus reserves are
assets that do not generate financial returns, they are used to cover the future needs of the
bank, The nature of the work of the banking system is usually subject to a state of uncertainty
in a very large way, as the study relied on the analytical approach in studying the size of
reserves and financial depth, as the research problem lies in studying the effects that surplus
reserves can leave in the banking work of the Iragi banking sector, and the study has reached
That there is an effect of excess reserves on banking depth, and as a result, the study
recommends the need for the banking system to develop a special strategy to
determine the best level for the volume of excess reserves that it uses to grant loans,
and thus contribute to raising the banking depth ratio.
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ST
Sdall peidl Ui Al albhlia¥l :ER (A el 3eal) :Bd
Baagll yia JLIA 6 -2
(ADF) ssaad) JLa) (3) Jga
Variable | La Level 1%t difference
g | Intercept | Trend & Intercept None | Intercept | Trend&Intercep None
t
Bd 1 -1.255 -1.328 0.492 | *-8.469
prob 0.645 0.872 0.819 0.000
ER 1 -1.442 -1.761 | -0.064 | *-8.332
prob 0.556 0.712 0.658 0.000
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(ARDL) gisgail jaii milid (4) Jgaa

Variable Coefficient Std.Error t-Statistic Prob
BD(-1) 0.937536 0.026724 35.08157 0.0000
ER(-1) 0.077096 0.038558 1.999489 0.0496

C 0.266656 0.250567 1.064210 0.2911
R-squared 0.967547 Mean dependent var 9.153972
Adjusted R-squared 0.966094 S.D.dependent var 5.524828
S.E. of regression 1.017316 | Akaike info criterion 2.926901
Sum squared resid 69.34037 Schwarz criterion 3.054375
Log likelihood -99.90497 | Hannan-Quinn criter 2.977593
F-statistic 665.8482 Durbin-Watson stat 2.132244
Prob(F-statistic) 0.000000
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(f-Bound Test) & dall Jalsill JLIA (5) Jgx

f-Bound Test Null Hypothesis: No levels relationship
Test Statistic Value K
F-statistic 3.113775 1
Critical Value Bounds
Significance 1(0) Bound I(1) Bound
10% 4.04 4.78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84

. Eviews10 gl » cila da o ke cfiald) alae) fam jdaal)
1(0) 4l saadl Aall o sl & (3.113775) culy 3 5 dsntiadll () A ol (5) Usandl e sy
(st paal) Ganll s Lildll ClbliaY) G JalI Al gl &l jide

ARDL gasail 8392 &) sl 4-3
sUadY) (b il JLaa) 4-3-1
(0.4864) iy () 2) ¢S el Alaia ¥l dal) () Gaw Cus cellad¥) (s ailad a5 (ARCH) Lia aading
Al by s ¢ Gl A 3 sl sl o) (e ey s2) adad) (il Jd e Ja L (0.05) e ST A s
S G (6) Jsaad) 5 el AU e 3 gaill elladl () o paiy (52l dadl
Ol bl LAl (6) Jssa

Heteroskedasticity Test: ARCH

F-statistic 0.473905 Prob. F(1,68) 0.4935

Obs*R-squared 0.484467 Prob. Chi-Square(1) 0.4864
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