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Abstrget

the knowledge of the impact of exchange rate changes on the financial performance indicators of
banks, the most important of which is the liquidity index of a sample of Iraqi commercial banks during
the extended period (2011-2020), as the results of the analysis of the composite growth of indicators
compared to the growth of exchange rates showed an inverse relationship between exchange rates
and a decrease in liquidity for most sample banks. The study is in addition to the decline in the assets
of the banks as well as the capital. The results of the financial analysis also showed the nature of
the investment activity of the banks, which depends on speculation and quick profit in the stock
market, and the lack of interest of the banks in the real productive investment. Also, the results of
the standard analysis clarified and confirmed the inverse relationship between changes in the foreign

exchange rate and the liquidity index
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wal) Ja¥) allaa

Variable Coefficient Std. error t-stat Prob
D(P1(-1)) 0.197228 0.161187 1.223599 0.2321
D(P1(-2)) 0.197228 0.161187 1.223599 0.2321
D(P1(-3)) 0.197228 0.161187 1.223599 0.2321
D(EX) 0.000294 0.001070 0.274768 0.7857
D(EX(-1)) 0.026171 0.006882 3.802683 0.0008
D(EX(-2)) 0.026171 0.006882 3.802683 0.0008
D(EX(-3)) 0.026171 0.006882 3.802683 0.0008
CointEq(-1)* -0.543267 0.141139 -3.849153 0.0007
Uadl) mn i AMasEC = P1 - (59.80 — 0.048 EX)

Jushall Ja¥ allas

il Coefficient Std. error t-stat Prob

Ex -0.048756 0.012143 -4.015304 0.0004

C 59.80899 14.23068 4.202819 0.0003
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Variable Coefficient Std. error t-stat Prob
D(P2(-1)) 0.409649 0.164789 2.485901 0.0187
D(P2(-2)) 0.409649 0.164789 2.485901 0.0187
D(P2(-3)) 0.409649 0.164789 2.485901 0.0187
D(EX) -0.007668 0.004666 -1.643300 0.1108
CointEq(-1)* -0.763710 0.172296 | -4.432545 0.0001
Uil maaai AilasEC = P2 - (0.0029 EX)

Jushall Ja¥ allaa

il Coefficient Std. error t-stat Prob

Ex 0.002853 0.000220 12.98064 0.0000
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Variable Coefficient Std. error t-stat Prob
C -66.89118 16.08202 -4.159376 0.0003
@TREND -0.107378 0.026749 -4.014229 0.0005
D(P3(-1)) -0.047909 0.152173 -0.314830 0.7555
D(P3(-2)) -0.077283 0.152733 -0.505999 0.6173
D(P3(-3)) -0.106656 0.153639 -0.694202 0.4940
D(EX) 0.002675 0.002017 1.326525 0.1967
D(EX(-1)) -0.055971 0.013714 | -4.081254 0.0004
D(EX(-2)) -0.055534 0.013614 -4.079250 0.0004
D(EX(-3)) -0.055096 0.013513 -4.077176 0.0004
CointEq(-1)* -0.394746 0.094956 -4.157135 0.0003
Uadl) i AMasEC = P3 - (0.1504 EX)

Jashll Ja¥) allas

diall Coefficient Std. error t-stat Prob

Ex 0.150405 0.063874 2.354735 0.0267
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