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Abstract

The study aims to estimate the determinants of financial investment in the market value of the Iragi stock
market for the period (2004-2021), and the study hypothesis was based on the fact that there are many
determinants of investment that affect the activity of the financial market, and among these factors (gross
domestic product and money supply in the narrow sense M1 And public spending and interest rates on deposits
and loans as well as the index of consumer prices) as explanatory variables, while the dependent variable was
only expressed as (market value) of the Iraqi market for securities, and the autoregressive methodology was used
for distributed delay periods (ARDL) and for quarterly data, and the study concluded that Some variables are
stable on the level, while others are stable when taking the first difference, and that there is a long-term
equilibrium relationship between the explanatory variables and the dependent variable, and the model is free
from the problem of instability of variance homogeneity, and that there is a positive relationship between the
variables (public expenditures, interest rates on deposits, and the index prices) and the market value, while there
is an inverse relationship between the variables (domestic product and money supply M1), and the price variable
was excluded The interest on loans is not significant, and the study recommended the necessity of spreading
awareness among the public to invest in companies and institutions listed in the Iraq Stock Exchange, as well as
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directing their savings towards saving, investing and reducing consumption, and the need for the monetary
authorities of commercial banks to direct loans towards investment projects.

Introductory words: GDP, M1 money supply, public spending, interest rates, price index, market value.
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Al dasl) Al pdal Gl 5 il
ol il o8 1-5-2-2
e 3(26) 0o adi) 28 T et Lol cangd Al )all 3ae JAA (3 jad) (8 ellginal) sl Al dl) H8 V) o) W s
aing 3 3 giesal) adaill e Sliad (a8l (g el 3305 I elld B cuad) a5 20214l G (110) S 2004
adazill (e A e Y20 (e Shal Al A Al e alaliinl e oadaad) Dl e 61 )
gl 48 guad) dall-6-2-2

(1948548) i sudl daiill Caly 31 (2013 -2006) s2al) D& Lol )) cargd 4 sudl Aal) o Lelsi (1)Jsaall (e
(13)pd) Sl 58 jsaa (I cudl o s i Jole (11451368) 4eis 2013 ple 4 Leigon fal jln Ll
cas Al 5ds DA e ulally Gall el jalinsal) aandiy Apaad) sl Jiiy Jlaiiul) aady g3l 200645
O (B T i Gl RNV e S as 63 @IS 5 Al clS il dae dba ) A gal @l JS Al eaBgall
(9548876) il 2014 sle (8 daill o2 Cazaidll (S Aa¥) 5 Ayl plia ¥ (& sl I ELY1 S 4l @) 5Y)
o5 LU SS LSl as s s Jlle (9354696) deiis 2016 dle s paliai¥) 1 ety s ke
3 M ke (15872906) ey 2021 ple (A (o) @il gl V0 sl gl V) )il 2a (K145 g la 5
Gl 5l 530 J sk dad e

(2021-2004)52l Zdal) (315500 (3 ad) (3 gead A8 gal) Aail) pii3a g AgabuaB) ) piall (1)J 520

R Al | ol A0 | sl el | el | Al | il gmse | el gl il
b ke BEY e e sl | e ke | Imobe bk RIPESY
oVl dis | %ums il | %adlagll S EVPIEN IR P
2012 Dbl oball Al D bk
1710000 26 135 9.1 33657511 | 10148626 53235.4 2004
3160104 35.6 14.46 7.9 26375175 | 11399125 73533.6 2005
1948548 54.5 16.2 8.5 38806679 | 15460060 95588.0 2006
2128868 71.4 20.5 13.6 39031232 | 21721167 111455.8 2007
2282983 80.4 18 12.2 59403375 | 28189934 157026.1 2008
3125921 87.2 16.47 9.08 56454468 | 37300030 130643.2 2009
3446713 89.3 14.35 7.86 70134201 | 51743489 162064.6 2010
4930232 94.3 14.21 7.85 78757666 | 62473929 217327.1 2011
5597363 100 13.74 7.83 105139576 | 63735871 254225.5 2012
11451368 102.4 13.4 7.46 119127556 | 73830964 273587.5 2013
9548876 101.6 13.7 6.56 113473517 | 72692448 266420.4 2014
9264815 104 12.66 6.19 70397515 | 65435425 199715.7 2015
9354696 104.1 12.7 6.09 67067434 | 70709253 203869.8 2016
10721116 105.1 12.17 5.84 75490115 | 71161551 225995.2 2017
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11350356 104.8 12.6 5.87 80873189 | 77828984 251064.4 2018
11661912 105.6 11.71 5.32 111723523 | 86771000 266190 2019
14033993 105.1 12.24 5.56 76082443 | 103353556 198774 2020
15872906 110 114 5.47 102849659 | 119944017 301439 2021

A8 e & sind ALl (315 53 Gl (3 5us (8 5l AS ja (g (g siaal) o 1 AL 1) sV A e 55l alans (Bl Ay ) sgan 2 pdaall
A8 e ) giadd Al Adad) g S5 i i) Alan V1 5yl ¢ Cila¥l s sloan 15 s ¢ ) jall 538 all il -

(el i Baaaall Jal sall ol 3 gall) LS lard) quilad) s llil) iasal)

395 il il 5 3 jedall G ppatiall yaad JOA (e il A A Al Al @l padal ) disaglll -1-3
A PAC PN
Y=a+ b1X1 + bZXZ + b3X3 + b4X4 + b5X5 + b6X6 F U e e e (1)

O o Aalal) cliall Jias Lgild X3 Lol M1 (i e Jiad X253l eVl  Jea¥) sl i) Jias X1 G
Lol JlansDU ol o8 1 it X6 Lai (a5 5l e 3aldl) e Jiad Lgild X5 Ll ailagl) e 323l jles) Jiad X4 ¢
o) sl el i U g agad A paall Al Jad Y alil) il
AR ) -2-3
) e il (Y X1, X3)D il L s sl die < jiiul 8 (X2, X4,X5,X6) <l il of aai(2)dsaall (e
59 A sy s el gl S dle 5 (s S ) s G B e Al all &l i o) Jsl Sy Sl g S5V G5l
JSUall e 3 sl gl Ll g sl ol cl puiie (s JaY) ALy sha 515l Al slagy ARDLAe ) sall cileUag)

(Dickey-Fuller) d 3aaghl jia Juid) @il (2)d saad)

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
Y X1 X2 X3 X4 X5 X6
With Constant t- 0.4455 -0.7146 | -0.0461 | -1.4682 | -1.8592 | -1.3884 | -3.7605
Statistic

Prob. 0.9835 0.8358 | 0.9501 | 0.5435 | 0.3495 | 0.5828 | 0.0051

n0 n0 n0 n0 n0 n0 Fxk
With Constant & Trend | t-Statistic -2.9416 -2.6624 | -3.5606 | -2.2598 | -4.0783 | -3.7619 | -3.8063
Prob. 0.1566 0.2552 | 0.0417 | 0.4493 | 0.0105 | 0.025 | 0.0219

n0 n0 ** n0 ** ** **
Witut Conant Trend | tStatistic 1.6809 0.9138 | 0.8892 | 0.6671 | -0.832 | -0.7645 | 0.6349
Prob. 0.9765 0.9021 | 0.8979 | 0.8576 | 0.352 | 0.3814 | 0.8511

n0 n0 n0 n0 n0 n0 n0

At Fist Difrence

d(y) d(X1) d(X2) d(X3) d(X4) d(X5) d(X6)
With Constant tStatistic -3.2477 -2.5976 | -0.7669 | -3.0026 | -12.723 | -2.4657 | -1.9083
Prob. 0.0216 0.0983 | 0.8212 | 0.0398 0 0.1284 | 0.3267

** * n0 ** Fhx no no
onstant Trend tStatistic -3.4727 -2.5745 | -0.8081 | -2.9229 - -2.5562 | -1.9433

14.1844

Prob. 0.0508 0.293 0.959 | 0.1623 0 0.3013 | 0.6207

* n0 n0 n0 Fxk n0 n0
Without Constant & Trend | t-Statistic -2.6859 -2.3325 | 0.2436 | -2.7983 | -3.1999 | -2.4389 | -1.3075
Prob. 0.0079 0.02 0.7536 | 0.0058 | 0.0018 | 0.0153 | 0.1749
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‘ kA | *k | no ‘ KAk ‘ KAk ‘ Kk ‘ no

Notes:
a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
Eviews10 dsa » Gla e e e YU Gald) dhael (et jaall

ARDL gisall @i sl -3-3

il Ba3mall Jal sl i A 5 (1,0, 1, 1, 4, 4, 1) (ARDL)J il gsadl o sy (3)d 53l 0
58 (D.W) e Lol (0.9996) sl 5 ol il 5 5 el il o A8DUall iy sl ol () 5 il sl ol 5 el
Jsill ddhaia (aim o a5 1,70 aly

(ARDL) g3 sal i s (3)d g2

Dependent Variable: Y
Method: ARDL
Sample (adjusted): 2005Q1 2021Q4
Model selection method: Akaike info criterion (AIC)
Selected Model: ARDL(1,0,1, 1, 4,4,1)

R-squed 0.995752 Mean dendent var 7640045
Adjusd R-squared 0.994191 S.D. dendent var 4473702
S.E. of regression 340959 Akaike criterion 28.54805
Sum sqgred resid 5.70E+12 Schwa criterion 29.1682
Log likeliod -951.634 Haan-Quin criter. 28.79377
F tatistic 638.0919 Durbin-Watson stat 1.700864
Prob(F-stistic) 0.0000

Eviews10 dse p Gla e e dlaie YU Gald) dhael (et jlaal)

agaall ) mis 43
A gina (5 5ime die eV o)l e 5S) a5 (13.44453)cily 8 Fied o 250a)l JLial il el (4)dsaall (e
i panial) 5 bl ol paaial) (e i JASEABNe 5a s e 35 1385 %]

(ARDL Bounds Test)2saadl jbis) gilii(4)d sad)

ARDL Bounds Test
Saple: 2005Q1 2021Q4
Incled obsvations: 68
NII Hypotsis: No long-run relanships exist

Test Stistic Value K
F-stistic 13.44453 6
Crical Value Bonds
Signance 10 Bound 11 Bound
10% 2.12 3.23
5% 2.45 3.61
2.50% 2.75 3.99
1% 3.15 4.43

Eviews10 dise n Gl A o alaie YU Galill dlael (e i)
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SaY) Al gha ABMal) yalli ilis -5-3

Dl 5 Adladl il g M1a il (i ge 5 (Jaa¥) aall ) @ juaia p Ja¥) AL sh A8l <l jaia (5)J 52l sy

oY) s (s A8 sl Al (g (Lomns (sl o8 M1 5 (gm g jill 5 @il e 55l

8 el @l patiall G Jashall 0¥V (8 0158 s o) (¢) %5 giae die dishall Y 8 Ay giae Gl aes o) -1
(e G 288 dle 5 55 (e I (%59)4s sixall dad CulS 3 (X5) a5 Al o 528l jrs prie aole @l puriall
sl

On da¥l Alsh 4l s A8 @lin o) ) Uadll s Aadea el i pall Al e S Jilall e Alad 22
3 945 A sina (5 sinse 2ic 5 Adld) emaaill dales dad DA (e @l 5 Al Hall Baa A ) el 5 5 pusdall ) jaciall
.(-0.01905) <l

Lalad) @il o Ao 50 A8e @llia o da i) Adledd) JMA o gy Al al) A (e J5Y) Jsbasil) e a3 -3
e 32l el Gady Legd €1 40l 4 kil (3 shaie g (30 138 5 (Jlansd ol 8505 aila gl e a2l el
oS5 i A sl Al L Cand) 2 gry 385 Ao ABay agi i 3 (galaB) 4yl (5 ki Callay sed ailasl
s IS Y S5 AN bliill Cania g A jeaddl gladll e 5 sudl 3S 55 e Slad A0l (3) ) s¥1 (3 as ehaly ) sganll
%5

O 3 ALy Ayl (5 shie Callay 138 5 Ao 4BDle S a8 26 e 5 Ja) el mll) @ jie W -4
Sl 4 S lulay) Jisaw ey g8l el 33l ) A s sl il A3 o) e pab (gabai@l) (§ shial)
Y] O 90 ALY ol Cigan 55 38 g8 a5 ymall (A 3L O 9 ) 55 385 dpuSe Al culS

LS Basaall Jal gad) Adstaal Ja¥) ALy gha ABSal) <) jaha (5)J g

ARDL Cointegrating And Long Run Form
Dependent Variable: Y
Selected Model: ARDL(1,0,1,1,4,4,1)
Sample: 2004Q1 2021Q4
Included observations: 68
CointEq(-1) | -0.01905 | 0.035325 | -0.53924 | 0.5922
Cointeq = Y - (-267.5299*X1 -28.05613*X2 + 5.254809*X3 + 63728555.8350
*X4 -74563360.0711*X5 + 4518659.8620*X6 + 367668373.3323 )

Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
X1 -267.5299 31.8305 -8.40483 0.0074
X2 -28.05623 3.745143 -7.49134 0.0254
X3 5.254809 0.814585 6.450904 0.0054
X4 63728556 1.2E+08 9.130396 0.0082
X5 -7.5E+07 1.4E+08 -0.53243 0.5968
X6 45186598 6007538 7.52165 0.0043
C 3.68E+08 2.82E+08 2.539267 0.0021

Eviews10 dma p Gla jda e alaie Wl Caalill dlac) (e : jaadll

ARDL gisal duaddal) @ LEdy)  -6-3

e it G aoall Ao s S Ale 5 %054, sina (5 sie (e S) (a5 ¢ (0.3961)Axll 5 (LM)JLERY (F) 4ed i -
Al Lo ) (b s kel L Y1 A S (e 2351 Sla

%35 o 0S) A5 (5290) il F A () oy B sall 5 (eilat ane AL (e ST (ARCH) i) <l jaie Ll -
Ll il aae WS e (S Y 3 saill O () AL dpia i (md 53 g paad) A sl o e

o 5la 5 73D ol JSAl o oy dile 5 %5 (e 1S) 085 (64%) Fiad il 58 Ramsey JSiaY ddlaiay) el L) -
LJSLia (g) e
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Jlatid adaal) Jal gall g:l\ls\ Ll ¥ g bl Quilad il axe LA &) jasa (6)(}3-\91\

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.944497 Prob. F(2,47) 0.3961
Obs*R- 2.627413 Prob. Chi-Square(2) 0.2688
squared

Heteroskedasticity Test: ARCH
F-statistic 0.406175 Prob. F(1,65) 0.5262
Obs*R- 0.416073 Prob. Chi-Square(1) 0.5189
squared

Ramsey RESET Test
Equation: UNTITLED

Value df Probability
t-statistic 0.46862 48 0.6415
F-statistic 0.219604 (1, 48) 0.6415

Eviews10 daay clayia Ao alaeYh bl slae) (et jaaal)

Sl A lEa) -7-3
g_sla_a‘)dg’_as“)ﬂ\ &M\ O oekns JaVl Al 3 yuqill QLML_AS:\.@J‘ Ll J\Jﬁ;\u‘)@_kg(l)d&ﬁ\w
B e Gl puadall G Fag 138 5 adl) 3 gas (pana a8y ) sl

1 12 13 14 15 16 17 18 18 20 21

CUSUM of Squares 5% Significance

| CLSUM 5% Significance

(CUSUM)ANd(CUMSUM of Squares) (dlsdl ashill gganall (1)Jsid)

Eviews10 dsa p Sl i e daie Vi Saldl dlae) (e sl
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g_a\).\:u.anu;:;‘;ﬁtg):\u.d\ucEJEEMAQ\M\)J\u\wuauu\ugﬁ}ﬁém)haa\mah)“).\;J\_ﬂ;‘c«\);\.):u—l
il Jalsill G gl jlsal o) jal cfal adde 5 ¢ g¥) (3_al 341 die ¢ il g AY)

zasaill Oy Jal¥) dlysh 4 ) 58 ABe 3 ga s e Db Aul ol il e G & e JalSS A8De @llia (o i) @ ekl =2
3l e ady A sall Clag yal aS1 ) & sanall lial of s adasd) Jabs Y1 AlSdae y cplill @il axe G (e A
Al

(oD @) 8 0 5 a0 gl a5 Aalall Bl )5 el o ppaiall 0 Gan e LS @llia o) Gan LAY DA e =3
DAL ABe 03 sed (ML (e 5 Maa) sl sl ) el Cps 8 (A gd) dagill ool puriiall g

Aulall sae J3A ) L) e il 0 e S saldl el o) =4

Sla gl

&Uaﬂ\ Jie daliy) Lalady) cileUasl) Jauii ¢ 4l é\ij Bl (8 gm Lg laiiuy) @ dpelaia¥l de gl i —1]
. ‘;c\))'l\} ‘;c\_'\ml\

@u\&ﬂ\jﬂmy\ﬂhc\‘)dbemy‘@MM‘Q@}A\}U\S}J\J&#%\;@A}&dA:J\bJ})A —2
S) X g (3 (3 gl Lol s 53 ) (g Allall (3150 31ad) (5 s

é\)d\é}u‘;w‘kﬂ\sﬂ\‘;)@y‘}s%ﬂ}&u‘J%MBJM\JA\yJ\OHL@)Y‘}M\BJ}F -3
Al 31,530

JYa e ] sad dgn sis aa¥! laall il G ol giall Sl i ge b oSal skl bl oL 55 —4
Al 315 B (A Jlaiin) S agll Ade 4 55 o aainall dpe 55 aal

Jeciad) 8 5 ipal) Jalsall aa) paadl bl il aia s (e Al ol adbon (S 31 dneal 53 Al 3l 235 =5
g &5 s lule SV cleldl i Jia) dal ge Gl Gaadl QI Jsaall o el andi oo Sisd )
b Dbl 33le 5 A8 el Aail g 5 5 ol Jaial) a8 el (310 Boall (5 gus B6LiS 5ol 5 (s aBY) paill Y 0a
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